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Women’s Groups 
‘Deny Beer Would 
Expand Business 


Legalization Would Result 
In Return of Saloon and 
Deepening of Depression, 
They Tell House Group 


Little Aid Foreseen 
For Federal Budget 


Appeal for Protection of Home 
From Evil of \Traffic Voiced 
At Hearing; | Senate Com- 
mittee to Study Measures 


Declaring that legalization of beer would 
mean the return of the saloon and most 
of the evil of the liquor traffic, that it 


would deepen the business depression, and 
would do little toward balancing the Fed- 
eral budget, representatives of national 
organizations of women opposed to modifi- 
cation of the Volstead Act appeared be- 
fore the House Committee on Ways and 
Means Dec. 12 to oppose pending measures 
to legalize beer and light wine. 

Several representatives of the Woman's 
National Committee for Law Enfortement, 
claiming to represent 10,000,000 women, of 
the Women’s Christian Temperance Union, 
and of other organizations testified, They | 
declared that the proposed beer with an 
alcoholic content of 2.75 per cent by weight 
is the same as the country had before 
prohibition and that it caused 90 per cent 
of the drunkenness in the United States. 
They appealed for protection of women, 
children and the home against the evils 
of liquor. 

Provisions of Measure 

The House Committee is taking as the 
basis for its hearings the Collier bill (H. 
R. 13312) to permit the manufacture and 
sale of 2.75 per cent beer and of wine 
made by the natural fermentation of fruit 
juices, with no specific limit on alcoholic 
content. Taxes of $5 a barrel on beer and 
20 cents a gallon on wine are provided in 
the bill. 

While the House group was continuing 
to receive testimony, the Senate Commit- 
tee on the Judiciary met in executive 
session and selected a subcommittee to 
consider the general subject of prohibi- 
tion. Several bills and resolutions deal- 
ing with repeal or revision of the 18th 
Amendment, and other. phases.of prohibi- 
tion, are in the hands of the committee 
awaiting attention. 

Senate Procedure 

Senator Blaine (Rep.), of Wisconsin, who 
Was named subcommittee chairman, 
stated orally that he would call its mem- 
bers together at the earliest possible time, 
probably Dec. 13, for a conference to de- 
cide upon procedure. He believed that 
hearings would be unnecessary because 
of the extended hearings held last Spring 
by a subcommittee over which he pre- 
sided. 

The other members of the subcommittee 
are Senators Borah (Rep.), of Idaho; He- 
bert (Rep.), of Rhode Island; Walsh 

Dem.), of Montana, and Dill (Dem.), of 
Washington. 

Mrs. Henry W. Peabody, Chairman of 
the Women’s National Committee for Law 
Enforcement, opposed any increase in the 
permissible alcoholic content of beverages 
above one-half of 1 per cent. She said her 
organization is an affiliation of nine other 
national groups totaling 10,000,000 mem- 
bers. 

Washington Woman Speaks 

She declared 90 per cent of the drunken- 
ness before prohibition was beer drunken- 
ness. 

Mrs. Peabody challenged estimates of 
revenues presented to the Committee, 
pointing out that the estimate would pro- 
vide for consumption of several gallons of 
beer every week by every man, woman and 
child in the country. The women of the 
country sre opposed to weakening of pro- 
hibition, she contended. 

Mrs. William L. Darby, of Washington, 
D. C., speaking for the National Council 
of Federated Women, a member of the 
committee for law enforcement, urged that 
if prohibition is repealed, it be done in 
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Ruling on Coal Tariff 
Sought by President 


Attorney General Is Asked to 
Review Treasury Decision 


The Attorney General has been asked 
by President Hoover to rule whether im- 
ports of coal from Great Britain and Ger- 
many are exempt from import duties un- 
der the Revenue Act of 1932, because of 
the most-favored-nation treaties existing 
between America and those countries, it 
was announced orally Dec. 12 at the Bu- 
reau of Cutoms. 

The Bureau ruled on Nov. 25 that be- 
cause of the treaties coal from England 
and Germany would not be dutiable, but 
it was announced orally Dec. 12 that cus- 
toms officials throughout the country has 
been informed that the decision was not 
final and that they are to suspend liqui- 
dation on coal imports from the two coun- 
tries. (A summary of the Nov. 25 ruling 
appeared in the issue of Nov. 28.) 

In the Revenue Act of 1932, which estab- 
lished a tariff of 10 cents per 100 pounds 
on coal, it is provided that the tariff shall 
not apply to imports from countries to 
which we export more coal than we buy 
from that country. Canadian coal enters 
duty-free under this proviso, and Great 
Britain and Germany protested through 
the Department of State that their most- 
favored-nation treaties entitled them to 
similar treatment, i was explained orally. 

To determine whether the the treaties 
reaily grant exemption to British and Ger- 
man coal the Attorney General has been 
asked to rule on the question, according to 
the statements, and until the opinion is 
handed down shipments from the two 


ie will enter under redelivery bonds. 
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Farm Board Loans 
On Cotton Defended 


Prices Upheld by Efforts at Stab- 
ilization, Says Manager of 
Cooperative Agency 


_— American Cotton Cooperative Asso- 
- ciation would lose $63,000,000 if the 
cotton it carried over from the 1930-31 
crop by agreement with the Federal Farm 
Board was sold at current cotton prices, 
E. F. Creekmore, vice president and gen- 
eral manager of the association, testified, 


Dec. 12, before the House Special Com- 
mittee investigating government competi- 
tion with private industry. 

Mr. Creekmore is also president of the | 
Cotton Stabilization Corporation. His | 
testimony, however, related largely to the | 
American Cooperative Association, which | 
is the central or national agency that | 
handles cotton for State and regional | 
cooperative organizations located ae | 
out the Cotton Belt. 

The Federal Farm Board, in its thira | 
annual report just made public, stated | 
that southern banks undertook to finance | 
not less than 3,500,000 bales of cotton | 
through making or renewing loans, se-| 
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Greater Safeguards 
Urged for Economic 
Security of Women 


| Definite Challenge to Our 
Civilization Is Presented, 
Says Director of Women’s 
Bureau in Annual Report 


More diligence than ever before is neces- 
sary to safeguard the economic security 
of women, Mary Anderson, Director of the 
Women’s Bureau, points out in her an- 
nual report to the Secretary of Labor. 
“The need to guarantee economic security, 
both to the individual and the family, has 
crystallized into an urgent problem today 
and into a definite challenge to our pres- 
ent civilization,” she states.in the conclu- 
sion to the report which recites numerous 
investigations of the Bureau during the 
busiest year of its history. 

These studies indicate long hours of 
employment in many instances, low wages, 
and part-time work with inadequate in- 
comes. “The long work-day and week, 
still the practice in the women-employ- 
ing industries, should be continually in- 
vestigated and reported upon,” especially 
since there has been “a great decrease in 
wages paid to women” during the depres- 
sion, she asserts. A summary of the re- 
port issued by the Bureau as of Dec. 13 
follows in full text: 

Social Responsibility 
Wage cuts, wholesale lay offs, endless 





jthe oriental realities of 


Bill Proposed by Senator 
Vandenberg Would Do 
Away With ‘Twilight Zone 
Of Responsibility’ 


Sovereignty Retained 
In Preparation Period 


Measure Would Provide Writ- 
ing of Native Constitution at 
End of Fifteen-year Term 
Rather Than at Beginning 


The Senate was asked Dec. 12 to ac- 
cept a substitute for the pending Philip- 
pine independence measure in order to 
do away with what was described as “a 
twilight zone of responsibility for the 
United States,’ and to avoid a predicted 
unpleasant aftermath. 


The substitute, offered by Senator Van- 
denberg (Rep.), of Mich., was described by 
its author as a bill which would “put 
the Filipinos on their feet” and would 
not leave the American flag “half up and 
half down” In the Philippines. Senator 
Vandenberg argued that this question of 
responsibility which the United States 
would assume under the pending bill was 
more important than either the consti- 
tutional or economic phases of the legis- 
lation, which had been under scrutiny. 

The “paramount vice” of the pending 
legislation, the Senator asserted, is that 
“the Government of the United States 
is to be left for 20 years in a chaotic, 
treacherous orient without sovereign re- 
sponsibility, where even the most casual 
event can graduate to a major crisis over- 


| night. 


Provisions of Bill 


“It is unthinkable,” he continued, “to 


| create a twilight zone of authority where |* 


the flag is half up and half down. We 
have no right to sublet the sovereign 
responsibility of this Nation in this situ- 
ation and not retain always in complete 
control whatever destiny ‘is to proceed 
under the American flag.” 

The bill, he pointed out, creates “a 
psychological expectation of quasi-inde- 
pendence at once and puts us in a posi- 
tion to underwrite whatever happens.” 
He emphasized that “we must consider 
the last. two 
years.” 

The Michigan Senator then explained 
that his substitute would provide for the 
writing of the native constitution at the 
close rather than at the beginning of the 
15-year period of prepartion for inde- 
pendence, a formula which will permit 





days of job hunting—these are symptoms | 
of a sick economic system. In such a | 
crisis the economic ‘and social organiza- | 
tions of our country must assume the doc- | 
tor’s heavy responsibilities of diagnosis | 
and remedial practice. 

One of these agencies, the Women’s | 
Bureau of the Department of Labor, whose | 
duty it is to safeguard the employment | 
conditions of women workers, has found | 
the fiscal year 1931-1932 the busiest of its 
history. During this time it has kept 
steady watch of conditions affecting the | 
welfare of women workers in a_ period | 
full of danger to standards secured) 
through years of directed effort. The an- 
nual report of the Women’s Bureau for} 
the past fiscal year, recently issued, is of 
importance in indicating through what! 
channels the Bureau has responded to the 
many-sided problems confronting the 
women workers of the country. 

Extent of Unemployment 

A survey of some 7,800 women and girls 
working in about 100 sewing establish- | 
ments in Connecticut gives a picture of 
women’s employment during an industrial 
crisis. Undertime, unusual for the sea- | 
son of the year studied, was felt to be} 
due in large part to the depression. More 
than one-fifth of the women for whom 
records of time worked were available had | 
worked less than 40 hours during the} 
week, many of them much less than 40 
hours. On the other hand, nearly 1700) 
women had worked at least 52 hours, many 
of them 60 or 65 hours and in a few 
cases, seven days. Contract shops in the 
dress industry were largely responsible for 
the long hours. 

One of the most important phases of the | 
; Study is concerned with the practice of| 


| 
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| Senator 


the establishment of independence some 
day, he said, and at the same time pro- 
tect the authority of this country. 


American Responsibility 


The Committee bill, Senator Vanden- 
| berg said, proposed to keep “the American 


| flag flying in the Philippines but at about 


half staff.” 

“I am opposed to that,” he’ added. “If 
our flag is to fly, it ought to be at the 
top of the staff. Our Government ought 
not be made responsible and have one of 


its arms in a sling. 


“I can not see how or why the United 
States is going to commi® itself to the 
responsibility of the Island while the 
Filipinos chart their own course during | 
jall these hazardous years. In the lan- 
guage of the street: We hold the ‘bag, 
and the bag is filled with things of Fili- 


|pino origin.” 


Mr. Pittman Objects 

Opposition to the plan submitted by 
Senator Vandenberg 
Pittman (Dem.), 
criticized the Senate for the “level” to 
which he said its debate of the Philippine 
question had dropped. He asserted that 
he could not be interested in “selfish” 


| phases of the subject nor could he go along 


with the idea of the Vandenberg substi- 
tute proposal because, in his opinion, the 
Vandenberg plan carried potentially 
greater difficulties than that offered in 


|the Committee bill. ' 


“I regret,” said Senator Pitman, “that 
the argument here has degenerated into 
a discussion basically selfish; I regret that 
the thought behind some of the discussions 
is measured in pounds of sugar.” 

Referring to the Vandenberg proposal, 

[Continued on Page 3, Column 7.) 


Expansion of Air Mail Service 
Outlined by Pos tmaster General 


IR mail routes contemplated by the 

Post Office Department include one 
from Albany to Boston to give Boston, a 
service west, and also from Milwaukee 
across Lake Michigan to Detroit, the 
Postmaster General, Walter F. Brown, 
stated at hearings on the Treasury- 
Post Office appropriation bill, just made | 
public. The Post Office Department es- 
timates for air mail service are $20,- 
000,000 for the next fiscal year, an in- 
crease of $500,000 over current appro- 
priations. 

He said the air mail route from Los 
Angeles to Salt ake City, is now the 
subject of an experimental run by the 
Department to determine whether the 
service is\ justified. He said there was a 
great demand for it from Los Angeles 
and neighboring cities down to San | 
Diego and that its cost is $375,000 
yearly. He said the estimates to Con- 
gress contemplate provision for it al- 
though his own judgment is that the 
money could be spent better at other 
places. 

“I think the money could very profit- 
ably be spent in the transcontinental 
service,” he said, “but I do not believe 
that this is the best place for it. Some of 


our lines have only one schedule a day 
where moye than one is desirable to take 
care of*the business. The Government 
now has a direct line from Los Angeles 
and southern points through Albuquer- 


} que and Kansas City, the mail destined 


to New York is not routed 
Salt Lave City any more. That is what 
made Mr. Glover (Assistant Postmaster 
General) and I think that the money 
could be more profitably spent some 
place else. 

“There are a number of places where 
the service can be improved. There are 
some places in the South where it ought 
to be improved, but it can not be until 
you get the facilities for night flying. 
But they are coming along pretty fast. 
As fast as it is safe for a pilot to fly at 
night, the night service should be put on, 
because that is when the mails move. 
Very great progress has been made in 
the last two years in moving the mail 
in that way. Pilots fly now when they 
are not able t> see the ground for hours, 
which was'utterly impossible a few years 
ago. They now fly by the radio beam.” 

The Postmaste: General said the in- 
crease of the ai’ mail rates to 8 cents 


through 
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was expressed by | 
of Nevada, who | 
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For Vreedin @ Opposed in Senate 


‘Philippine Islands 


Mr. King Introduces Resolution 
Disapproving of President’s 
Reorganization Plan 


ISAPPROVAL of the recommendations 
of President Hoover for consolidation 


|of various Government agencies recently 


made to Congress was expressed in a reso- 
lution (S. Res. 299) introduced in the Sen- 
ate Dec. 12 by Speaker King (Dem.), of 
Utah, and referred to the Committee on 
Appropriations. 

The Senator explained, in asking that 
the resolution be read, that some of the 
President’s recommendations he approves 
but some he does not approve. 

His resolution follows in full text: 

“Resolved, that pursuant to the pro- 
visions of <ection 407 of the Legislative 
Appropriation Act, fiscal year 1933, the 
several Executive orders grouping, co- 
ordinating and consolidating certain ex- 
ecutive and administrative agencies of the 
Government, as set forth in the message 
of the President to the Congress, dated 
Dec. 9, 1932, and printed in House Docu- 
ment Numbered 493, Seventy-second Con- 
gress, are hereby disapproved.” 

Hearings on the President’s proposed 
reorganization and consolidation program 
will begin before the House Committee on 
Expenditures in the Executive departments, 
Dec. 14, at 10 a. m., Chairman Cochran 
(Dem.), of St. Louis, Mo., announced 
orally Dec. 12. He said the President was 
entitled to have a hearing on what he 
proposed, that the Committee would hear 
those necessary and would then make up 
its program. 

J. Clawson Roop, Director of the Bu- 
reau of the Budget, is scheduled as the 
first witness. 


‘Seatrain’ Operations 
Described as Aid to 
Two Shipping Areas 


New England and Southern 
Interests Assert Ferry 
Service Improves Their 
Position in Some Markets 


New England and Southern shippers on 
Dec. 12 told the Interstate Commerce Com- 
mission that Seatrain Lines, Inc., of- 


fered a new and economical service to the 
shipping public and should be permitted 
to O&itinyge operations, between New York, 
Havana, and New Orleans in the public 
interest despite objections of railroads. 
(Docket Nos. 25565 and 25546.) 

Seatrain Lines, Inc., commenced opera- 
tions on Oct. 6, the service consisting of 
a rail-and-water combination between the 
ports of New York, Havana and New Or- 
leans, eftecting through rail-and-water 
routes, but not joint through rates. The 
rail services ceases at the port, and thence 
the water rate is charged on a port-to- 
port basis to destination port, thence by 
rail at rail rates to final consignee. 

Power of Commission 


The Commission is investigating the 
question of its jurisdiction to regulate 
rates, rules, regulations and practices of 
the company, as well as whether or not the 
Missouri Pacific and the Texas & Pacific 
railroads are violating the Panama Canal 
Act by holding stock in Seatrain Lines, Inc. 
| The railroads opposed to the Seatrain 
operations, the,Southern Pacific Company 
|and Eastern trunk lines, contend that Sea- 
train vessels are “car ferries” within the 
meaning of the Interstate Commerce Act, 
and under the jurisdiction of the Inter- 
state Commerce Commission. 

Aid to New England 


The Seatrain, on the other hand, holds 
| that its operations constitute a new and 
unique service, and that its vessels are 
regular ocean-going ships engaged in for- 
|}eign and domestic commerce, not coming 
| within the jurisdiction of the Commis- 
sion. 

Declaring that the Seatrain operations 
will open up new markets not now avail- 
able to New England shippers and give 
that region of the country a better com- 
petitive footing with Midwest shippers 
jin reaching the Southwest, Norris W. 
Ford, of Hartford, Conn., traffic manager 
of the Connecticut Manufacturers’ Asso- 
ciation, told the Commission that Seatrain 
2 
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Gain Noted for Month 
In French Production 





Resists Decline in November, 
Says Commerce Department 


French production and trade are show- 
ing increasing resistance to further de- 
clines, judging from November returns, 
according to a cablegram to the Commerce 
Department from its Paris office. . 

Several more industries have shown 
slight improvement during November as 
compared to the previous month, and there 
was a Slight recovery noted in French 
foreign trade during October. 

French producers are hopefully watch- 
ing the Government’s treaty revision ef- 
forts as a prelude to higher import duties 
but business is increasingly concerned over | 
the prospect of higher taxes in order to 
offset the impending budget deficit.— | 
(Department of Commerce.) 


———_—_————— 


Opinions in Complete Text 
of the 
Supreme Court of 
The United States. 


Together with Cumulative Table of 
Cases and Topical Index 
are printed as a supplement 
to this issue. 


Entered as 


To Be Discussed 
At Public Hearing 


Suggestions on Advantages 
And Disadvantages of Va-' 
rious Methods Invited by | 
Tariff Commission 


Survey Is Undertaken 
By Order of Congress 


Domestic Industries and Im- 
porters Interested in Assess-| 
ment Rates to Give Views on 
Existing Procedure 


The Tariff Commission will hold public! 
hearings in regard to methods of evalu-| 
ating imports for tariff purposes, in con- 
junction with a survey which it was di- 
rected by the President to make in carry- 
ing out a provision of the 1930 Tariff Act, 
according to an oral statement, Dec. 12, 
atthe Commission. 

The Commission expects that the an-| 
nouncement of the hearing, which is to 
be held Jan. 20, will bring arguments from 
the proponents and opponents of various 
methods of valuation. Representatives of 
domestic industries and of importers or- 
ganizations concerned with assessment 
bases are likely to attend, it was stated. 

Provisions for Survey 

Additional information was made avail- 
able as follows: 

Agitation for a change in the method 

of evaluating imports was manifested | 
in Congress in 1922 when a bill passed 
the House but failed of enactment which 
established the “American value” as the 
basis of assessing imports. This basis 
uses the selling price in the United States 
oi the domestic competitive article upon 
the value of which the duty is to be! 
assessed. 

Under the 1930 Tariff Act, further in- 
terest in the establishment of the “Amer- 
ican value” basis was shown, with the in- 
clusion of a provision (section 340) in the 
Act calling for a study by the Commis- 
sion of the various aspects of this method 
of valuation. The Commission’s findings 
for this survey were incorporated in a 
report covering 1,000 pages. 

Study Directed by Congress 

Congress then decided that the entire 
question of valuation should be studied | 
thoroughly and another provision was | 
mage in the Act (section 642); whicii "wt: 
rected a general survey of the various | 
methods of valuation. In July, 1932, the 
President designated. the Commission, with 
the cooperation of other Government 
agencies, to carry out the study. 

It is for the purposes of this study 
that the Commission is to hold a public | 
hearing to receive proposals to assist it in 
making its findings as to the merits of 
the various methods of assessing duties. 

Opinions as to the desirability of dif- 
ferent bases of valuation of imports are 
expected to be presented before the Com- 
mission. The testimony will supplement 
material collected by the Commission to 
form the basis for its findings. Such or- 
ganizations as the American Tariff League 
and the National Council of American} 
Importers and Traders are outstanding 
organizations concerned with methods of | 
valuation. 





Bases of Valuation 
The basis used in the valuation of va- 
rious import commodities constitutes an 
important element in the assessment of 


the Post Office, Washington, D. 


‘New Plan Offered Grouping Proposal Import Valuation Adve 


|T 


| righted advertising matter. 


las expected to be ready for flight early in 





tariff rates. Because of different condi- 
tions which affect different commodities, | 
a uniform basis of valuation has not been 
possible; but where the imported article | 
finds a counterpart in the domestic pro- 
duction, which is the principal category | 
into which imports fall, uniform valuation | 
can be found practicable. 

In some cases, tariff rates are computed | 
on “domestic value,” which is the selling | 
price in the United States of the im-| 
ported article, duty and other charges | 
paid. In other cases, the “landed cost,” 
which is used by many foreign countries 
and which is the cost landed at the dock | 
of the importing country plus other 
charges, is found desirable. 

Valuation Bases in Use 

The present basis used in the United | 
States for most imports is the “foreign | 
value” and represents the foreign or ex- | 
port value, whichever is the highest. There 
are many commodities, however, where! 
such a basis is not applicable; as, for | 


| The 


YEARLY 
INDEX 


Second Class Matter 2 


s Refused Review 


Supreme Court Denies Petition 
For Consideration of Case 
Involving Infringement 


HE Supreme Court of the United States 
refused, on Dec. 12, to review a case 
in which it was asked to settle a dispute 
concerning alleged infringement of copy- 
A petition for 
writ of certiorari was denied in Puritan 
Pharmaceutical Co, et al. v. Ansehl, 
No. 511. 

The petitioner sought review of a deci- 


| sion by the Circuit Court of Appeals for 


the Eighth Circuit which held that the 
validity of the respondent’s copyright on 
advertising material was not subject to 
question. 

The: composition, about the size of a 
newspaper page, the lower court stated, 
shows a photographic print depicting eight 


toilet preparations, bearing a certain trade | 


name, in their containers. It has a cap- 
tion, a price figure in decorative design, 
and below the print eight paragraphs 
each descriptive of articles, a large arrow 
pointing to a coupon, a list of dealers, 
and other matter, all arranged symmetri- 
cally. 

In a suit against the petitioner for in- 
fringement, the respondent alleged prep- 
aration of an advertisement, its publica- 
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Early Building y Building Sought 
Of Aireraft Carriers 
To Full Il Treaty Li 


imit | printed in full text in the Supplement to 


i|Admiral Moffett in Annual | 


Report Asserts Measure | 
Is ‘Most Essential Step to 
Our National Defense’ 


Early construction of aircraft-carrying 
vessels to the full treaty limit “as a most 
essential step to our national defense” is 
recommended in the annual report of W. 
A. Moffett, Chief of the Bureau of Aero- 
nautics, to the Secretary of the Navy, is- 
sued Dec. 12 by the Department of the 
Navy. 

Reviewing the Bureau’s activities during 
the last fiscal yeadr, Mr. Moffett reported 
that at June 30, 1932, the airship “Macon,” 
sister ship of the dirigible “Akron,” was 
|75 per cent complete and that the vessel 


1933. 
Condition of Industry 

Concerning new construction, the report 
calls attention to “the serious condition in 
this country of the aeronautical industry.” 
Pointing out that the industry at present 
is largely dependent on Government or- 
ders, Mr. Moffett considers it “essential” 
that airplanes, in addition to those au- 
thorized by the five-year program, be au- 
thorized for all new ship construction em- 
ploying aircraft. 

Extracts from the report follow: 

“Financial operations: The fiscal year 
1932" was marked by the unusual saving 
effected in the expenditure of funds un- 
der the appropriation aviation, Navy. Pur- 
suant to instructions from the Secretary 
of the Navy that every possible economy 
should be placed in effect because of the 
financial condition of the country, the 
Bureau of Aeronautics undertook to re- 
duce expenditures in every instance where 
such action could be taken without se- 
rious detriment to the naval aeronautical 
organization. 

Saving Effected 

“As a result a total saving of $3,541,103 

was made under aviation, Navy, for the 


| fiscal year 1932. This represents 11.4 per 


cent of the appropriation for that year. 
“While the Bureau of Aeronautics has 


|taken vigorous steps to effect economies 


and has earnestly endeavored to make 
every possible curtailment of expenditures 
| during this time of financial depression, 
the large savings shown above for the 
| fiscal year 1932 would not have been pos- 
sible except for certain unusual factors, 
to wit: (a) Successive reductiony in the 
operating force plan of the Navy. (b) 
abnormally low price of aviation 
gasoline and oil. ‘c) The reduction of 
spare engines from 100 per cent to 170 
per cent; and finally from 70 per cent 
to 50 per cent. ‘d) The reduction in the 
quantity of structural spares to be pur- 
chased. 

“For 


the fiscal year 1933, a reduction 


example, where a commodity is produced | of $7,084,580 has been made by Congress 


abroad for the American market and is} 
not sold abroad, or where the foreign 
} 

_ [Continued on 
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in the total funds available under the ap- 
propriation aviation, Navy, as compared 
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Resort to International Barter 
Seen as Temporary Expedient 


NTERNATIONAL barter 
a “frank confession of the. breake 
down in many parts of the world of 
modern mechanisms of international ex- 
change of highly organized systems of 
credit,” Dr. Julius Klein, Assistant 
Secretary of Commerce, said in a radio 

address Dec. 11. Barter is not “a royal | 
road to business recovery,” he stated. 

Modern nations today are actually do- 
ing business with each other on exactly 
the same basis upon which transactions 
were carried out at the great medieval 
fairs, Dr. Klein declared, speaking over 
the Columbia Broadcasting System. 

Not only private firms but also gov- 
ernments themselves are experimenting 
with international barter in the “p*r- 
haps fantastic hope of balancing their 
trade with each of the other courtries 
with which they have commercial rela- 
tions,” he asserted. Most governments, 
however, are not equipped to go into 
merchandising, are likely to encounter 
trouble in disposing of goods, and may 
create embarrassing competition with 
private business at home. The address 
follows in part: 

“Plans for counteracting the widespread | 
and deeply felt results of the world de- ! 


is, in effect, 


pression that has been going on during 
the opening years of this fourth decade 
of the Twentieth Century might be ex- 


pected to be of an ultramodern nature, 
perhaps even intricate and somewhat 
mysterious in their working, just as the 
forces we have to combat are them- 
selves highly complex and, to most of 
us, quite mysterious. It seems quite 
paradoxical, therefore, that more and 
more irequentiy press dispatches from 
abroad tell of proposals on the part of 
serious statesmen and competent and 
experienced financiers and business men 
for the barter of commodities between 
nations. 

“We read of an exchange of German 
nitrate for Egyptian cotton; a _pro- 
posal to trade Brazilian coffee for Ger- 
man coal; an agreement between Uru- 
guay and Soviet Russia by which the 
South American country is to acquire 
petroleum in exchange for commodities 
which it produces, and of other inter- 
national ‘deals’ involving many coun- 
tries and including all sort of goods— 
tobacco, lard, lumber, eyen butter, eggs, 
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rtising Ruling |Military Orders 
To Restrain Oil 
Output Enjoined 


Supreme Court Decides That 
Texas Invaded Rights of 
Producers When It Placed 
Fields Under Martial Law 


Action Called Abuse 
Of Executive Power 


Decree Permanently Restrain- 
ing Governor From Carrying 
Out Orders Is Affirmed in 
Ruling by Chief Justice 


The declaration of martial’ law in 1931 
by Governor Ross S. Sterling, of Texas, 
and the issuance thereunder of military 
orders restricting production of oil in the 
East Texas oil field constituted an invasion 


of the rights of oil producers under the 
Federal Constitution, the Supreme Court 
of the United States declared in an opinion 
announced Dec. 12. 

The Court affirmed a decree permae 
nently enjoining the governor and officers 
of the national guard from enforcing the 
military or executive orders and from in- 
terfering in any manner with the lawful 
\ieooerta. of oil from the complainants’ 
| property. (The opinion of the court is 


this issue.) 
Action Held Not Justified 


Chief Justice Hughes notes in the opin- 
ion of the court that the Governor of 
Texas declared martial law and issued the 
orders restricting production after a Fed- 
eral court had granted a temporary re- 
straining order against the enforcement of 
proration orders issued by the Railroad 
Commission. 

The action of the Governor, the Su- 
preme Court concludes, was not justified 
from any military necessity. Complainants, 
certain oil producers, had a constitutional 
right, the court declares, to resort to the 
Federal court to have the validity of the 
Commission's orders judicially determined. 


Power of Governor 


“There was no exigency which justified 
the Governor in attempting to enforce by 
executive or military order the restriction 
which the District Judge had restrained 

pending proper judicial inquiny, it is held, 

“If it be assu that the . 
was entitled to declaré & ‘state of -insur+ 
rection and to bring military force to the 
aid of civil authority, the proper use of 
that power in this instance was to main- 
tain the Federal court in the exercise of 
its jurisdietion and not attempt to override 
it; to aid in making its process effective 
and not to nullify it; to remove, and 
not to create, obstructions to the exercise 
by the complainants of their rights as 
judicially declared.” 

Jurisdictional Question 


The lower Federal court’s jurisdiction to 
consider the sufficiency of the facts upon 
which martial law was declared was sus- 
tained by the Supreme Court. “Where 
State officials, purporting to act under 
State authority, invade rights secured by 
the Federal Constitution, they are subject 
to the process of the Federal courts in 
order that the persons injured may have 
appropriate relief,’ the opinion states. 

The Supreme Court overruled the con- 
tention of the State officers that “the 
Governor’s order had the quality of a 
supreme and unchallengeable edict, over- 
riding all conflicting rights of property 
and unreviewable through the judicial 
power of the Federal Government. 

“If this extreme position could be 
deemed to be well taken,” Chief Justice 
Hughes states, “it is manifest that the 
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Restrictive Measures 
For Hawaii Criticized 


Insular Commission Objects to 
Proposed Colonial Statts 


The Hawaii Legislative Commission, 
created by the Hawaiian Legislature, will 
confer with members of Congress to pre-e 
vent enactment of pending bills tending 
to reduce the Territory to the status of 
a Colony, it was announced orally Dec. 12 
at the Department of the Interior. 

A statement issued by the Commission, 
the Chairman of which is Governor Law- 
rence M. Judd, asserts that “bills are 
pending in Congress that if approved 
would destroy the Territorial form of gov- 
ernment under which Hawaii has enjoyed 
an increasing measure of American re- 
sponsibility for more than 30 years. 

Continuing, the statement further ex- 
plains: “This legislation is unjust, unwise, 
and un-American. 

“So strong is the belief of the people 
of Hawaii in their right to self-government 
that upon popular demand the Territorial 
Legislature unanimously authorized the 
creation of the Hawaii Legislative Com- 
mission to cooperate with the Delegate to 
Congress in representing our people on 
this matter before Congress.” 

This Commission, composed of repre< 
in addition 
to the Governor, consists of Judge James 
L. Coke, former Governor Wallace R. Far- 
rington, Judge A. G. M. Robertson, and 
John H. Wilson, former Mayor of Hono- 
lulu. More than two-thirds of the popula- 
tion of the Island, it was pointed out in 
the statement of the Commission, are na- 
tive-born, full fledged, loyal American citi«- 
zens. There are 368,000 people on the Is- 
land. 

Concluding the statement, which is an 
appeal to American understanding of ac- 
tual conditions in Hawaii, the Commission 
declares: “Hawaii, proud of its position 
as a Territory and integral part of the 
United States, protests: against the out- 
rageous proposition of reducing a Territory 
to the status of a colony.” 
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less, she said. Page 3, col. 4| [ Page 1, col, 6 Bourt. en. re rool. 5 Veterans = a =. terse Meg el ae eee | Coenen es ae ee ee 

Mrs. D. Leigh Colvin, a member of the | . * | Text of agreement by which Germany re- | ee ; , posed of members of the Conference, serve |duce more than 25 per cent of their 1932 
same ioe and president of the ||| Exporting and Importing | sumes position as party to discussion of dis- Supreme Court Fa A ra ae ge |as @ national clearing house on the sub-j|crop, the bill provides. Eack purchaser 
Women's Christian Temperance Union of || yeriter™ says ‘Department af Commas "|e Dan 8, oot, +| beter emcee faunas Se santow cam, tn: |S = Sevens Sv Oe 0 Sena, itenterss Se Ue pectin of cides |anems Gn ae Ee ae 

ew York, said the Collier bill would per- , Pagel, col. 4| ; | volving alleged infringement of copyright on ‘age 3, col. standards for the protection of children |not more ti ner cent of his 1932 
mit beer of the same kind permitted be- || International barter is in effect confession | Patents | ““Secree of District Court permesentic; sn, | Waterways against premature and illegal employment |crop. The cotiox is to be retained by t, 

; d ld bring back 90 ||| ©! breakdown of systems of credit, says Dr.| Patents relating to manufacture of hard’| joining the Governor of T d oth and the methods of enforcing existing | Board and sold in the open market w 
fore prohibition, and wou ring bac | Julius Klein Page 1, col. §|metal products, sileged infel 1 | 8 of Texas and other| Contracts approved by Chief of Engineers. . : 
per cent of the prewar liquor business, ' ' ged infringement; Gen- ' State officials from regulating by martial law Page 6, col. 1 child labor laws. The Conference was | the Board thinks best. 
which was beer business. She denied that = en — aes s _ a ee composed of representatives of 30 child| The six members of the Board, the bi 
the brewing industry would increase em- welfare organizations and Federal and | provides, are to be appointed by the Sec 





i rati Enforcement League, said! many men per $1,000 of product | ° . 
ially, contending that the | Democratic Law P product as many | 6 9 
oe” aie comme aaaiieed more | Prohibition is as well enforced as the laW other industries, she said. Operation of Seatrain Ferry Service 


inst murder, theft, and many other of- | 

than 77,000 men. Spending for beer would | #84!nst mt t Mrs. Ida B. Wise Smith. of the 1 . . ; 
i fenses. Since the brewers have admitted » 0 e Iowa D » 

Sees Seeeren ane the Sandy & Senes' | ine return of beer would not eliminate Woman's Christian Temperance Union, | ‘ eclared Aid to Two Shipping Regions 

fruits and bread. : | bootlegging, “why not give it legal status?” | said Iowa was flooded with liquor from 


State officials. 
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ws ; t that the drink- ; : Promises of protection for dry States will ,; “ ‘ | 
— a doe en oa the saloon She predicted a deeper depression if beer | be of little avail in view of modern trans- Lines, Inc, ‘is a new form of service, terest, but that it was not mandatory | 








i a : ; which has its place and warrant ur | that tk s ; 

keeper held responsible for the drinker is sag Sa | Oe Ene Aecened. | mens ve, | . vii Requectea! to tursiah rate statistics on| 

rather than restricted sale anywhere. | I. » Hoge, 0 chmond, Va.,| He presented data showing that e i i i j 
Claims Drawbacks | Mrs. Nicholson pleaded for protection of | speaking for the Virginia Woman's Chris- | rates — Hartford, poet eas Oe its operations, both coastwise and foreign, | holidays by The United States Daily Pu 











‘ . - Mr, McCollester refused, 1 5 
Replying to Representative Hawley the home against liquor traffic. She said tian Temperance Union, said legal beer| southwestern points were far below those ae a Gece 











by legalized alcoholic beverages. She! A telegram from Professor Clyde Mac-| yrs, Hoge declared a return to beer| W48 considerably shorter than from New]|is a violation of law, to present charges 

pointed out that the business depression | Intosh of Yale University, was read into! would reduce consumption of milk and of =neland. to a grand jury, 

has not resulted in rioting, but she the record by Professor Milton Conover, | farm produced feeds used in producing| Edward L, Hefron, of the Boston Cham- But, he said, he had no intention of | 

“trembled to think what would happen |of the same university, declaring opposi- milk. Milk consumption increased rapidly | ber of Commerce, also supported the con- making such information public for the | 

if alcoholic liquor were legalized. |tion to repeal of the Eighteenth Amend- | after prohibition was adopted, she pointed | tentions of Connecticut, asking for the | information of the- company’s competitors 
Representative Watson (Rep.), of Lang-/| ment. Professor MacIntosh said repeal of | out. continued operation of Seatrain vessels in | and opponents so that they can “cut under 

horn, Pa., asked if Government control) pronibition in Canada had resulted in a| Mrs. Nelle G. Burger, of Springfield, 


the interest of the public, our rates.” 
of the liquor traffic would not be better.| peat increase in drinking. Mo., President of the Missouri Woman’s| H. G. T. Moore, traffic manager of the 


Mrs. Colvin said she preferred that the|” professor Conover testified that none of Christian Temperance Union, said the | Southern Pine Associati Examiner ‘Boles said the information | 
; ; : ’ on, told the Com- | shoul i 
Government keep a - the . a |the economics professors at Yale predicts |evils of bootlegging should not be at-| mission that Seatrain operations afforded | weet ee oe 
Watson observed that at presen € boot- | any economic improvement as a result of tacked by legalizing liquor but by educa-, southern lumber producers a fair oppor- | Line lati he P. t, | 
legging industry appeared peer powersul | legalization of beer. tion in the home on the bad effects of|tunity to compete with lumber shippers eonk pce Pi me, jpn reenin — | 
ee eres an eae el Mrs. Peabody returned to express op-/|alcohol and on the benefit of abstinence.|on the Pacific coast, which route their for the time being Se | 
wen tas oe ee he. hhalieved anaes js Position to the idea that the recent elec- | She gave figures on beer consumption per cargoes via the Panama Canal to eastern Former Commissioner Johnston B 
 ggaenc n ce tank emeeetiaeen tion was a mandate to Congress to repeal | capita before prohibition as follows: 1.36| destination ports and thence inland by Campbell, representing the Bost P rt 
Se eek hemes ot | or nullify the Eighteenth Amendment. The |gallons in 1840; 1.58 in 1850; 3.22 in 1860; | trucks. | » rep g the Boston Po 
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Miss Vida Milholland, of New York City, é . s os 5.31 in 1870; 8.26 in 1880: 13.57 in 1890:| Seatrain vessels, wit | Authority, stated that the question before Douglas 4994 

also of the law enforcement committee,| Voice of the women, who constitute half sane ts Gk: TROT te TE. cach Ena x bo come ssels, » h ow lower mm the Commission which. has largely been Brawce Cracv: 
inted out that foreign countries are hav- | the electorate, was not heard in the two). » av. » a : n i) , opened up the eastern lum-| 134 gi Recat ia i ti 'C en Saw. Sane 

pointed out tha "ig 1914, | ber markets to lumber produced in Geor- Si of, 38 the question oF VomBus-| 





Sun Building, 280 Broadway 


ing economic troubles, too, in spite of | party conventions, she said. Worth 2-3949 


their liquor industries. She cited various Division of Sentiment 


eene concen -65 aemonting Sat oe sentative Estep pointed out that 
holic beverages are “a bad bargain” as Represen pI 





Mrs. Nina G. Frantz, president of the| gia, Louisiana, Florida, and other south- | S10" jurisdiction over the operations of the | 
|New Jersey Woman's Christian Temper-|ern producing centers, and permitted a | Vessels. The problem is, he said, whether | 
ance Union, said statistics show that a|more equitable basis of competition be- | Seatrain Lines is a steamship company or | 

the sentiment of women is divided. Mrs.|free market for beer has not, in the past,| tween eastern and western lumber manu- | Failroad. ; | 
@ source of revenue. , Peabody replied that the groups opposing reduced consumption of hard liquors. facturers for the eastern consuming; Mr. McCollester said that if the steamers | 

Representative Treadway (Rep), Of . nipition are composed of individuals Sadtetittiiend: ab tala market. were railroads, then he was willing to ad- | 
Stockbridge, Mass., asked if Miss aeniaee and not of large organizations, whereas | . | At the opening of the hearings, Parker | mit that they were violating the law, but | 
pet's conemnany aid _ — ane her own committee represents several large | , Mrs. Ella > Black, —_———— of the | McCollester, counsel for Seatrain Lines,| that the question has not yet been de- | 
-, aes maaw - eer. : e re- organizations with 10,000,000 members. | eerenain oman s Christian Temper- | introduced exhibits which had been called | cided. ; | 
plie at this was true only i part, since : ; ; ,_|@nce Union, said money spent for beer| for at the previous hearing by the Com-| The final witness for Seairain Lines was | 
80 * cent of the liquor dropped before| Representative Blanton (Dem.), of Abi-| will not pay the debts of the excellent : | 

Ts ‘ : ; mission at the request of the oppogjng | A. R. MacGowan, superintendent of the 
prohibition was beer. lene, Tex., appearing as a witness, referred | new consolidated schools of the States. | rail carriers. | Hoboken Manufacturer’s Railway, who tes- | 

Asks Consideration of ‘By-products’ to results of a Senate investigation of the| Mrs. W. H. Wadleigh, president of the | ’ oe? | 


, . . | | The exhibits dealt with the for * 
Mrs. F. I. Jonnson, also of the enforce-| brewing industry before prohibition, al-| District of Columbia Woman’s- Christian rmation | tified and was cross-examined by opposing 
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Md., chairman of the National Woman’s| The brewing industry never employed as|diction to prevent return of saloons. Seatrain operations are in the public in-|said Mr. MacGowan. 








. e 
she asked. Return of liquor in any, form | other stat ite i , ‘ oh @ d x D l 
She declared she would prefer the old =a wld bring back the saloon, she’ said. ates despite its prohibition law. (Continued from Page 1,] e nite tates a YW 
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. | of the Seatrain Lines, s je j | 

ment committee, said the present ‘“eco- leging that the industry subsidized the | Temperance Union, asserted that “there | tween that camden ae pean oes eerie Owen D, Younac RutH Hanna. Seams Otto H, Kaun 
nomic mess” is not due to prohibition and | press. He cited also recommendations of/is no general demand for the return of | companies with railroads relative to con-|the loadin and unloading of cars from CuHarLes Evans HUGHES JULIUS ROSENWALD Samuet S, Fets 
the economic system will be changed. She the Wickersham Commission. |The -pro- | any alcoholic beverage.” |templated coastwise service, financial | Seatrai 8 1 s Epwarp W, Box ALBERT D, Lasker Wa ter C, TEAGLE 
asked if the House Committee had con- posed beer is intoxicating, Mr. Blanton| Mrs. Viola D. Romans, of the Ohio| transactions, and traffic statistics. eden ae me by 3. R Bellet th Miss BELLE SHERWIN ALBERT SPRAGUE Smmon GUGGENHEIM 
sidered the “by-products” of obscenity, said, “and if it were not intoxicating it} Woman’s Christian Temperance Union,| One exhibit, which was offered by Mr. | soutt sed ba rng "h y dp ell of the BernarD M, Baruch Puitip H. GapspeNn Mrs. Carles H, SABIN 
that would come with beer, and exhibited| would not be drunk.” | said her organization believes prohibition| McCollester under protest was one which “— moe ecto Lines, My. MacGowan! i 8" A Dems FREDERIC W. ALLEN BRECKINRIDGE LONG 
@ magazine which she said was obscene; Mrs. Anna Marden De Yo, representing | is the’ best method yet devised for con-| showed that during the first five voyages | ri at the Mohokem oad paid Beatrain CLARENCE H, Mackay James W. GERARD Georce F. Ranp 
and which had been distributed at “Ex-| the National Woman’s Christian Temper-| trolling the liquor traffic. |of Seatrain ships, which commenced op-| orien,” certain sum per car for work Van S, MerLe-SmitH Jesse H, JONES Seymour H. Knox 
Ma‘ or Walker's Beer Parade” in New York | ance Union, opposed “mortgaging the fu-| Dr. Leigh Colvin, of New York City, eration last Oct. 6, 85 cars of freight | PeTformed by Seatrain on the Hoboken Frank L. Pork & Rosert C, SCHAFFNER E, T. MerepitH 
Citr. ture of our children” to get revenue for the| speaking for the Prohibition National| have been shipped from New York to| 28 Telative to “spotting” cars at the ||| Day Lawrence Mary RoBerts RINEHART O©. Bascom SLEMP 

Ehe declared comparatively little grain| Government. She declared wine is physi- | Committee, said beer has been generally | Havana, 56 from Havana to New York, 147 | Padle of the vessels for lifting into its | Joun Hays HAMMOND Rosert LANSING WaxNE JOHNSON 
wovld be used in brewing. The total of| cally injurious. recognized as intoxicating. Out of 1,000| from New Orleans to Havana and 37 on | hold. This work, he explained, actually| |} Joun W. Davis Wattsr P. Cook Norman H, Davis 
worlers in the liquor industry before pro- Protection of Dry States who were questioned on the reason for| the return movement. ‘ | was performed by the Hoboken road un-||]| W, M,. Rrirrer Miss ANNE MorGaN Ira C. Copley 
hibition, including retailers, was less than : their being drunk, 316 gave beer as the! Mr. McCollester declared that these -fig- | 4" contract with Seatrain, and consisted | JosePH S, FRELINGHUYSEN Murry GUGGENHEIM Dr. STANLEY M, RINEHART 
500,000, she said. Beer revenues would do|. Representative Mouser (Rep.), of Mar- | cause, he testified. ures showed traffic of the Seatrain Lines | °f Classifying the cars, arranging them and Mrs. J. BorDEN HARRIMAN WILLIAM B. WILSON Co.oneLt E. M. House 
little toward balancing the Federal budget | 19”. Ohio, declared he wished to point out; pr. F. W. Buck, of the Federal Dis-|in foreign commerce, which in no way | Sotting them at shipside. | Mrs, LeRoy Sprinas SaMvEL INSULL Water J. Fany 
she contended. the “futility” of the pending beer bill. He |pensary Tax Reduction’ League, urged|was relevant to the proceedings, and not| Employes of the Hoboken line employed ||| F. TruBEE Davison James D. PHELAN JOHN BARRETT 

Mrs. Eugene Levering of Baltimore, Md.,| Said legalizing of beer Would not satisfy jinclusion in the bill of provisions for pro- | within the jurisdiction of the Commission, | WO days a week in Seatrain Service, he ||| 8. P. WILSON Mrs, ELEANOR PATTERSON Rosert S, BROOKINGS 
aiso of the enforcement committee, con-| those who want intoxicating liquors and|tection of dry States. He favored mod-| He said that the Seatrain vessels were | Said, were an engineer, brakeman, and||| Victor WHITLOCK Rosert H. PATcHIN James L, Bray 
tended that prohibition has reduced drink-| would not eliminate bootlegging. _ . lification raticer than repeal of the | common carriers by water, and that in-so- | SWitchtender. Asked as to firemen, Mr. C. G. MARSHALL Jay JEROME WILLIAMS HucH Grant STRavs 
ing among the masses of workers. Indus-| Mrs. Margaret C. Munns, of the Illinois | Righteenth Amendment. If the saloon is|far as the public interest involved in their | Bell was advised that there are no fire- WILLARD SAULSBURY ALAN C, RINEHART Mrs, N, DE R. WHITEHOUSE 
tralists have cited improved production | Conference of Organizations Supporting | permitted to come back, he said, the whole | operation is concerned, it has the right|men, the locomotives being Diesel-electric |}} GEORGE F, PorTER Joun E, Rick T, M, Rop.un 
and fewer absences from work on Mondays | the Eighteenth, Amendment, declared it| prohibition fight must be gone over again.|to operate whether such operation is in| and gasoline. These employes received ||| JOHN W. WEEKS B. F, Yoakum ELMER SCHLESINGER 
‘since adoption of prohibition, she said. _|is much more essential to provide work|He suggested that modification of the/|the public interest or not. He stated that| their pay from the Hoboken road and were ||| UNiversity of Cxicaco = =©Tue Nationa Instirure THe Brookins INSTITUTION 

Mrs. Jesse W. Nicholson of Chevy Chase, | for the unemployed than to provide beer.|amendment might reserve Federal juris-|it was the belief of his company that|subject to orders from Hoboken officials, | |]* OF PUBLIC ADMINISTRATION 
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Aircraft Carriers 
To Full Limits of 
Treaty Advocated 


Admiral. Moffett in Annual 
Report Asserts: Measure 
Is ‘Most Essential Step to 
Our National Defense’ 


hee oss 
PRESIDENT’S DAY 
At the Executive Offices 


Dec, 12, 1932 


10:30 a. m—John Lord C’Brian, As- 
sistant to the Attorney General, called 
to present his resignation, effective Dec. 
20, to the, President. 

11 a. m—William N. Doak, Secretary 
of Labor, and John R. Alpine, Super- 
vising Director of the United States 
Employment Service, called, to discuss 
the budget of the Employment Service. 

11:30 a. m.—Representative Hall 
(Rep.), of Bloomington, Ill., called. Sub- 
ject of. conference not announced. 

11:45. m.—Senators Connally (Dem.), 
and Sheppard (Dem.); of Texas, and 
Representative Thomason (Dem.), of El 
Paso, called to discuss the proposed re- 
moval of Fort D. A. Russell from Marfa, 
Tex., to Camp. Knox, Ky. 

12 m—Francis B. Loomis, of San 
Francisco, foreign adviser of the Stand- 
ard Oil Company of California, called 
to discuss the proposed modification of 
the anti-trust laws. 

12:15 p. m.—Alexander Legge, former 
Chairman of the Federal Farm Board, 
-called to pay his respects. 

12:30 p. m.—Charalambos Simopoulas, 
the Greek Minister, called to present C. 
Kanellopoulos, a member of the Greek 
Congress. 

4 p. m—The President received on 
behalf of the United States a deed to 
Analostan Island, District of Columbia, 
purchased by the Theodore Roosevelt 
Memorial Assocation as a memorial to 
the late President. 

Remainder of day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Public Hearing Called 
To Discuss Methods 
Of Valuing Imports 


{Continued from Page 1.) 

with the amount available for 1932, In 
view of this severe reduction it is not 
expected that any savings will be possible 
from the appropriation for 1933. On the 
other hand, the most drastic economies 
in every direction will be necessary dur- 
ing this year in order to avoid serious in- 
jury to naval aviation. 

“Naval Building Program: Fleet exer- 
cises have continued to demonstrate our 
serious shortage ot aircraft-carrying ves- 


. Only three out of a total of 14 per- 
eitied wheita are built or building. I 
strongly recommend the early construc- 
tion of aircraft-carrying vessels to the full 
treaty limit as a most essential step to 
our national defense. 

Development Policy 

“Future Development: The policy of the 
bureau is the progressive development of 
accepted service types of naval aircraft 
with the object of improving their suit- 
ability for operations with the fleet and, 
as a separate issue and within the avail- 
ability of funds, the construction of new 
experimental types which promise im- 
provements in design practices and opera- 
tional methods. Continued operating ex- 
perience at sea has demonstrated the 
soundness, of the bureau’s development 

licy. 
Pe canent effort is being devoted to im- 
proving the speed, range and performance 
of naval aircraft. The experimental re- 
search abroad incident to the Schneider 
cup races has had a marked influence 
upon the performance of foreign military 
aircrait. It is necessary for the proper 
development of aircraft in this country 
that funds be provided for power plant 
and acrodynamic research in order that 
-military aeronautics may maintain its 
pro‘icicncy. . 4 

“with the view of supplying mooring 
mast facilities to provide for and extend 
operations of the ‘Akron’ and ‘Macon’ a 
program of development of outlying moor- 
ing masts was recommended and approved 
by the Chief of Naval Operations in 1931. 
This program is now underway subject to 
the limitations of available funds. 

Recalls Former Suggestions 

“Summary of recommendations: 2.2 
desire to repeat and emphasize the fol- 
lowing recommendations made in. last 

r’s annual report. 
ea) An ordered program should be at 
once inaugurated to build up carriers and 
fiying deck cruisers to the full treaty limit. 

““(b) In view of the congestion of air- 
craft at San Diego, which is even more 
intense than in any previous year, and 
hence has become increasingly dangerous 
to life and property, efforts should con- 
tinue to obtain the full use of North | 
Island for the Navy. } 

“(¢) Authorization for new construction 
of vessels carrying aircraft should include 
provision for the authorization and con- 
struction of their complements of aircraft. 

“(q) Full support of the department is | 
requested in the bureau’s high speed and 
other experimental programs, in order 
that developments of probable value and 
importance may not be neglected. 

“(e) In order to increase the mobility of 


Suggestions on Advantages 
And Disadvantages of Va- 
rious Systems Asked by 
Tariff Commission 


[Continued from Page 1.} 


United States but 4s competitive to a 
similar domestic product, or where factors 
render impracticable the use of the foreign 
or export value. 

An announcement by the Commission 
relative to the hearing scheduled in con- 


full text: 

The Tariff Commission announces that 
a hearing will be held at its offices in 
Washington, D. C., on Jan. 20, 1933, in 
the survey being made pursuant to the 
provisions of section 642 of the Tariff 
Act of 1930, with respect to methods of 
valuation of -imports for tariff purposes. 
|In July of this year, the President desig- 
nated the Tariff Commission, with the co- 
operation of other Government organiza- 
tions, to make this survey. ‘ 

At the hearing special attention will be 
given to the various bases of value for the 
assessment of ad valorem rates of duty 
as described below, with their particular 
advantages and disadvantages: 

The present basis used in the United 
States ordinarily called the “foreign value,” 
and defined more specifically “in section 
402 of the present Tariff Act. 

The landed cost, used by many foreign 


article has no exact counterpart in the| 


nection with its investigation follows in| 
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Telephone Case 
To Be Heard by 


Supreme ‘Court 


Probable Jurisdiction Noted 
In Appeal of Wisconsin 


Restraining Rate Cut 


"An appeal by the Public Service Com- 
mission of Wisconsin from ‘a three-judge 
Federal court decree which granted an 
interlocutory injunction restraining the 
Commission from enforcing an order re- 
ducing the rate to be charged by the Wis- 
consin Telephone Company will be heard 
by the Supreme Court of the United 
States. The court noted probable juris- 
diction of the appeal in the case, No. 517, 
on Dec. 12. 

The Commission asked the high court 
|to set aside the interlocutory injunction 
on the grounds that the lower court 
abused its discretion and arbitrarily 
granted the injunction without the “ade- 
| quate hearing and full deliberation” con- 
| templated by Section 266 of the Judicial 
Code, and that the rate order was en- 
| joined as confiscatory, without any 
ings, of fact or conclusions of law, 
flat defiance of Equity Rule 70%2.” 

Reduction Outlined 


The order, which was entered June 30, 
1932, and was to expire July 31, 1933, 
placed in effect for all classes of exchange 
service, with minor exceptions, a schedule 
12% per cent less than the schedule in 
force. 

A temporary restraining order was en- 
tered by the District Court of the Western 
District of Wisconsin on July 30, and the 
interlocutory injunction was granted from 
the bench on pleadings and affidavits at 
the conclusion of arguments on Sept. 21. 
The decree was entered Oct. 18 without the 
filing of an opinion or formal findings 0 
fact or conclusions of law. : 


Duration of Injunction 
| The Commission, in its brief, contends 





Vin 


nent injunction “without even giving the 
consideration which a temporary injunc- 
tion deserves.” Pointing out that the or- 
der. expires by its own terms not later 
than July 31, 1933, the appellant states 
| there is no prospect of obtaining an ad- 
; judication on the merits of a permanent 
‘injunction before that date. 

The district court “paralyzed the power 
{of the Commission to issue a permanent 
rate order after the temporary order, en- 
joined, shall have expired,” itis urged by 
the appellant, which explains in its brief 
that the order was issued prior to com- 
pletion of a state-wide investigation: which 
is still in progress. When the temporary 
order has expired, if the Commission finds 
that the 12% per cent rate reduction 
|should be made permanent, it would be 
powerless to issue such an order without 
being in contempt of court, assuming the 
interlocutory injunction was still in effect, 
the appellant argues in its brief, 

Jurisdiction Opposed 

In response to the appellant’s conten- 
tion that the injunction is in effect a per- 
manent one, the telephone company 
| answers in its reply brief that the com- 
pany was required to give bonds as a con- 
| dition of the injunction, and under this 
| bond, if it be finally determined that an 
| interlocutory injunction should not have 
been granted, or decreed that the order 
of the Commission was lawful and that 








Commission From Ruling | tage by building low-cost types of- roads 


find- | 


the. lower court in effect issued a perma- | 


the fleet aircraft squadrons whose home 
bases are at Coco Solo and Pearl Harbor, 
the service of a large seaplane tender at 
each of those bases capable of adequately 
housing aircraft personnel is necessary 
and assignment is recommended. —_ 

“(f) The civilian employes in this Bu- 
reau should be increased chiefly in the 
aeronautical engineering ratings, in or- 
der to permit the Bureau to keep abreast 
of aeronautical progress. ; ; 

“(g) With present economic conditions 
in the aeronautical industry, and in order 
to benefit both the industry and indirectly 
the Government, a reasonable volume of 
experimental and production orders re- 
sulting in fair profits is recommended. 

“9. Legislation should be obtained re- 
storing to the War and Navy Depart- 
ments the previously accorded right to 
interchange property. ' 

“3. Congressional authorization should 
b2 secured of the department’s approved 
development plans, and appropriations 
obtained at the earliest practicable date. 





countries; which is the cost landed at the | the schedule of rates ordered to be placed | 
dock in the importing country and ificludes|in effect was lawful, the company must | 


the foreign price plus transportation and | refund to its several subscribers the sums | 


other charges to the country of impor-| paid by them in excess of those charge- | yy; eee | 
able under the order of the Commission, | “1h the loan would be the general obli- 


tation. 

“Domestic value;” namely, the selling 
price in the United States of the imported 
article, duty and other charges paid as 
defined in section 340 of the Tariff Act 
of 1930. In Yhis connection, attention is 
called to the Commission’s report in the! 


investigation under this section. ‘Supreme Court Refuses 


“American value;” namely, the selling | T H Ts 
price in the United States of the domestic | Oo Fear Advertising Case 
{Continued from Page 1.] 


article upon the value of which duty is} 
method of value will be found in para-| tion in various newspapers of several 


The company argues further that the 
Supreme Court does not have jurisdiction 
| to entertain an appeal from an interlocu- 
tory injunction under the circumstances 
of this case. 


to be assessed. An example of this! 


graphs 27 and 28 of the present Tariff | cities with notice of copyright, and that | 


Act, which relates to the duties on coal-/|a certificate of copyright registration had 
tar products. . been obtained. 

The Puritan Company, in its petition to 
‘the Supreme Court, urged that the Court 


Head of Anti-trust Division ;of Appeals erred in reversing the district 


Submits His Resignation 
“4. Purchase of outlying flying fields, 


which have previously been under lease John Lord O’Brian, Assistant to the 
in the vicinity of San Diego, Pensacola,| Attorney General, tendered his resigna- 
and Norfolk is recommended, as the need|tion to President Hoover on Dec. 12, ac- 
of these additional fields is permanent. cording to an announcement of the De- 

“5. Recommendations previously made|partment of Justice. Though Mr. O’Brian 
are repeated that the breakwater off}|expectes to leave the Department about 
Colon be extended to protect the waters|Dec. 20, he will return to argue a few 
of Coco Solo, and thus provide sheltered }important cases with which he has been 
landing and take-off areas. connected as head of the anti-trust divi- 

“g. Necessary funds are recommended } sion of the Department, including the case 
fu: the development of a fleet patrol plane} brought against Appalachian Coals, e- 
of long radius and suitably installed living | now pending in the Supreme Court of the 
facilities for the crew. United States. 


Supreme Court to Pass 
On Plan for Marketing Coal 


The Supreme Court of the United 
States entered an order, Dec. 12, assign- 
ing for argument before it on Jan. 9 the 
case of Appalachian Coals, Inc., et al. v. 
United States, No. 504, involving the ques- 
tion of whether a so-called regional sales 
\plan, by which producers of bituminous 
coal in the Appalachian field would mar- 
ket their output, is violative of Federal 
anti-trust statutes. 

The case was advanced for hearing 
upon the motion of both parties to the 
litigation. (An article stating the subject 
matter of the case was printed in the 
issue of Nov. 11. The lower court’s deci- 
sion, holding the plan to be illegal under 

; the Sherman Act, was printed in tHe issue 
mies\or work out a long time program. 


Representative McDuffie (Dem.), 1|% Oct. 6.) 
Monroeville, Ala., chairman, stated orally 
following an executive session at which 
Brigadier General Frank T. Hines, Ad-| Halifax is developing as a terminel port 
ministrator of Veterans’ Affairs, testified, Si 7? ae y Mg oR Ran 
that the Committee had not yet mapped) creased utilization of 


the all-water grain 
. ‘ee a definite program and will meet again|route from the Great Lakes to Halifax. Re- 


“7. Proper maintenance and operatior] During his tenure in office, the an-| 
of ale radio requires the establish- 1ouncement states, Mr. O’Brian has had | 
dant, of an enlisted rating of . alleratt | Seen, of several anti-trust cases| 
‘ : ” prosecutio: sever: anti-trus ses | 
sadieman, and such is recommended which attracted public attention, includ- | 
‘ ing the radio case recently terminated by | 
Refinancing Plan Modified |a consent decree. Mr. O'Brian also pre-| 
ole sented to the Supreme Court the Govern- 
For Portland, Oreg., Utility ment’s position in the packers’ consent 
decree case, in which the Department of 
The Federal Power Commission on Dec.} Justice was sustained. He also prosecuted 
12 announced it has amended its author-}and argued successfully in the Supreme 
ization of the Portland General ‘Electric| Court two motion picture cases involving 
Co.,\ of Oregon, for issuing $7,500,000 gen-|apreements between producers, distribu- 
eral mortgage notes in the company’s pro-|tors and theater owners. 
posed refinancing. (The original author- 
ization appeared in the issue of Nov. 29.) 
The modification order follows in full text: 
The Federal Power Commission today 
modified its action of Nov. 26 relative to 
the Portland General Electric Company’s 
proposed refinancing. The amended ac- 
tion provides for the use of the $7,500,000 
general mortgage ‘notes, authorized by the 
Commission, as collateral for a one-year 
loan in lieu of the sale of these general 
mortgage notes. 


Program of Economy in Aid 
To Veterans in Preparation 


The Congressional Joint Committee to 
study Veterans Relief Laws continued its 
consideration Dec. 12 of methods to be 
followed in conducting its inquiry, directed 
to whether it will seek immediate econo- 


Halifax Port Developing 


Dec. 13 in executive session to consider turn cargoes from Halifax consist largely of 


a miscellaneous local commodities such as 
‘ fhe matter further. _peanned “foods and. fish meal, 
“ 


court’s dismissal of the company’s bill for 
| want of equity. The petitioner relied on 


v. Keuffel, 140 U. S. 428, holding that illus- 
{trations of plumbing ware offered for sale 
were “mere advertisements,” and that Art. 
1, section 8 of the Federal Constitution 
was not “designed as a protection to trad- | 
ers in the particular manner in which they | 
might shout their wares.” 

In the present case, the Court of Ap-| 
peals ruled that the Supreme Court’s de- | 
cision in Bleistein v. Donaldson Litho- 


Building of Roads || 


in the CONGRESS oF the 


At Low Cost Urged 


Chief of Federal Bureau Says 
Revenues for Highways 
* May Be Lower 


New Orleans, La., Dec. 12.—Utilization | 
of probable diminished revenues for high- 
way building to the best possible advan- 


and by building only the most necessary 
improvements was advocated here by 
Thomas H. MacDonald, Chief of the Bu- 


reau of Public Roads, in an address de- 
livered before the recent Tenth Annual 
Asphalt Paving Conference. 

“The State highway systems, which I 
have called Class A highways, comprise 
330,000 miles,’ said Mr. MacDonald. 
“There remain of these approximately 
; 100,000 miles yet to be surfaced. Of the 
}county road systems placed above at a 
| maximum of 600,000 miles, we may esti- 
; mate 325,000 miles surfaced, leaving 275,- 
| 000 miles yet to be surfaced. This leaves 
of the total reported surfacing 165,000 
miles to be distributed back to the Class | 
"C roads of 2,000,000 plus miles.” 
| Mr. MacDonald went on to say that 
; the highway improvement program must | 
|be planned as a continuous activity and | 
not one that will be finished at a definite 
| or now foreseen time. He recommended 
| that the administrative programs of the 
| States should not depart from these two 





| considerations: (1) The definite classifi- 
| cation of the roads based on traffic, pres- | 
;ent and prospective, and (2) the setting 
up of a budget providing for fixed! 
charges, maintenance, reconstruction and | 
| new construction. 


Nation Gets Island 
As Memorial Site | 


Analostan Given in Memory of 
Theodore Roosevelt 


President Hoover on Dec. 12 accepted on | 
behalf of the Nation a deed conveying | 
title to Analostan Island as a memorial | 
to the late President Theodore Roosevelt. | 

The deed was-presented to the President 
at ceremonies in the East Room of the | 
White House by Dr. James R. Garfield, | 
president of the Roosevelt Memorial As- | 
| sociation, which purchased Analostan Is- | 
|land as a site for a national memorial to 
| Theodore Roosevelt. It lies in the Potomac 
|River between the Francis Scott Key 
Bridge and the new Memorial Bridge to 
Arlington National Cemetery in the terri- 
| torial limits of the District of Columbia. 
| It contains approximately 90 acres. 
| President Hoover in accepting the deed 
praised Theodore Roosevelt whose fame | 


he said had grown as the years have | 
passed. 

| The addresses will be printed in full 
tert in the issue of Dec. 14. 








Self-liquidating Loans | 
| Made to Five States 


ee 


Construction Projects Receive 
$2,827,000 From R. F. C. 


| A total of $2,827,000 in self-liquidating 
loans for construction projects in five | 
| States were approved Dec. 12 by the Re- 
| construction Finance Corporation. 

| The loans are $2,390,000 to the City of 
| San Diego, Calif., to complete the El Cap- | 
itan Dam, a section of the city’s water 
system; $175,000 to the trustees of the 
Arkansas State Agricultural and Mechan- 
ical College, Jonesboro, Ark., to build two 
dormitories, the loan being conditioned 
upon the'filing of a new application in 





gation of the trustees, and the enactment 
of State legislatior to permit such a trans- 
j action; $100,000 to the City of Tyler, Tex., 
to construct additions to the city’s sewage 
| disposal plant; $180,000 to the City of 
Winston-Salem, N. C., for waterworks and 
sewage, and $22.000 to Tybee Waterworks, 
Savannah Beach, Ga., to extend water dis- 
| tribution mains, etc. 

The Reconstruction Finance Corporation 
has just made public emergency relief 
| loans aggregating $297,336 to four States. 
The loans are $150,000 to Ohio, $109,336 to 
Michigan, $32,000 to Alabama, and $6,000 
to Utah. } 

The money is to me@t curren 
to the end of December. a manne 

_ (The announcements will be printed 
| in full text in the issue of Dec. 14.) 


| 
} 


rH 
'Milit ai 
|the Supreme Court’s decision in Higgins | ary Order to Curtail 


Oil Production Is Enjoined 


[Continued from Page 1.] 
fiat of a State Governor, and not the 
Constitution of the United States, would 
be the supreme law of the land; that the 


|restrictions of the Federal Constitution 


upon the exercise of State power would 


{be but impotent phrases, the futility of 





which the State may at any time disclose 


graphing Co., 188 U. S. 239, established “‘a|by the simple process of transferring 
new and liberal standard with respect to | powers of legislation to the.Governor to 
the originality or artistic merit required | be exercised by him, beyond control, upon 
to entitle illustrated advertising matter— | his assertion of necessit} Under our = 
now frequently referred to as ‘commercial |tem of government “such a concl io ts 
art'—to the protection of copyright stat- obviously untenable.” — 
utes. In that case the hight court held| Jp go determining, the court stated that 
that ordinary circus posters were valid| it qiq not fail to take into are 

satheats at daeantaien. a into account the 


The petitioner contended that the Court | 
of Appeals misconstrued the Bleistein case 
and ruled on authority of that case that 
“mere advertising” is copyrightable. “It 
fails to respect and give effect to the dif- | 
ferentiation which arises from the consti- 
tutional grant—the distinction between 
|compositions having artistic or literary 
}merit on the one hand, and ‘mere adver- 
tising’ on the other’—the company argued 
in the petition which the Supreme Court 
denied. 





Number of Ketail Stores 
Too Large, Says Director 


New York, Dec. 12.—The country has} 
many more retail establishments than are | 
necessary to care adequately for the needs | 
of the people, and manufacturers and 
wholesalers are largely to blame, Frederick } 
M, Feiker, Director of the Bureau of For- | 
eign and Domestic Commerce of the De- 
partment of Commerce, said in addressing 
the Taylor Society, Inc., here. 

Manufacturers and wholesalers, the 
speaker explained, have been so avid for 
new outlets that they are setting up men 
in retail business who have “neither the 
capital, experience, nor the ability to con- 
duct a business successfully.” 

A study of detailed costs of handling 

individual commodities and serving indi- 
| vidual customers to avoid wasted effort 
and capital in individual businesses is the | 
real essence of economic planning, Mr. | 
Feiker ceclared. Too many merchants, he 
added, allow a few profitable items or cus- 
tomers to carry unprofitable ones, without 
even knowing such a condition exists, 





distinctive authority of the State, and 
that, in the performance of its essential 
function, in promoting the security and 
well-being of its people, th¢ State must, 
of necessity, enjoy a broad discretion. But 
the court concluded that it does not fol- 
low from the fact that the executive has 
a broad range of discretion “deemed to 
be a necessary incident of his power to 
suppress disorder, that every sort of ac- 
tion the Governor may take, no matter 
how unjustified by the exigency or sub- 
versive of private right and the jurisdic- 
tion of the courts, otherwise available, is 


conmeetialy supported by mere executive 
at.” 


Texas Orders Further 
Reduction in Oj} Output 


Austin, Tex., Dec. 12 

The State Railroad Commission has 
ordered the allowable daily production of 
oil in Texas reduced to 789,745 barrels, 
a cut of 60,000 below the present produc- 
tion limit. 

The order became effective Dec. 10, and 
reduces the daily allowable of the East 
Texas field from. 325,000 to 310,000 barrels. 
The limits permitted in other fields are: 
Panhandle, 43,500 barrels daily: North 
Texas, 50,000; West Central Texas, 27,500; 
West ‘Texas, 150,900; Southwest Texas, 42,- 
070; East Central Texas, 49,200; East 
Texas, 310,000, and the Gulf Coast area 
116,575 barrels daily. 

The revision was made under the new 
market demand proration law, when buy- 
ers failed to take as much oil as was 
authorized in the first order under the law. 


UNITED 
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STATES 


The Senate 


HE Senate convened at noon, Dec. 

12, following a recess from Dec. 9, 
with the question of Philippine inde- 
pendence as its unfinished business. 

Credentials of Senator McGill (Dem.), 
of Kansas, were presented for filing. 

Open letters. from representatives of 
the two major political parties urging 
action on the World Court protocols at 
the present session of Congress were 
presented for printing in the Congres- 
sional Record by Senator Costigan 
(Dem.), of Colorado. 

A resolution presented by Senator 
King (Dem), of Utah, disapproving the 
consolidation of Government agencies 
as recommended by the President was 
read and referred to committee. 

Senator Wagner (Dem.), of New York, 
asked unanimous consent for immediate 
consideration of a resolution to authorize 
the Committee on Commerce to investi- 
gate labor conditions on Mississippi flood 
control projects. Objection was made 
by Senator Smoot (Rep.), of Utah. 

Amendments to the pending measure 
on independence for the Philippine Is- 
lands were presented by Senators Brous- 


sard (Dem.), of Lousiania, and Hawes 
(Dem.), of Missouri. . (Discussion on 
page 1.) 

Senator Vandenberg (Rep.), of Michi- 
gan, discussed his proposed substitute 
for the pending bill. 

Senator Pittman (Dem.), of Nevada, 
criticized the Senate’s discussion of the 
Philippine Independence question, as- 
serting the debate had been chiefly,from 
“selfish” standpoints. 

Senator White (Rep.), of Maine, dis- 
cussed several court decisions dealing 
with -allocation of radio channels. 


FORAYS g 
New Plan Offered 
For Freedom of 


Philippine Islands 


Bill Proposed by Senator 
Vandenberg Would Do 
Away With ‘Twilight Zone 
Of Responsibility’ 

(Continued from Page 1.] 
the Nevada Senator declared there was 


more authority reposed in the United 
States during the “probationary” period 


The Senate agreed to an amendment | under the Committee bill than under the 


to the Philippine bill by Senator Long 
(Dem.), of Louisiana, which restricted 
shipments of cocoanut oil into the 
United States. 

An amendment restoring the House 
provision in the Philippines bill by which 
independence would be granted in eight 
years was offered by Senator Broussard 
(Dem.), of Louisiana. 

Upon motion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate recessed at 5:03 p. m. 
to noon, Dec, 13. 


House of Representatives 


The House met at noon, Dec. 12. Rep- 
resentative Treadway (Rep.), of Stock- 
bridge, Mass., discussing the exchange 
of notes between the United States and 
Great Britain, said that if the pay- 
ments due Dec. 15 are made uncondi- 
tionally, the British request for a con- 
ference on the general subject of inter- 
governmental debts might be granted 
but because of limited time of this short 
session the problem might well be left 
for the incoming administration. 

The House went into Committee of 
the Whole for general debate on the 
$961,416,597 appropriation bill for the 
Treasury and Post Office Departments 
(CH. R. 13520). Representative Arnold 
(Dem.), of Robinson, Ill., said the bill 
embraces $21,000,000 of clear subsidy for 
ocean mail service and that the domes- 
tic air mail service appropriation is 
cut to $19,000,000, of which $12,000,000 
or $15,000,000 is pure subsidy. 

Representative Byrns (Dem.), of 
Nashville, Tenn., in charge of the bill, 
referred to the considerable number of 
Comptroller General opinions regard- 
ing the Economy Act and said that the 
Committee on Appropriations in report- 
ing this bill thought it best not to 
“tamper” with that law, to avoid com- 
plicating government bookkeeping. 

Representative LaGuardia (Rep.), of 
New York City, discussed hardships in- 
volved in furloughing Government em- 
ployes, said the Economy Act was poorly 
drawn, and that he purposes to intro- 
duce remedial amendments. 


Representative Wood (Rep.), of La 


| Fayette, Indiana, said Government em- 


ployes have been helped generously by 


Increased Duty Asked 
For Sewing Machines 


An application for an increase in the 


;rate of duties on sewing machines was 


filed Dec. 12 with the Tariff Commission 
by the Free Sewing Machine Co., Rock- 


| ford, Il. 





the Federal Government 
should accept reductions with good 
grace. He said every Federal depart- 
ment is overmanned. Many others took 
part in the debate. 

A special rule making in order sec- 
tions 2 to 8, in the bill, regarding certain 
economies, as to travel, automobile, etc., 
notwithstanding those sections being 
“new legislation,” was reported for a 
vote later 

The House then adjourned at 4:31 p. 
m. until noon, Dec. 13. 


and they 


Record of Legislation 
Pending in Congress 


Measures Introduced in 


Both Houses Listed 


Agriculture 


New 


Bills introduced: 

H. R. 13528. Hall of N. Dak. To authorize 
Secy. of Agriculture to adjust debts owing 
U. S. for seed, feed, and crop. production 
loans; Agriculture. 

H. R. 13530. Johnson of Mo. Authorizing 
Secy. of Agriculture to extend time of pay- 
ment of fertilizers, feed, and seed loans made 
by Govt. to farmers; Agriculture. 

H. R. 13533. Chapman. To authorize apprn. 
for seed loans and advances to farmers in 
1933; Banking and Currency. 

H. R. 13492. Fulmer. For loans to farmers 
for crop production and harvesting during 
year 1933: Agriculture. 

H. R. 13489. Johnson of Mo. Authorizing 
farmers who secured crop production loans 
to sell free from lien of U. S. sufficient quan- 
tity of crops to pay expenses of harvesting; 
Agriculture. 


Appropriations 
Bills introduced: 

H. J. Res. 499. Cochran of Mo. To reduce 
apprn. made to public debt sinking fund for 
period of three years; Ways and Means. 

Bridges 
Bills introduced: 
H. R. 13535. Sinclair. Missouri River at 


or near Garrison, N. Dak., bridge; Interstate 
and Foreign Commerce. 


S. 5131. Watson. Ohio River at or near 
Cannelton, Ind., bridge; Commerce. 
Claims 
Bills introduced: 
H. R. 13532. Doughton. To extend time for 


| filing claims under Settlement of War Claims 


Act of 1928: Ways and Means. 


H. R. 13534. McReynolds. 


Fa 


Authorizing ap- 


substitute. 


An amendment by Senator Broussard 
(Dem.), of Louisiana, also would alter the 
| Committee bill in the matter of time be- 
| fore complete independence would be ac 
complished. It proposed to restore the 
House provision, granting freedom in 
eight years, and its sponsor said that was 
sufficient time to provide for transition 
from American jurisdiction to self-gov- 
ernment. 

The ‘Senate recessed, however, without 
reaching a vote on the Broussard amend- 
ment, while the Vandenberg substitute 
will not be called up for a vote until all 
other amendments are disposed of, 


Executive Nominations 
Transmitted to Senate 


President Hoover on Dec. 12 sent to the 


Senate for confirmation the following 
nominations: 


War 


To be the Adjutant General, with rank of 
major general: Brig. Gen. James Fuller Mc- 
Kinley, vice Bridges. 

To be Assistant the Adjutant General, rank 
of brigadier general: Col. Edgar Thomas Con- 
ley, vice McKinley. 

To be Assistant to the Surgeon General, 
rank brigadier general: Col. Albert Ernest 
Truby, vice Munson. 

To be Chief, Bureau of Insular Affairs, rank 
of brigadier general: Col. Creed Fulton Cox, 
Field Artillery, vice Parker. 

To be Brigadier General: Brig. Gen. Francis 





LeJau_Parker, Chief, Bureau of Insular Affairs, 
vice Rockenbach. 


Commerce 
To be Director, Bureau of Standards: Lyman 
J. Briggs, Michigan. 
State 


Foreign Service officer to be a Consul Gen- 
eral: Ernest L. Ives, of Virginia. 


ee 


prn. of funds for payment of claims to Mexi- 
can Govt.; Foreign Affairs. 

Commerce and Trade 
Bills introduced: 

H. R. 13488. French. For establishment of 
joint through rates and rates between rail 
;and water ‘carriers on Columbia and Snake 
Rivers and tributaries; Interstate and For- 
eign Commerce. 

Irrigation 

| Bills introduced: 

R. 13527. Arentz. For rehabilitation of 

Walker River irrigation project, Nev.; Irriga- 
tion and Reclamation. 

H. R. 13529. French. For rehabilitation of 
Crane Creek irrigation project; Irrigation and 
Reclamation. 

H. R. 13531. French. For rehabilitation of 
Lewiston Orchards irrigation project, Nez 
Perce County, Idaho; Irrigation and Reclama- 
tion. 
| H. R. 13536. French. For rehabilitation of 
jirrigation districts as Rathdrum Prairie proj- 
ect in Idaho; Irrigation and Reclamation, 

Taxation 
Bills introduced: 

H. R. 13486. McLeod. To amend Revenue 
Act of 1932 by repeal of manufacturers’ ex- 
cise tax, and substituting sales tax; Ways 
and Means. 

Territories and Possessions 
| Bills introduced: 

S. 5126. Reed. To extend provisions of R. 
|F. C. Act and Emergency and Relief Act of 
| 1932 to Virgin Islands; Banking and Currency, 





HE HAZARD of broken, flying glass is a very real 
one... though it is needless and avoidable. An au- 
thoritative survey shows that 45% of all persons injured 
im automobile accidents are cut by the jagged pieces 
which are released when ordinary glass is broken. 


Safety Glass is the greatest available protection 
against this tremendous hazard. 


That is why it is now used by so 
many motor car manufacturers. That 
is why the law requires, in England, 


that all new cars be equipped with 


Safety Glass. 


That is why many of our states have 


adopted, or are considering, similar 


legislation. 


Safety glass 


plate glass if the two are compared by 
looking through them. 


or ordinary glass? In ap- 


pearance they are the same ... in 


price there is not a prohibitive differ- 


they cannot 


ence . . . but in protective value ... 


be mentioned im the same 


breath. Safety Glass should be standard 


equipment in every moving vehicle. 


And that is why Libbey-Owens-Ford 


has devoted so much effort and so 
many hundreds of thousands of dol- 
lars to the development of a Safety 
Glass that is not only an effective safe- 
guard ... but which cannot be dis- 
tinguished from the finest regular 


Ford, Cad 


Matthews Cruisers 


Libbey-Owens-Ford Safety Glass is used 
by Packard, Graham, Studebaker, 
Franklin, Reo, Willys, Willys-Knight, 


illac, La Salle, Lincoln, 


Nash, Buick and Chevrolet; in pietrich ana 
Le Baron Custom Bodies, Reo Speed Wagons, Twin Coaches, 
Brill Trolley Buses, Cincinnati Trackless Trolley Coaches, 
Bender Bus Bodies, Hackney and Springfield School and Pas- 
senger Bus Bodies, White School Buses, York-Hoover School 
Bus Bodies, Crown School and Motor Coach Bodies, Ford 
Schoo! Buses, Stinson and Stearman Aircraft, Gar Wood Boats, 


and Chris-Craft Cruisers and Runabouts. 


LIBBEY: OWENS: FORD 
SAFETY GLASS 


LIBBEY-OWENS-FORD GLASS COMPANY, TOLEDO, OHIO. Manufacturers of 
Highest Quality Flat Drawn Window Glass, Polished Plate Glass and Safety Glass; also 
distributors of Figured and Wire Glass manufactured by the Blue Ridge Giass Corpora- 


tion of Kingsport, Tennessee. 





: State Tax Urged 
Upon Personalty 
Of National Banks 


Attorney General Webb, of | 


California, Claims Added 
Levy Would Be Helpful 
To Problem There 


Sacramento, Calif., Dec. 12 


A Congressional amendment to Section 
5219, Revised Statutes, permitting States 
to tax the personal property of national 
banks, would be helpful in the solution of 
California’s tax problems, in the opinion 
of the Attorney General, U. S. Webb. Mr. 
Webb stated that such action by Congress 
is “conceivable.” 

The rate on national and State banks 
might be 4 per cent, and that on other 
corpérations 3 per cent, in the absence of 
such legislation by Congress, in Mr. Webb’s 


opinion, “it being assumed that the 1 per) 
cent difference in rates is required in order | 
to prevent injustice te or discrimination | 
against other corporations because of the| 


elimination of the personal ptoperty tax 
offset.” A literal reading of section 5219 


would seem to invalidate such an amend- | 


ment to the California law, Mr. Webb 
said, but some decisions point to the pos- 
sibility of a more liberal interpretation. 


Mr. Webb’s opinion addressed to Fred | 


E. Stewart, vice-chairman, Tax Research 
Bureau, Sacramento, Calif., follows in full 
text: 

Dear Sir: I have before me your letter 
of Nov. 18 which I here quote in full: 

“In its study of the operation of the 
Bank and Corporation’ Franchise Tax 
Act (chapter 13, statutes of 1929, as 
amended), the Tax Reserach Bureau had 
found that the law apparently operates 


inequitably as between banks and corpora- | 


tions and is desirous of suggesting to the 
Legislature some means of remedying 
this situation. 

“The provisions for personal property 
tax offset do not appear to produce equita- 
ble results and while we find that the 


actual State franchise tax paid by banks | 


represents on an average a larger per- 


centage of their net income than that paid | 
by other corporations, it further appears | 


that the property tax offset does not 
equalize the tax burdens of banks and 
corporations. 

“The elimination of the effect commends 
itself to us as a desirable solution if it 
is possible to make an adjustment in the 
bank tax rate which will include a tax 
based upon a percentage of their net 
income comparable to that paid by other 
corporations in the form of personal 
property taxes which, as you know, are 
not paid by banks. That is to say, since 
the law now apparently assumes that it is 
proper to take personal property taxes 
paid by corporations into account in de- 
termining the relative rate of State taxa- 
tion for banks based on net income, we 
should like to know if it would be legal to 
fix a basic rate under the Act applicable 
to the net income of all banks and cor- 
porations without offset and to add 
thereto, in the case of banks, a rate suffi- 
cient to be equivalent to the burden on 
corporations in terms of their net income 


arising out of personal property tax pay-| 


ments.” 
Interprets Questions 

As I understand it, the question pre- 
sented is this: é 

In the event the Bank and Corporation 
Franchise Tax Act (statutes 1929, p. 19) is 
amended so as to eliminate entirely the 
personal property tax offset (which is now 
applicable to corporations other than na- 
tional banks) may a rate be imposed on 
national banks higher than that imposed 
upon financial, mercantile, manufacturing 
and business corporations, such higher 
rate to be such as will tend to compensate 
for the fact that other corporations are 
required to pay taxes on personal prop- 
erty, but which will not result in imposing 
upon national banks a discriminatory tax 
contrary to the provisions of Section 5219 
of the Revised Statutes. 

Section 5219 permits State taxation of 
national banks according to certain 
methods therein defined, one of which is 
the “tax on or according to or measured 
by the net income of an association,” 
coupled with the condition that “the rate 
shall not be higher that the rate assessed 
upon other financial corporations nor 
higher than the highest of the rates as- 
sessed by the taxing State upon mercan- 
tile, manufacturing and business corpora- 
tions doing business within its limits.” 

Cites Method 

The method above referred to is that 
adopted in this State. Sec. 16, Art. XIII, 
Constitution. Bank and _ Corporation 
Franchise Tax Aci, Statutes 1929, p. 19. 

As the act now provides the rate on 
banks and other corporations is the same, 
namely, 4 per cent. National banks pay 
no personal property taxes, while other 
corporaticns ‘excepting State banks) do 
pay such taxes. These corporations, how- 
ever, are allowed an offset from the tax 
up to 75 per cent of such personal prop- 
erty taxes, the theory being that by means 
of the offset the relative burden of taxa- 
tion between banks ‘and other corporations 
is equalized and there is no discrimina- 
tion in favor of one as against the other. 

If the personal property tax offset is 
abolished as is now proposed, it is felt 
that banks will be unduly favored unless 
the rate of tax on national banks is raised 
sufficiently to equalize the additional bur- 
den imposed on other corporations by re- 
moval of the personal property tax offset. 

The question, therefore, is, in simple 
terms, whether the rate on national and 
State banks may be, for instance, 4 per 
cent, while the rate on other corporations 
is 3 per cent, it being assumed that the 1 
per cent difference in the rate is required 
in order to prevent injustice to or dis- 
crimination against other corporations be- 
cause of the elimination of the personal 
property tax offset. 

From a literal reading of the provisions 
of section 5219 it would appear that such 
an amendnftnt to our statute would be in- 
valid because a rate of 4 per cent is higher 
than a rate of 3 per cent. 

Cites Decisions 

However, in view of the purpose sought 
to be obtained by the conditions imposed 
by section 5219, and in view of certain de- 
cisions cf the United States Supreme 
Court in cases involving the taxation of 
national bank shares, it would appear that 
a@ more liberal construction of section 5219 
is possible and that the words “the rate 
shall not be higher” need not be 


age burden or effect of the tax in its re- 
lation to income. It was never intended 
by section 5219, as I understand it, to re- 
quire or compel the States to adjust their 
entire tax systems in order that taxes 
might be imposed on national banks, but 
rather the intent was to require that the 
tax burden imposed upon national banks 
should be substgntially the same as that 


[Continued on Page 6, Column 4.] 


con- | 
strued necessarily to refer to the percent- | 
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Rulings Announced 
By Supreme Court 


Opinions Were Handed Down 
In Six Cases Which It Had | 
Under Advisement 


The Supreme Court of the United States | 
handed down, on Dec. 12, six opinions in| 
cases which it had under advisement. The 
opinions appear in full text in. the 
Supreme Court Decisions Supplement to | 
this issue. | 

A brief statement of the Court’s action 
in the cases follows: 


Nos. 11-453. Sterling et al. v. Conétantin 





| etal, | 
The Court affirmed a decree of the Dis- | 
|trict Court for the Eastern District of | 
|Texas permanetnly enjoining the Gover-| 
|nor of Texas and other State officials from | 
regulating by martial law the production | 
of oil in the East Texas oil field: 
++ + 
No. 20. Earle & Stoddart, Inc., et al. v.! 
| Ellerman’s Wilson Line, Ltd., etc. 
| A shipowner was held not liable for} 
damage by fire to a cargo resulting from | 
negligence of the chief engineer while 

the ship was still in the loading port un- 

der the control of the owner’s agent, when 

| the fire occurred after the vessel had been 


/ 





lat sea six hours. Exemption was upheld 
lunder the so-called Federal Fire Statute 
which provides that no owner of. any 
vessel shall be liable for damage to a| 
cargo caused by fire “unless such fire is 
|caused by the design or neglect of such 
owner.” 
> + + 

No. 52. Dalton et_al. v. Bowers, etc. 

A corporation organized by the peti-| 
tioner for the purpose of manufacturing 
|and marketing certain inventions of the 
petitioner, who controlled and managed 
the corporation and acquired all of its 
capital stock, was held not to be a business 
“regularly carried on” by him within the} 
}meaning of the Revenue Act of 1924, so 
that losses sustained by him, when his 
stock in the corporation became worthless, 
}could be deducted as net losses in his 
income tax return. : | 

+~+ + | 
No. 5%. General Electric Co. et al. v. The 

Marvel Rare Metals Co. et al. 

In a suit brought against respondent 
for alleged infringement of a patent, the 
court held that an appeal from dismissal 
of a counterclaim, based on a different 
patent, which was interposed by the 
|respondent in the original suit, could be 
acted on as a separate issue before entry 
lof the final decree in the original suit. It 
| was also held that. the District Court had | 
| jurisdiction of the counterclaim, although 
/it was not alleged that the plaintiffs were 
|inhabitants of, and did business in, the 
district in which the defendant was sued. 

+~+ + 
No. 95. Commissioner of Internal Reve- 
nue vy. Commonwealth Improvement Co. 
| A Circuit Court of Appeals’ holding that 
\the respondent taxpayer, a corporation, 
and the P. A. B. Widener estate, which 
|owned all of thé stock of the corporation, 
were so identical that a transaction be- 
tween them could not result in taxable 
gain or loss under the Internal Revenue 
Laws, was reversed. 
a 


_ 
No. 180. Burnet, Com’r., etc. v. Clark. 
The Court held that losses sustained 
by the respondent taxayer, engaged in 
regularly carrying on the business of 
dredging, operated by a corporation of 
lwhich he was active directing head and 
owner of the majority of the stock, and 
to which he devoted his time and energy, 
as @ result of his endorsement of certain 
notes and sale of stock of the corporation, 
were not the taxpayer’s net losses “result- 
ing from the operation of a trade or busi- 
ness regularly ‘carried on by the re- 
spondent,” within the meaning of the 
Revenue Act of 1924, and therefore were 
not deductible in his income tax return. 


Reviews Are Awarded 
In Three Tax Appeals 


The Supreme Court of the United States 
granted, Dec. 12, petitions for writs of 
certiorari in two cases (Nos. 356-7) asked 
for by the Indian Territory Illuminating 
Oil Co. against the Boards of County Com- 
missioners of Payne and Tulsa counties, 
Oklahoma. 

Court also granted writ in case of Scran- 
ton Electrical Co. v. Commissioner (No. 
534). 


Publications Received 


By Library of Congress 


(List supplied dally by the Library of Con- 
gress. Fiction. books in foreign languages, 
Official documents and children’s books are 
at end of last line. 


Allen, Arthur S. Under sail to Greenland; 
account of voyage of the cutter “Direction.” 
91 p., illus. N. Y., The Marchbanks press 
1931. 32-23898 

American academy of political and social sci- 
ence, Phila. Prohibition: national experi- 
ment. ed James H. S. Bossard and 
Thorsten Sellin. (Annals. 163, Septem- 
ber, 1932.) 269 p. Phila., 1932 32-23732 

Arnold, Matthew. Culture and ‘anarchy. 
(Landmarks in the history of education.) 
241 p. Cambridge, Eng., University press, 
1932. 32-23733 

Auden, Wystan H. The orators; 
study. 116 p., illus. 
1932. 

Baikie, James. 


by 


an English 
Lond., Faber & Faber, 
32-24016 
Fgyptian antiquities in Nile 
valley; descriptive handbook. 874 p.. illus 
Lond., Methuen & co., 1932. 32-24012 
Barker, Eugene C. Old Europe and our na- 
tion, by . Frederic Duncalf and Francis 
Leonard Bacon 476 p., l Evanston, 
Ill.. Row, Peterson & co., 32-24007 
Baxendale, Arthur S. Empire & world cur- 
rency. 57 p. Lond., Commonweal press, 
Itd., 1932 32-23 
‘alverton, Victor F. The liberation of Am 
can literature. 500 p. N. Y., C. Scribner's 
sons, 1932. 32-26987 
ary, Max. History of the Greek world from 
3 to 146 B. C. 448 p. Lond., Methuen & 
ltd., 1932 32-24005 
Cook, Arthur B. The rise and progress of 
classical archaeology, with special reference 
to Univ. of Cambridge, inaugural lecture. 
60 p. Cambridge, Eng., Univ. press, 1931. 
32-24014 
Davis, Elwood C. Methods and techniques 
ised in surveying health and physical edu- 
cation in city school analysis and evalua- 
tion. Thesis (Ph.D.), Columbia univ. 162 p 
N. Y. c., Teachers college, Columbia univer- 
sity, 1932 32-23746 | 
Donovan, John J. Method of procedure and 
checking schedule for planning school build- 
ings and their equipment. 36] p. ere. 
Bruce pub. co., 1932. 32-23747 
Durant, Wm. J., ed. On the meaning of life. | 
144 p. N. Y¥., R. Long & R. R. Smith, 1932. 
32-24002 
Alfred G. War or revolution, by 
Georges Valois (pseud.). 190 p. Lond., 
G. Allen & Unwin, 1932 32-23894 
Hispanic society of Ame of 
Cande! o, Salamancs from colour plates 
in collection of society of Amer- 
ica (Hispanic monographs; es- 
says, studies and brief biographies issued by 
Hispanic society of America.) 12 p., illus. 
N. Y¥., Printed by order of trystees, 19 | 
3897 
James Ellwood | 
Withey-Grover-Geere-Bart- 
lett families, compiled by ..., Mrs, James 
Ellwood Bartlett. 26 numbered leaves. 
| Winter Park, Pla., 1931. 32-20375 
Bulkley, Mrs. Caroline (Kemper)—A double 
Mason line from Major John Mason, deputy- 
wovernor of Connecticut to new cadet John 
Mason Kemper, West Point, 1931 9 num- 
bered leaves hh. p., 1932 32-20374 
Cleminshaw, J. M,, company sers man- 
ual 1932 190 p, illus. Cleveland, O., The 
J. M. Cleminshaw co., 1932 32-23410 
Dierks, Theodore—Christianity vs. freemasonry,. 
166 p. St. Louis, Mo., Concordia publishing 
house, 1932 32-23406 
Falmouth, John, ed. Ninety-five limericks; a} 
contribution to the folk lore of our time. 
105 p. Suffern, N, Y., The Limerick press, 
1932, 32-23409 


Gressent, 


rica. Costume 


| Bartlett, Nellie (Allen) “Mrs. 
Bartlett.”—The 


Apprai 


|}the Federal 


| dependent boards. or commissions. 


‘ 
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Consolidation of Public Works. Activity: | 
With Department of Interior Proposed 


Merging of Education, Healh and Recreation Functions 


With the Department Also Sug gested in Special Message by 


President Hoover 


CONSOLE TER and regrouping of public works, education and health an@ 
recreation activities of the Government in the Department of the Interior is 
included in a special message sent to Congress Dec. 9 by President Hoover, in which 
reorganization plans affecting 58 executive agencies were proposed. (The President's 
mesgage was printed in full text in the issue of Dec. 12.) The appended proposal 
fon consolidation of various agencies with the Department of the Interior follows in 
full text: 


Splint bbls Lealpeccnibiasgpeenresienpcaniingaigegueaiatoeen 

It is proposed in the Executive order on/ work. The important tasks of improving 
the Department of the Interior dealing | the navigation of rivers and harbors were 
with public works and related activities to| soon added to the road and canal work. 
consolidate and groyp those activities in | Since that time, the Corps of Engineers, 
the Department of the, Interior and to| under thé War Department, has been 
place the immediate responsibility for their | assigned a considerable volume of duties 
proper administration on one of the As-| relating to internal improvements and to- 
sistant Secretaries of the Interior whose | day the principal nonmilitary work of 
title will be.changed to Assistant Secretary | the Corps of Engineers consists of rivey 
of the Interior for Public Works and who | one harbor improvements, and flood con- 


i h 
will be responsible to the Secretary of the The primary duties pertaining to river 


Interior for the work placed under his : , , ; 
jurisdiction. At the present time Federal |®"d harbor improvements which are now 
activities relating to the planning and| Performed by the Office of the Chief of 
prosecution of public works, the mainten- Engineers, under the direction of the Sec- 
retary of War, involve the execution of 


ance and operation of buildings, and the : 
purchase and supply of materials used by | Work ordered by Congress for the improve- 
Government are scattered | ment of rivers and harbors and other nav- 
igable waters of the United States. This 


among a number of departments and in- , 
. These | includes the making of examinations and 


buildings, grounds, parks, monuments, and 
memorials in the District of Columbia. 

Some of the specific duties of this estab- 
lishment aresthe operation and mainte- 
nance of public buildings in the District) 
of Columbia, the policing of the park) 
system, the operation and maintenance of 
the Lincoln Memorial and the Washington 
Monument, the construction of roads in 
the Mall adjacent to Federal buildings, the 
\construction of a warehouse, the mainte- | 
nance of the Executive Mansion and 
grounds, and the construction of the Ar- 
| ligton Memorial Bridge. . 

This establishment is principally a serv- 
ice unit for the Federal buildings and 
grounds in the District of Columbia. It 
also has supervised some construction | 
|projects. It is manifest from the enumera- | 
tion of its duties that it should be placed | 
\in the department in charge of public | 
| works and service agencies. Therefore, it 
is proposed to transfer the Office of Public 
| Buildings and Public Parks of the Na- 
| tional Capital from an independent estab- | 
|lishment to the Interior Department. 
+++ 

National Capital Park and Planning) 





activities are all closely related and should 
be grouped under a single control to 
achieve coordinated effort. 

The activities of the Department of the 
Interior pertaining to public works and 
related functions now consist for the most 
part of the duties performed by the Bu- 
reau of Reclamation, the Geological Sur- 
vey, and the exercise of the duties and au- 
thority formerly performed by the Board 
of Road Commissioners for Alaska. It is 
proposed to transfer the following organi- 
zations, bureaus, offices, and activities to 
the Department of the Interior: 

1. The Office of the Supervising Archi- 
tect from the Treasury Department. 

2. The nonmilitary activities (with the 
exception of the Supervisor of New York 
Harbor and the Survey of Northern and 
Northwestern Lakes) administered under 
the direction or supervision of the Chief 
of Engineers, United States Army, includ- 
ing rivers and harbors and flood-control 
work and the duties, powers, and functions 
of the Mississippi River Commission, the 
California Debris Commission, the Joint 
Board of Engineers for the St. Lawrence 
River Waterway, the Board of Engineers 
for Rivers and Harbors, and the Inter- 
oceanic Canal Board, from the War De- 
partment. 
sions will be retained to serve in an ad- 
visory capacity to the Secretary of the In- 
terior. 

3. The Bureau of Public Roads from the 
Department of Agriculture. 

4. The Office of Public Buildings and 


| Public Parks from its status as an inde- 
| pendent establishment. 


5. The administrative duties, powers, 
and functions of the National Capital 
Park and Planning Commission which is 
now an independent establishment. 
Commission will be continued solely as an 
advisory body. 

6. The administrative duties, powers, 


and functions of the Rock Creek -and 


Potomac Parkway Commission which is 
now an independent agency, and the re- 


tention of the Commission solely as an 


advisory body. 

7. The administrative duties, powers, 
and functions of the Arlington Memorial 
Bridge Commission which is now an inde- 
pendent establishment, and the continu- 
ance of the Commission to serve in an 
advisory capacity. 

8. The administrative duties, powers, 
and the functions of the Commission of 
Fine Arts which is now an independent 
agency, and the continuance of the Com- 
mission to serve in an advisory capacity. 

9. The administrative duties, powers, 
and functions of the George Rogers Clark 
Sesquicentennial Commission, and _ the 
continuance of the Commission as an ad- 
visory body. 

10. The administrative duties, powers, 
and functions of the Mount Rushmore 
National Memorial Commission, and the 
continuance of the Commission as an ad- 
visory body. eb 

11. The administrative duties, powers, 
and functions of the General Supply Com- 
mittee, Treasury Department, and the 
continuance of the Committee solely as 
an advisory body. 

12. The Government fuel yards from 
the Bureau of Mines, Department of Com- 
merce. 

There follows a statement of the origin, 
duties, and reasons for the transfer of 
each organization, bureau, office, or ac- 
tivity named above. 


+++ 


Office of the Supervising Architect—| Aid Road Act was passed, and its ad-| 


The Secretary of the Treasury has, from 
an early period in our history, been 
charged with the duty of constructing 
public buildings. Later the Office of 
Supervising Architect was developed in 
the Department to supervise the construc- 
tion of public buildings, and to maintain 
and operate Government buildings out- 
Side of the District of Columbia. 

The Office of the Supervising Architect 
advises the departments on such con- 
struction matters as architectural designs, 
general layout, structural features, and 
mechanical equipment; it makes surveys 
of public building requirements, prepares 
reports showing estimated costs, evalu- 
ations, etc., for submission to Congress; 
and it prepares plans and specifications 
for Government buildings, awards con- 
tracts therefor, and supervises their con- 
struction. 

The work of this office is essentially 
connected with public works so far as de- 
sign and construction are concerned and 
with service activities so far as care and 
maintenance are conerned, and therefore 
logically belongs in the department hav- 
ing jurisdiction over public works and 
service activities. It is proposed, there- 
fore, to transfer the Office of the Super- 


| vising Architect from the Treasury De- 


partment to the Interior Department. 
+++ 

Rivers and Harbors and Flood Control.— 
The Office of the Chief of Engineers is in 
control of all river and harbor improve- 
ments and flood control, as well as all 
military activities of the Corps of Engi- 
neers. For many years, the service of 
Army engineers has been used in making, 
planning, and passing upow the internal 
improvements in which the Federal Gov- 
ernment has been interested. In 
the President of the United States was 
authorized by an act of Congress (4 Stat. 
L., 22; approved April 30, 1824) to cause 
the necessary surveys, plans, and esti- 
mates to be made of the routes of such 
roads and canals as he might deem of na- 
tional importance, and was given au- 
thority to employ civil engineers and offi- 
cers of the Corps of Engineers of the 


| United States Army to prosecute such! a 


*~ 


‘ 


surveys; administration and enforcement | Commission—The National Capital Park 
of laws for the protection and preserva- | Commission was created by the act of| 
tion of such waters; establishment of har-|Congress approved June 6, 1924. The 
bor lines and anchorage grounds; promul-| name was changed to National Capital 
| gation of all regulations for the use, ad- | Park and Planning Commission by the act 
ministration, and navigation of such approved April 30, 1926. 

|grounds and for the operation of draw-| The duties of this Commission were to 
| bridges; removal of wrecks and other ob- | Prevent the pollution of Rock Creek, and 
| structions to navigation; approval of plans|the Potomac and Anacostia rivers, pre- 
of bridges and dams; issuance of permits |S¢€rve the forests and natural scenery, to 


The said boards and commis-| 


The | 


| for structures, or for dredging, dumping, 
|or other work in navigable waters; and re- 
| lated tasks. 

| Certain branches of the rivers and har- 
| bors and flood-control work are operated 
under the control of the Mississippi River 
Commission, the California Debris Com- 
mission, the Joint Board of Engineers for 
St. Lawrence River Waterway, special 
boards for the establishment and modifi- 
|cation of harbor lines, and certain other 
|boards. A Board of Engineers for Rivers 
and Harbors has been established by 
statute under the Office of the Chief of 
| Engineers for the purpose of conducting 
| certain investigations and passing upon 
| plans pertaining to river and harbor im- 
provements and the promotion of water 
transportation, 


The river and harbor and flood-control 


Chief of Engineers and the various com- 


missions and boards reporting or respon-| 
sible to the Chief of, Engineers is primarily | 


nonmilitary in character. It is related to 


national defense in only the most indirect | 


|manner and then largely because it per- 


|tains to the general transportation ca-| 


pacity and economic strength of the coun- 
try in time of war. It was originally 
placed under the control of the War De- 
partment because at the time river and 
harbor improvements were first under- 
taken by the United States Government, 
the War Department was the only Govern- 
ment establishment 
group of engineers of sufficient size and 
training to prosecute the work saisfac- 
torily. 

The prosecution of river and harbor im- 
provements and flood-control work under 
the Corps of Engineers has necessarily re- 
sulted in the expansion of the officer per- 
sonnel of that Corps beyond the point to 


which it would have grown if its fleld of | 


operations had been confined to strictly 
military activities. It is proposed that 
the services of Engineer officers should 
continue to be available by detail in the 
performance of this work. 

This river and harbor improvement and 
flood-control work is similar to and should 
be grouped with other public works and 
construction activities. It is recommended, 
therefore, that the activities now per- 
formed under the direction and super- 
vision of the Office of/the Chief of Engi- 
neers, War Department, be transferred 
to the Department of the Interior where 
they will be closely coordinated with other 
| Federal public works functions. 

+ + + 

Bureau of Publ Roads.—The Bureau 
of Public Roads came into existence as 
the Office of Road Inquiry in 1893. In 1906 
the designation, of this office was changed 
to the Office 6f Public Roads. In 1919 
the organization was given the status of 
a bureau and became the Bureau of Pub- 
lic Roads. 


The work of this Bureau was purely 
educational in character for many years, 
{but by 1912 the organization was engaged 
|in construction work. In 1916 the Federal 


| ministration was placed in the hands of 
| the Office of Public Roads. At this time 
; the office was given control of all engi- 
|neering work and the supervision of con- 
| struction and maintenance of the roads 
|in the national forests. Under an agree- 
ment entered into between the Secretary 
of Interior and the Secretary of Agri- 
culture in 1926, the Bureau of Public Roads 
does the engineering work in connection 
fwith the survey, design, and construction 
of roads in the national parks. The Bu- 
reau also has supervision over main roads 
|through unappropriated or unreserved 
public lands. 
In addition to its control over construc- 
| tion projects, the Bureau engages in re- 
search in highway construction, finance, 
| safety, transportation, road material, and 
structural design of road materials. 
Formerly this bureau maintained some 
connection with agriculture through the 
promotion of better agricultural engincer- 
|ing work. However, this work has been 
|taken away from the Bureau of Public 


work new performed by the Office of the | 


which possessed a, 


| provide for the systematic and continuous 

development of the park, parkway, and 
| playground system of the National Capital. 
/It has wide advisory duties in relation to 
{planning in the National Capital. The 

Director of Public Buildings and Public 
|Parks of the National Capital is the ex- 
lecutive and disbursing officer of the Com- 
| misison. 

Some of the specific duties of this Com- 
{mission are the purchase of land for parks,.| 
|palkways. and playgrounds, control of 
|changes in street plans of the District of 
|Columbia, city planning relative to drain- 
|age, sewage, and water supply, public and 
|private buildings bridges, and water | 
\fronts, etc. These duties are similar to 
lother engineering and service activities | 
assigned to the public works group. It is | 
| proposed, tnerefore, to transfer this Com- | 
mission irom an independent establish- | 
ment to ihe Interior Department. 


+ ++ 


Rock Creek and Potomac Parkway Com- | 
mission—The Rock Creek and Potomac | 
Parkway Commission was created by sec- 
tion 22 of the public buildings act approved | 
March 4, 1913, for the purpose of prevent- | 
ing the pellution and obstruction of Rock 
|Creek and,of connecting Potomac Park 
|with the Zoological Park and Rock Creek | 
|Park, and was authorized and directed to | 
acquire certain land necessary for this | 
|purpose. Many of the activities performed 
|by the Commission are similar to those 
performed by the National Capital Park 
and Planning Commission. 

It is proposed to transfer the adminis- 
| trative powers and duties of this Commis- | 
|sion to the Public Works Group in the 
Department of the Interior, leaving the 
Commission to act in an advisory capacity | 
to the Secretary of the Interior until such 
time as it may be abolished by legisla- | 
tive action. | 

+ + + 





| The Arlington Memorial Bridge Com- | 
mission—The Arlington Memorial Bridge | 
,Commission was created by section 23 of 
|the public buildings act approved March | 
4, 1913, for the purpose of investigating | 
land reporting to Congress a suitable de- | 
sign for a memorial bridge across the Po- | 
tomac River from the City of Washington | 
to a point at or near the Arlington estate. 

The act approved Feb. 24, 1925, author- | 
ized the Commission to proceed with the | 
{construction of the bridge, including the | 
approaches, roads, streets, walks, etc., on | 
poth sides of the river. 

It is proposed to transfer the powers and 
duties of the Commission to the Public 
Works Group in the Department of the | 
Interior, leaving the Commission to serve | 
in an advisory capacity to the Secretary | 
of the Interior. 
+~ + + 
| Commission of Fine Arts—~The Com- 
|mission of Fine Arts was created by the 
|Act approved May 17, 1910, which pro- 
ivided for a commission of seven well- 
|qualified judges of, the fine arts. These | 
commissioners are appointed by the Presi- 
dent and serve for a period of four years | 
| each, 
| The duties of the commission were pre- 
scribed as follows: “* * * To advise upon 
| the location of statues, fountains, and 
|monuments in the public squares, streets, 
jand parks in the District of Columbia, 
‘and upon the selection of models for| 
| statues, fountains, and monuments erected 
{under the authority of the United States 
}and upon the selection of the artists for 
the eexcution of same.” The commission | 
is further required to advise generally 
upon questions of art when required to 
do so by the President or by any com-| 
mittee of either House of Congress. By 
| Executive order all plans for public build- | 
|ings to be erected in the District of Co- 
‘lumbia for the general government must 
be submitted to the Commission of Fine | 
Arts for its comment and advice. | 

The members of this commission serve | 
without salary from the Government. 
There are three salaried employes who 
handle the clerical and administrative 
duties of the commission. 

In view of the fact that the work of the | 
{commission is concerned with the plans | 





| 
} 


1824, | 


| Roads, and the Bureau of Agricultural en-|for construction of public buildings, 
|gineering has been created for this pur-| Statues, and monuments, etc, and that 
|pose. Therefore, the Bureau of Public|the full-time personnel is very small, I 
| Roads is now a bureau entirely for the | believe that the functions and duthority 
|supervision, construction, and mainte-|0f the commission should be placed in the 
| nance of roads. |department having the duty of construc- 
The mere description of its work is suf-|tion of public works. It is, therefore, pro- 
ficient to indicate the proper department Posed that the administrative duties and 
into which the Bureau of Public Roads|P2Wers of the Commission of Fine Arts 
should go. It has no longer any real con- 
|nection with the Department of Agricul- 
ture and should be placed with the public 
works group. It is proposed, therefore, 
to transfer the Bureav of Public Roads 
from the Department of Agriculture to the 
Interior Department. 
+++ 
Office of Public Buildings and Public 
Parks of the National Capital—The Office 
of Public Buildings and ‘Public Parks of 
the National Capital waz established as an 
}independent establishment by the act ap- 
proved Feb. 26, 1925. It succeeded to the 
duties of the Office of Superintendent, | composed of 15 commissioners as follows: 
| State, War, and Navy Building and the|Three persons to be appointed by the 
| Office of Public Buildings and Grounds. | Presiden of the United States, three Sen- 


Interior, leaving the commission to serve 
jin an advisory capacity to the Secretary 
}of the Interior. 

> @ 


The George Rogers Clark Sesquicen- 
tennial Commission.—The George Rogers 
Clark Sesquicentennial Commission was 
created by joint resolution approved May 


States in the celebration of the one hun- 
dred and fiftieth anniversary of the con- 
quest of the Northwest Territory by Gen. 
George Rogers Clark. The commission is 


re the maintenance and operation ef) Representatives by the Speaker, and six 


| 


t 


be transferred to the Department of the, ’ 





23, 1928, for the participation of the United / 


| 
| 
| 
| 
| 


The general duties of this establishment | ators by the President of the Senate, three |. 


State Law Covers 


Navigable Waters 


Appeal of Operators of Speed- 
boat in Long Beach, Calif., 
Harbor Is Denied 


The Supreme Court of the United States 
dismissed for want of jurisdiction, on Dec. 


12, an appeal in which was raised the | 


question whether the courts of California 
have the power to enforce the State’s 
criminal laws against acts done in navi- 
gable waters, or whether such acts are 
cognizable only in Federal courts ‘under 
the admiralty jurisdiction given them by 
the Federal Constitution. 

The appellants were operators of two 
speedboats used in transporting passengers 
through Long Beach harbor to a ship at 
sea which it was alleged conducted as a 
gambling establishment. 


They appealed to the Supreme Court 
front State court convictions of conspir- 
ing to violate California statutes prohib- 
iting gambling and making unlawful the 
prevailing upon persons to visit gambling 
places. In reaching their destination at 
sea, it was necessary for the speedboats to 
cross a small string of water within Los 
Angeles county. 


In appealing for a reversal of their con- 
victions, the appellants, in case No. 449, 
Haskell et al. v. People of the State of 
California, contended in their brief that 
the acts complained of involved maritime 
law and foreign commerce, and were 
within the exclusive jurisdiction of Fed- 
eral courts. 7 


The Superior Court of California, Ap- 
pellate Department, County of Los An- 
geles, in affirming the judgments of con- 
victions, held that the ship was located at 


a position clearly within the State bound- | 


ary, since such position was within cer- 
tain headlands, and that the Los Angeles 
County Criminal Court had jurisdiction. 


members of the George Rogers Clark Me- 


morial Commission of Indiana to be se-| 


lected by such commission. 


The life of the commission was  orig- 


inally to continue only to June 30, 1931, | 


but the: time was extended to June 30, 
1935, by the Act of Congress approved 
Feb. 28, 1931. The work of the commis- 
sion consists in improving and embellish- 
ing the site oo and grounds adjacent to 
Fort Sackville, the erection of a monu- 
mental memorial structure and its orna- 
mentation, the ornamentation of a bridge 
across the Wabash River, and the pro- 
tection of the grounds by a river wall. 
It is proposed to transfer the powers 


and duties of the commission to the public | 


works group in the Department of the 
Interior, leaving the commission to serve 
in an advisory capacity to the Secretary of 
the Interior. 
+~ + + 

Mount Rushmore National Memorial 
Commission—The Mount Rushmore Na- 
tional Memorial Commission was created 
by Act of Congress approved Feb. 25, 1929, 
and consists of 12 members appointed by 
the President. The purpose of the com- 
mission is to complete the carving of the 
Mount Rushmore National Memorial, to 


|consist of the heroic figures of Washing- | 


ton, Jefferson, Lincoln, and Roosevelt; to 
landscape the contiguous grounds; and to 
construct the entrances thereto. 

It is proposed to transfer the powers 
and duties of the commission to the pub- 
lic-works group in the Department of the 
Interior, leaving the commission to serve 
in an advisory capacity to the Secretary 


| of the Interior. 


+ + + 

The General Supply Committee —The 
General Supply Committee was organ- 
ized under the provisions of section 4 of 
the act approved June 17, 1910. 
were increased by the act approved Feb. 
27, 1929. 

The committee is composed of one mem- 
ber from each department, designated by 
the head of the department and a repre- 


sentative of the municipal government of | 
the District of Columbia and a represent- | 


ative of the Office of Public Buildings and 
Public Parks of the National Capital. 

The duties of the General Supply Com- 
mittee are to purchase Oj procure and 
distribute supplies to meet the consoli- 
dated requirements of the executive de- 
partments and independent establish- 
ments of the Federal Government in 
Washington and of the municipal gov- 
ernment of the District of Columbia. It 
is also authorized, upon the request of the 
head of any department, to render similar 
services for field activities. The commit- 
tee also records transfers of all surplus 
Government property from one depart- 
ment or establishment to another and 
disposes of all surplus property not trans- 
ferred to another establishment. 

The purchase of all supplies for the Gov- 
ernment in the District of Columbia and, 


| so far as practicable, in the field should be 
| consolidated and the control of purchase 


and supply placed in one Bureau with 
single-headed ‘responsibility. The com- 
mitte should have only advisory powers 
relative to this service. The logical place 
for an organization concerned entirely 
with service of supply is in the Depart- 
ment that is largely a service department. 
Therefore, it is proposed to transfer the 
administrative powers and duties of the 
General Supply Committee to the Depart- 
ment of the Interior, leaving the commit- 
tee to serve in an advisory capacity to the 
Secretary of the Interior. 

+ + + 

Government juel yards.—The Govern- 
ment fuel yards were established by the 
Secretary of the Interior under authority 
granted by the Act approved July 1, 1918. 
This activity was placed under the control 
of the Bureau, of Mines, and, when that 
Bureau was transferred from the Depart- 
ment of the Interior to the Department of 
Commerce, the Government fuel yards also 
came under the jurisdiction and control 
of the Department of Commerce. 

The Government fuel yards are operated 
entirely for the purchase and supply of 
fucl for Government use. In order to con- 
solidate the purchase and supply units of 


the Government, the control and opcra-| 


tion of fuel yards should be consolidated | 
with the work of the General Supply Com- 
mittee. It is, therefore, proposed that the | 
control and operation of the Government 
fuel yards be transferred from the Bureau 
of Mines, Department of Commerce, to 
the Department of the Interior. 


STATE PUBLICATIONS | 
AND BOOKS 


Information regarding these publications 
may be obtained by. writing to the de- 
partment in the State given below. 


Pa.—Streaf Flow Records of Pa. for water yr. 
Oct. 1, 1927, to Sept. 30, 1928, Dept. of For- 
ests and Waters. Harrisburg, 1032. 

Ga.—Anh. Rept. of Treas. for cal. yr. ended 
1931." Atlanta, 1932. 

Rept. of Comptroller General for cal. yr, 
1931. Atlanta; 1932. 
Rept. of State Auditor 
Atlanta, 1932. 

Alv.—Joornal of Senate, Session of 1931—Vols. 
Iandg II. Montgomery, 1932. 

Ill.—RGpts. of Cases Determined in Appellate | 
Courts of Ill—Vol, CCLXIV.—Springfield, | 


1932. 
N. C.—Bienn. Rept. of Dept. of Agric. for pe- 
riod ended Je. 30, 1932. Raleigh, 1932. 
Y.—First and Second Repts. of George 
Washington Bicentennial Celebration Comm., 
1929 and 1930; Albany; 1930; 





for cal. yr. 1931. 


Its duties | 
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Means to Secure 
Economie Status: * 
Of Women Asked 

Definite Challenge to Our 
Civilization Is Presented, 


Says Director of Women’s 
Bureau in Annual Report 


[Continued from Page 1,} 
clothing manufacturers in other States, es- 
pecially New York, of shipping into Con- 
neticut truck loads of cut-out garments, 
to: be made up at less wages, at longer 
hours, and by a labor force one-third of 
whom are under 20 years of age. 

Also of special interest in connection 
with the disturbed conditions of employ- 
ment is the cigar and cigarette study, 
which shows women’s changed economic 
Status due to migration and mechaniza- 
tion of these industries. The data se- 
}cured in this survey include pay-roll fig- 
ures for more than 28,000 women, and 
|home interviews with 1,400 women who 
| had lost their jobs by closing or removal 
| Of factories. 

| The field work of a survey of fluctuas 
| tion of employment of women in about 130 
| South Carolina cotton mills in 1931 has 
been completed. In 84 mills, the numbers 
|employed month by month for one year 
| Were secured; in 118 pay rolls were copied. 
| This is but one of a number of studies re- 
| cently undertaken by the Women’s Bureau 
| which as time passes, will increase in sig- 
| nificance as records of the effects.of sub- 
|normal employment on women workers. 

Fluctuation in Work 
| Another study dealing directly with the 
effects on women workers of economic up- 
| heaval is a study of employment fluctua- 





~| tion and the economic status of 560 un- 


| €mployed women seeking work, through 
various employment agencies in Detroit in 
the early months of 1930. 

The share of responsibility for depend- 
| ents met by business and professional wo- 
|men is apparent from data secured by the 
|Bureau from its analysis of 20,000 question- 

naires made out by members of organiza- 
tions in the National Federation of Busi- 
ness and Professional Women’s Clubs. Of 
14,000 women replying to inquiries on this 
| Subject, nearly two-thirds stated that they 
| had partial or total dependents. The wo- 
men with total dependents, no one shar- 
ing the responsibility, were 24 per cent of 
the 14,000 reporting and 38 per cent of the 
9,100 with dependents. 

Census Revelations 

To ascertain to what extent clerical 

| Workers are being displaced by the instal- 

lation of machines was one purpose of a 
| Study completed during the year of women 
| engaged in office work. It was found that 
| while the increasing use of machines 
| Seemed not to cause the discharge of em- 
| Ployes, but rather to result in their trans- 
|fer to other work, repeated references to 
| the savings of labor were made by officials, 
| It may be assumed that employment op- 
| portunities have decreased. 

The extent of lead poisoning among 
women workers following the use of lead 
| erfamel in the manufacture of stoves is 
the subject of an important Bureau study, 

which includes the investigation of the 
enameling departments of about 50 Plants 
and nearly 700 home interviews with wo- 
men who were or had been employéd in 
these plants. The findings were that 38 
per cent of the women engaged in spraying 
the stove parts with enamel had definite 
symtoms of lead poisoning. The fact that 
over two-fifths of all the women were mar- 
tied is a serious feature of the report, due 
to the well-established effects of lead 
poisoning on women’s child-bearing func- 
tions and the potential health of their 
children. 

Displacing of Workers 

| Just what has been happening to women 
| employment in the past few years has been 
closely examined as an important activity 
of the Women’s Bureau. Certain data, 
| notably the unemployment census of 1930 
jand State employment findings of Ohio, 
New York and Illinois, give general indica- 
tions as to unemployment and employment 
| fluctuation especially in certain occupa- 
| tions, and from these the Bureau is pre- 
| Senting significant findings. The unemploy- 
|ment count of 19 selected cities made by 
| the census in January of 1931 showed that 
about one-fifth of all the women in those 
| cities were out of work. In eight of the 
| cities more than that proportion were 
| without jobs. These figures corre$pond to 
those found in certain local studies of the 
, Subject. 

| Other significant studies deal with in- 
| dustrial injuries to women; their occupa- 
| tional progress as indicated by the 1930 


| 


| census figures; an analysis of current labor 
|laws for women, and the chronology of 
|aen legislation; a state-wide survey of 
| hours, wages and working conditions of 
| women in Texas in the Spring of 1932, and . 
|@ Similar study of women in North Da- 
| kota in the Fall of 1931; and four of a 
| series of handbooks on working conditions 
| for women, 


_ GOVERNMENT BOOKS 
_ AND PUBLICATIONS 


Journal of Agricultural Research—Oct. 15, 
1932, Vol. 45, No. 8, Bur. Plant Industry, 
U. S. Dept. Agri. Price, $2.25 a year. 








| Agr13-1837 
Uniform System of Accounts for Telephone 
Companies-—Interstate Commerce Commis- 
sion. Price, 10 cents. A32-2524 
otation and Tillage Experiments at the Law- 
ton (Okla.) Field Station, 1917-1930—Nov., 
1932, Tech. Bull. No. 330, Bur. Plant Indus- 
try, U. S. Dept. Agric. Price, 5 cents. 
- Agrs2-1158 
Passengers 
8S. Treas- 
31-26794 


———— 
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U. S. Customs Information for 
From. Overseas—Bur. Customs, U. 


ury Dept. Apply at Bur. 
= = 


|| TAKE YOUR CHOICE 


A life income of $200 a month 


OR 
Cash payment of $31,720. 
Subject only to evidence of insur. 
, ability and in aecordance with 
Company limits, you may have the 
additional choice of 
Paid-up Life Insurance of $20,000 
and a cash payment of $20,400 


OR 
Paid-up Life Insurance of $56,020 
A John Hancock $20,000 Retire- 
ment Fund Policy at age 55 will 
make the above choice possible for 
you, f 


~™ 
Life INSURANCE COMPANY 


OF BosTON, Maseacnuseris 


Joun Haneock Inoumy Burtav 
197 Granknven Srarer, Boston, Mass, 
How much will ft coet me annually to receive 
the above benefits when I am 55? 
Date of birth 
Name 
Street and No... 
HOG sonivirsinrseninesonsens 
VU. 6. D, H2e32 





PUBLIC. UTILITIES 


Action to Assess 


Stockholders of 


Insurer Is Filed 


Receivers of Inter-Southern 
Company Bring Suit in 
Kentucky Under Double 
Liability Statute 


Frankfort, Ky. Dec. 12. 


Suit to enforce the Intgy-Southern Life 
Insurance Company stockholders’ statu- 
tory ble liability against the assets of 
the Security Life Insurance Company and 
all other stockholders of the Inter- 
Southern Company has been filed in the 
Franklin Circuit Court by receivers of the 
Inter-Southern Company. 

According to the petition, 1,946,977 
shares of the Inter-Southern Company 
are beneficially owned by the Security 
Life Insurance Company for which re- 
ceivers have been appointed in the United 
States District Court for the Northern 
District of. Illinois. 

The Security Life holds promissory 
notes of the Inter-Southern for $135,000 
and is undertaking to sell the collateral, 
which the petitign alleged, would result 





jin a loss of more than $400,000 to the 
€ policyholders and other creditors of the 
Inter-Southern. 


Date Set for Hearing 


Judge H. Church Ford set Dec. 20 as 
the date for hearing the suit. 

The petition which was prepared by 
Clifford E. Smith, for A. B. Chandler, and 
William Marshall Bullitt for the Fidelity 
& Columbia Trust Company, asked the 
court to pass on the following points: 

First —That the receivers of the Inter- 
Southern, Mr. Chandler and the Fidelity 
& Columbia Trust Company, be empowered 
to assess the maximum liability imposed 
by statute against all of its former stock- 
holders who are still subject to such as- 
sessment, including all persons and es- 
tates subject to such assessment. 


Authority to Bring Action 


Second.—That they be authofized to 
@ting such actions and to take such pro- 
ceedings in the State of Kentucky and in 
any other State as may be necessary or 
proper to enforce such maximum liability 
imposed by the statute of this State upon 
all of such stockholders, persons or estates 
subject to such assessment. 

Third.—That they be authorized to in- 
tervene in the two receivership suits pend- 
ing in the District Court of the United 
States for the Northern District of Illi- 
nois and to take such steps as may be 
deemed necessary or proper for the pro- 
tection of the assets of the Inter-Southern 
and to enforce the double liability against 
the assets of the Security Life Insurance 
Company in the hands of receiver. 

Richard B. Crawford, for himself indi- 
vidually and on behanf of all other stock- 
holders of the Inter-Southern, asked the 
court for permission to file an intervening 
petition. This motion will be passed upon 
by Judge Ford when the case is heard 
Dec. 20. 


West Virginia Seeks 
Uniform Policy Forms 


Indemnity and Public Liability 
Contracts Under Discussion 


Charleston, W. Va., Dec. 12, 


- Plans for uniform policies for insur- 
ance companies writing indemnity and 
public liability insurance in West Vir- 
inia hav en made at the office of the 
tate Auditor, Edgar C. Lawson. 

r. Lawson said orally that he had re- 
sted Attorney General Howard B. Lee 
prepare an order prescribing such uni- 

rm policies, to be submitted to the 


The tentative order and tentative forms 
have been prepared and submitted to the 
Attorney General to be placed in proper 
form, Mr. Lawson said. It was pointed out 
that fire insurance companies conform 
to regulations prescribing uniform policies 
but that the policies of some firms writ- 
ing public liability and indemnity insur- 
ance differ trom those of others in the 
protection afforded. 

The State Supreme Court in a fecent 
decision held that the Auditor lacks au- 
thority to regulate rates charged for pub- 
lic liability insurance. 


Missouri Power Company 
Asks Permit to Build Dam 


The Gasconade River Power Company, 
Kansas City, Mo., has applied to the Fed- 
éral Power Commission for a major li- 
cense to construct a dam and power unit 
in Phelps and Pulaski counties. Mo. with 
a storage capacity of approximately 611,- 
000 acre feet, according to information 
made available at the Commission Dec. 12. 

The company proposes to construct a 
concrete gravity-type dam 130 feet high 
and about 1,840 feet long in the river near 
Arlington. The dam is to be equipped 
with 10 Tainter gates, each 16 feet high 
and 24 feet wide in the clear. An open type 
power house and step-up substation would 
be constructed integral with the dam. 

Propased installation consists of four 
main vertical generating units having a 
total capacity of €0,000 horsepower. The 
dam would create a reservoir having a 
surface of 15,800 acres at an elevation 
of 770 feet above the mean gulf level 
at Biloxi, Mass., with a 30-foot draw 
down, 

The power capacity is estimated to be 
12,000 horsepower and would be used for 
electrolytic and public utility purposes. 
The application is pursuant to a prelim- 
inary permit issued in 1929. 


Florida Requires Deposit | 
From Idemnity Comvsny 


Tallahassee, Fla., Dec. 12. 
The Auto Cab Mutual Indemnity Co. 
oi New York which was recently admitted 
to do business in Florida must deposit 
with the State Treasurer $75,000 in United 
States or State bonds in order to write 
public liability insurance, according to a 
recent opinion of Attorney General Cary 
D. Landis 
Theg@rul..g, which was furnished to the 
State Treasurer and Insurance Commis- | 


@sioner, W. V. Knott, cites as authority the | 


decision of the Florida Supreme Court in 

the case of State ex rel. Union Indemnity 

Co. v. Knott, etc.. 143 Sou. 221, 233, 

Ghe devosit is required, Mr. Landis said, 
r section 6302, compiled general laws 
perein, which relates to surety com- 
és, 
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‘Increase in Book Valuation of Holdings 


Of Columbia Gas & Electric Described 


ETAILS of a “write-up” of $36,000,000 in nook values in the early history of a 

predecessor company of the Columbia Gas and Electric Corp. were described 

in testimony Oct. 19 before the Federal Trade Commission in connection with its 
investigation of the operations of the Columbia system. 

Transcript of testimony, given by Robert J. Ryder, examiner, sets forth certain 


transactions incident to the “write-up” 


and data regarding the funded debt of ' 


Columbia Gas and Electric Co. (predecessor to the corporation) since its organi- 


zation in 1906 and running through to 1907 when its assets were turned over to the - 


present corporation. 


Examination of the witness was conducted by Robert E. Healy, Commission chief 
counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. Ryder’s 


testimony follow: 


ee eee ge 
At adjournment yesterday afternoon we | common stock to the Columbia Gas & Elec- 
$37,000,000 considera- | tric Company? 
/tion paid for the $1,000,000 par value of com- 


Q. 
were still discussing the 


mon stock of Union Gas & Electric Company 
and certain letters patents. I will ask you to 
repeat, Mr. Ryder, the date at which this 
transaction occurred. 

A. Feb. 23, 1907. 


+ ++ 


Q. That was before the Leach and Seligman 
interests had come into' the company, was it 
not? A. That is correct. 


@. And I take it, it was a number of years 
before the present interests had come in, is 
that correct? A. Yes, sir. 

Q. Yesterday I expressed my interest in 
learning from whom this $1,000,000 par value 
of the common stock of the Union Gas & 
Electric Company was acquired. Did Mr. An- 
derson, of the economic division, in associa- 
tion with you, make an investigation of the 
Union Gas & Electric Company common 
stock? 

A. Yes, sir, he did. 


Q. Is it not possible to determine from the 
records of the Union Gas & Electric Company 


A. It is not possible to determine from the | 


accounting records who transferred the stock, 
but I believe Mr. Anderson has a list of whom 
| the stock was originally issued to an” certain 
| transactions which he was able to get from 


the registrar's office around the period of this 
| transaction. 


| @. If we could learn who transferred the 
| stock of the Union Gas & Electric Company 
to Columbia Gas & Electric Company, then 
| we would have a clue as to who got the $37,- 
| 000,000 of common stock, would we not? A- 
Yes, sir. 
| Is it possible to determine from the 
{records of the Columbia Gas & Electric Com- 
pany to whom this 
stock was issued? 

A. Not from the records I have examined, 


|no sir. 
+ ++ 


Q. Did you examine the stock ledgers of 
‘the company? 

A. I could not find them. 
Q. Have you any information as to who 


who transferred this $1,000,000 par value of eventually became the owner of this $37,000,- 
—————— 


$37,000,000 of common | 





Eleetric Rate Reduction 
Effected.in New Jersey 


Trenton, N. J., Dec. 12. 
Reductions aggregating $2,000,000 a year 
in rates fpr gas and electric service by 


the Public Service Gas & Electric,Co. have 
been filed by the company with the Board 
of Public Utility Commissioners and ap- 


proved by that body, according to a state- 
;ment issued by the Board. 


The reductions were effected after con- 
ferences between the Board and the utility, 
and were authorized to become effective 
Jan. 1 without passing upon the rate base 
or any of the other elements upon which 
the rates are based, the statement said. 

About one-fourth of the aggregate re- 
duction applies to gas rates 
greater part of the remainder to domestic 
consumers of electricity, the Board stated. 


000 of common stock? A. No, sir. 


Q. Did White and Enslow own this common | 
| stock at the time they sold to the Leach and 
| Seligman interests the stock of the Colum-| 


bia Gas & Electric Company which was is- 
sued in payment of the, $1,000,000 par value 


1 common stock of Union Gas & Electric. 


A. That I could not determine unless I ex- 


|}amined the books of that period. 


+ + + 


Q. All right; I am'very anxious to know to 
whom that $37,000,000 of common stock was 
issued, and if it was issued to Mr. Simerson 
I would like to know to whom he assigned it, 


as it appears he was merely the intermediary. | 
In computing the write-up of $36,000,000, you | 
have assumed that the $1,000,000 par value) 
of the common stock of Union Gas & Electric | 


[Continued on Page 6, Column 6.) 


and the! 


Bonds Covering Deposits of State Funds 


INSURANCE 


Construed by Pennsylvania Supreme Court 


Harrisburg, Pa., Dec. 12. 
A thirty-day cancellation notice given 
|to the State by sureties on depository 


| bonds covering deposits of State funds in 


| banks is not effective as to deposits made 
| prior to the notice even though the State 
| fails to proceed against the banks, the 
| Pennsylvania Supreme Court held recently 
}in four related cases construing bonds of 
the National Surety Co., the Maryland 
Casualty Co. and the Union Indemnity 
Company. 

The court ruled that “we are far from 
holding, however, that becatise there is no 
| limitation of time expressed in the bonds, 
|@ liability for new deposits will continue 
indefinitely, no matter what the sureties 
may do.” It was pointed out that in the 
absence of a controlling ‘povision to the 


time, to give a reasonable notice which 
will result in its termination.” In this 
case it was found that there was a con- 
trolling provision in the bonds which pre- 
cluded cancellation as to deposits made 
prior to receipt of the cancellation no- 
tice. 

This provision was that the surety binds 
itself as principal a-d “agrees to answer” 
for the deposits “whether the said First 
| National Bank be first pursued or not.” 





contrary, “the surety is permitted at any | 


!creditor, after being expressly requested to| 


| proceed against the principal debtor, re- | 
fuses or neglects to do so, the surety is | 
| discharged, provided notice to that effect 
had been given. 


The court held that the provision in | 
, the bond operated “as an express waiver | 
of the rule upon which appellant relies; 
| since to compel the Commonwealth to pro- 
|ceed forthwith against the bank for all 
| existing deposits, under penalty of losing | 
all claim against appellant on its bond, | 
| would require ‘the said First National | 
| Bank (to) be first pursued,’ in the teeth of 
| the above-quoted provision of the bond, | 
which says that defendant is ‘bound as 
principal (for the return of the deposits 
on demand) * * * and agrees to answer for 
the same * * * whether the said First 
National Bank be first pursued or not.’” 


If the State were required to proceed 
| against the banks upon receipt of can- | 
| cellation notices, the court said, “the whole | 
banking system of the Commonwealth | 
| would be demoralized, if not destroyed, and 
untold injury would be done, not only to 
the depositors but to the entire body of 
citizens as well.” | 


The cases were Commonwealth of Penn- | 
sylvania ex rel. Department of Justice v. 
|National Surety Co., No. 6; Maryland 
| Casualty Co., No. 7; Union Indemnity Co., 


{ 


\Liability Ruling 


SUPERVISION 


Given 
In Blood Poison Case 


Minnesota Court Upholds Con- 
tention for Double Indemnity 


St. Paul, Minn., Dec. 12. 

When death occurs from blood poisoning 
resulting from. the squeezing of a pimple 
by a nurse, recovery may be had for ac- 
cidental death under the double indemnity 
clause of a life insurance policy, the Min- 
nesota Supreme Court held Dec. 2 in the 


case of Strommen et al. v. Prudential In- 
surance Co. 


The policy provided that double indem- 
nity would be paid if death of the insured 
is “the result. directly and independently 
of all other causes, of bodily injuries, ef- 
fected solely through external, violent and 
accidental means, of which, * * *, there 
is a visible contusion or wound on the 
exterior of the body * * *.” 


The insured was treated by a nurse 
and doctor at the medical department of 
his employef. The nurse expressed pus 
fron a pimple on his cheek. Blood poison- 
ing developed and this was followed by 
pneumonia, although the medical testi- 
mony was > the effect that the former 
was the cause of the insured’s death. 

The court held that the plaintiffs had 
amply sustained the burden of proof that 
the cause of the insured’s death fell within 
the provisions of the double indemnity 


The surety relied upon the rule that if a! No. 10. and Union Indemnity Co., No. 11.clause. 


CADILLAC V° SIXTEEN 


FOUR HUNDRED CARS 


In the Cadillac V-16, General Motors and the Cadillac 
Motor Car Compamy have given to the world the 
most unusual motor car yet produced. Not only 
was it the very first of the modern multi-cylinder 
creations—but it remains to this day the supreme 
medium of personal transportation. Both in its 
conception and its execution, it is one of the truly 
distinctive possessions that anyone can acquire. ... 
Naturally, such a car can never be destined for more 
than a relatively few, because of the very ideal in- 
volved in its manufacture. Yet the requirements of 
these few are extremely definite, and it is Cadillac’s 


conviction that a car should always be built to their 


purpose. ... In keeping with this conviction, Cadillac 
here and now pledges itself to the continued pro- 
duction of such a car, and invites the public to look 
to Cadillac, year after year, for the finest available 
automotive creation. ... For 1933, Cadillac promises 
to build for this discriminating clientele the sum of 
four hundred automobiles. They will be built on 
an improved 16-cylinder chassis, which will reach 
even greater heights of performance and mechanical 
excellence than in the past; and under no circum- 
stances will more than the four hundred cars be 
made available within the year. All of these cars 


will be Fleetwood creations. Each will be serially 


numbered—ranging from “1” to “400” inclusive— 
and the owner’s name and the serial number will be 
engraved on a suitable plate and fixed to the car as an 
integral part of its composition. ... This, we believe, 
is the correct conception of a car like the Cadillac 
V-16, for it is decidedly a unique possgssion—and it 
is only proper to make certain that each car pro- 
duced will represent that final degree of exclusive- 
ness its owner has a right to expect.... Cadillac is now 
prepared to accept and execute commissions for this 
unusual car. Interested persons are invited to talk 
with any Cadillac representative—who will arrange 


for complete information on any point in question. 


A Fotis. 


President, Cadillac Motor Car Company 














Voluntary Losses 
Urged on Holders 
Of Railway Issues 





Member of Wisconsin Public 
Service Group Declares 
Investors Should Scale 
Down Value of Holdings 





Milwaukee, Wis., Dec. 12. 


A suggestion that “voluntary adjust- 
ments” must be made by investors in 
senior securities of the railroads was 
made here yesterday by David E. Lilien- 
thal, member of the Wisconsin Public 
Service Commission, in an address at a 
joint meeting of the Railroad Brother- 
hoods of Wisconsin. 

Mr. Lilienthal reviewed the present 
condition of the railroads and referred to 
the contribution made by the workers in 
accepting wage reductions. 


“Now,” he continued, “I should like to! 


raise the question as to whether the time 
has not come when voluntary adjustments 
should be made not only by the consumers 
and the workers but also by the third 
party in interest, the investor in senior 
securities of the. railroads. In other lines 
of industry which have been adversely 
affected by the depression or by trade con- 
ditions this scaling down of capitalization 
or fixed charges has gone on. In some 
cases it has been by receivership and re- 
organization, but in countless instances 
the creditors and the company have been 
able to get together and agree on a scaling 
down that will permit ‘the business to 
go on. 


Voluntary Changes 


“We all know that the terms of leases | 


having many years to run have been 


modified by voluntary action of the lessor | 


i. favor of the tenant. We all know that 
in the case of thousands of farm mort- 
gages the holder of the mortgage has 
voluntarily agreed to the scaling down of 
interest: payments and even of the prin- 
cipal in order to permit the farmer to 
continue to stay on the place and to 
operate it as a going concern. We know 
that in the case of hundreds of banks 
the depositors have agreed to waive a por- 
tion of their claims or to defer them in 
order to permit the bank to continue. 


“Isn’t something of the sort going to) 


be necessary in the case of the holders 
or the bonds of the American railroads? 
Must not some machinery be devised for 
making this possible? Obviously the rail- 
roads can not continue much longer to 
borrow money from the Federal Treasury 
to pay the interest on their bonds, thus 
steadily increasing their fixed charges and 
putting them deeper in trouble. Has not 
the time come when, in the bondholder’s 
own interest and in the public interest 
of preserving the financial stability of the 
railroads of the country, sacrifices must 
be made, voluntarily, by the investors in 
the fixed obligations of the carriers? 


Difficulties of Adjustment 


“I appreciate the difficulties of such an 
adjustment. I realize how widespread are 
these holdings. I realize that they are 
held in huge sums by fiduciary institu- 
tions. And yet if this is not done what 
other alternative is there but widespread 
receiverships and the consequent scaling 
down of fixed charges by involuntary 
methods which would be much more costly 
and much more disastrous than such a 
voluntary adjustment could possibly be? 


“I know of the numerous objections 
which will be raised to this proposal. I 
am familiar with many of the difficulties 
and the complications which are involved 
in voluntary reorganizations and adjust- 
ments of capitai structures, and yet com- 
pared wiih the delay, the expense, and 
the waste which follow in the wake of a 
receivership and a judicial reorganization 
the complexities and difficulties of vol- 
untary readjustments are comparatively 
simple. 

“If any of you will take the trouble to 
examine the records of some of the great 
railroad receiveiships you will learn that 
some of our carriers have been under the 
management of a Federal judge for as 
long as nine consecutive years, and that 
the reorganization costs have run into 
millions cf dollars, including gigantic fees 
to counsel for receivers, reorganization 
managers. bankers, and the other indi- 
viduals and institutions which levy a toll 
against a sick railroad. 

“Compared with this process the volun- 
tary scaling down of fixed charges which 
I believe to be necessary and feasible 
would be comparatively rapid and cer- 
tainly much less expensive to the security 
nolders and to the country as a whole.” 


Contracts Are Approved 
By Chief of Engineers 


The Chief of Engineers, Maj. Gen. Lytle 
Brown, has approved the following con- 
tracts: 


Atlantic, Gulf & Pacific Co., New York, for 
dredging in Bridgeport Harbor, Conn., Provi- 


dence District, $123,509.90. 

Spadaro Contracting Company, Inc., and 
George Colon & Company, New York, for 
dredging in §parkman Channel, Tampa Har- 
bor, Fla., Jacksonville District, $185,568. 

Spadaro Contracting Company, Inc., and 


George Colon & Company, New York, for con- 
structing a levee and floodway channel along 
the west shore of Lake Okechobee, Florida, 
Jacksonville District. $564,050.—(Issued by the 
Department of War.) 


Exempt from all Federal Income Taxes 


Legal Investment for Savings Banks in New York, 
Massachusetts and other States. 


State of Tennessee 


4%7% 


Due December 1, 1939 
Yielding 5.10% 


6% Bonds 


Due May 1, 


Yielding 5.25% 


Eligible, in our opinion, as security for 
Postal Savings Deposits. 


Chase Harris Forbes 


Corpora® 7 


rer rove “le m ; tween the earnings of the Colum- j 
of November. During a great part of the |Were brought upon the market. Savings and reformed a general scheme of sched-| ("00 2°kicctric Corporation and the stated |, 5Y 8M order, just entered in T. gnd 6. 
ltime since the mifdie of Ctenor, the | “nds cor*inued to flow into postal savings! wes, “We have a pretty comvlete hook-up! value of its acsets as carried on its books? | Docket No. 3837, the Interstate Corimerce 
of fluctuciion in sices price quo- 1 by the apraecisyie on ‘A »ow with three transcontinental lines, all A. Yes. sir ; inks sebiesaidades | Commission suspended from a 6, 1932,4y 
"% ; t cS Si } € eee et ee eaten be . he aa . : 4 ‘ tn cece . we learn from nat wha Pi g5 | j 7 - 
60 Cedar Street, New York | ta as well as in the share turn-,‘° al acccunts ercdited to d 1.ors. Dc- the small line feeding the transcon- | 2. been made on these assets computed at until July 6, 1933, the operation of cer 
ce 


American Security Building, Washington, D. C. 








Seasonal Decline in Business 
Is Shown in Monthly Summary Upon Personalt 
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Commodity Prices, Domestic Trade, Finance ()f National Banks Situation in Canada and Countries of Europe 


Reviewed by Commerce Department 


And Employment Are Surveyed 





Attorney General Webb, of 
California, Claims Added | 
Levy Would Be Helpful 
To Problem There 


[Continued from Page 4.] 
imposed upon other financial institutions 
and upon corporations generally, so that | 
there should be no discrimination against 
the former and in favor of the latter. 

Davenport Nat’l Bk. v. Bd. of Equaliza- 
tion, 123 U. S. 83; Bank of Redemption 
v. Boston, 125 U. S. 67; San Francisco 
Nat’! Bk. v. Dodge, 197 U. S. 78; Commer- 


cial Trust Co. v. Hudson County, 86 N. 
J. L. 436, 92 Atl. 269. 


Tax Rate Considered 


If this is a correct interpretation of 
section 5219, it would seem to follow that 
the rate of tax imposed upon national 
banks and other financfal institutions, 
including State banks, may be higher 
than the “highest of the rates assessed 


Cnet Tone in various lines of business are reviewed in the monthly survey of 
current business made public Dec. 9 by the Department of Commerce. (The | 
| Department’s summary was printed in the issue of Dec. 12.) The section of the 
review covering commodity prices, domestic trade, employment and finance follows: 


October conformed to the established sea- 
sonal movement. The slight gains of Sep- 
|tember were maintained, but the adjusted 
|index has advanced only one point above 
the August low. 





! 
Commodity Prices 

Further recession occurred in commodity 
prices in October and the first half of No- 
vember, but wholesale prices of farm 
products and foods again turned upwards |“ Commercial failures increased in num- 
in the second week of the latter month. |). during October, but liabilities of in- 
|The combined index of wholesale. prices | soivent companies were below the total of 
advanced fractionally during the two | the preceding‘month. Both in number 
weeks ended Nov. 19, to a level slightly | ang in liabilities, failures were lower than | 
above that prevailing at the end of OC-| in October, 1931. 
tober, but Department of Agriculture data) preholiday advertising brought a sub- 
indicate that farm prices on Nov. 15, were | stantial advance to the total October 
somewhat lower than in mid-October.|jinage reported for magazines. The ex- 
|Food retail prices declined fractionally | tremely low figures of the preceding quar- 
and the cost of living was further re-|ter served to accentuate the Autumn rise, 
| duced. |which reached 26 per cent. The total was} 
After advancing for three consecutive | 36 per cent below October, 1931, and was 
|months, wholesale commodity prices re-| approximately half the amount recorded 
|acted sharply in October, averaging 1.4/ two years ago. Newspaper linage also ex- 
per ‘cent lower than in the preceding| tended the increase of the preceding | 
month, and only 0.8 per cent above the month and was 42 per cent above the low 








| prices again declined during the week be- 


} usual 
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State Tax Asked |Business Conditions Abroad 


Analyzed in 





l ATEST developments- in business and industry abroad are analyzed in the 
4 weekly survey of world trade just issued by the Department of Commerce. 
review is based on reports received in the Department from its trade commissioners 


stationed in principal commercial centers. 


Canada’ and countries of Europe follows in full text: 


Canada.—A fair turnover of Christmas lines 
is reported by wholesalers and retailers in 
Eastern Canada. The industrial position has 
not improved except with respect to news- 
print, in which shipments are slightly ag ok 
and automobile production, where the - 
tober gain was 25 per cent over September 
and requirements for export account for more 
than normal activity at the present time. In 
the Western Provinces, business is quiet, with 
the most encouraging news the employment 
gains in Winnipeg and Calgary resulting from 
the reopening: of the Canadian Pacific rail- 
way shops in these cities. Winnipeg wheat 


cause of indifferent foreign demand, it is 
said. No. 1 Northern cash wheat closing on 
Dec. 3 at 45 cents (Canadian) per bushel. 
Ocean shipments are still large, including 
those from Vancouver, which also reports an 
improvement in lumber export. The Eastern 
lumber industry is unchanged with little 
activity and few inquiries from abroad. Em-| 
ployment reports for Nov. 1 show a decline 
from October which was greater than the 
seasonal contraction, particularly in 
manufacturing. However, construction pros- 
pects are very much improved by the gain 
of 40 per cent in the value of permits awarded 





| Emigrant 


| is “considerably less unfavorable than that of 






SHIPPING .. . AVIATION 








Resort to Barter , 
Is Regarded as 
Temporary Plan 


Practice Is Not ‘Royal Road 
| To Business Recovery,’ 
Says Dr. Julius Klein in 
Discussion of Question 


Weekly Survey 




















This 











The section dealing with conditions in 























ment in the number of protested notes; and 
collections were difficult and credits cautious. 
remittances from America were 
heavily augmented. Public finance was fea- 
tured by the following: 

The budget deficit from July stands at 1,500,- 
000,000 lire, notwithstanding the excess of 
present tax collections over those of last year; | 
the gold reserves of the Bank of Italy were 
strengthened further and currency circula- 
tion lowered. Industries generally were quiet. 
but manufacturing improvement is expected 
as a result of the recent increase in consumer 
demand. Exports, as usual at this season, 
exceed imports and this year’s trade balance 





[Continued from Page 1.] 


and cheese. Probably most of you will 
recall a particularly spectacular case of the 
sort, in which this country participated— 
the barter of 25,000,000 bushels of -United 
States wheat for 1,275,000 bags of Brazilian 
coffee. ’ 
“Barter may be useful to savage tribes. 
It may haye been necessary among ad- 
vanced peoples before the evolution of an 
international credit and exchange system. 
But we of the twentieth century should 
|have advanced far, far beyond so crude 
|and inefficient a method of trading. 
“There is no question but that the sit=- 
uation is, from one point of view, ridicu- 
lous. I certainly should not inflict upon 
| you what is, in effect, a frank confession 
‘of the breakdown in many parts of the 
world of modern mechanisms of inter- 







































1931. But in spite of the low industrial and 
commercial turnover, reports from practically 
all parts of the kingdom indicate a more hope- 
ful outlook. 

Steps were taken during the month to aid 
the domestic situation. The new agreements 
with Germany and Yugoslavia, by which ex- 
change problems are arranged; the increased | 
duties on vegetable oils and oil seeds, and 
also the higher duties on toilet preparations 
are expected to curtail imports. New rsgula- 
tions permitting the issuance of preferred 








June low. From September to October) point of July and August. 

prices of farm products fell 4.5 per cent Employ | 
on ployment 

a Se ae ee ae cee eee Employment increased further during 

one p ‘ P October marking the third successive 


decline in grains. Food prices declined 
|2.1 per cent. Textile products prices re- 
acted sharply in October, after showing 
| considerable advances in August and Sep- 
|tember, due to recessions of 7.1 per cent 
in prices of clothing, 5.5 per cent in prices 
of silk and rayon, and 2.9 per cent in prices 
|of cotton goods; knit goods prices were 1 
per cent higher, the third consecutive rise, 
reaching the highest level since last April. 
Only fractional declines occurred in the 
groups of chemicals and miscellaneous 
| products. Hides and leather products rose 
| Slightly, the third consecutive advance, al- 
though the increase was less ~than in 
leither August or September. A 1.5 per, 
cent rise in anthracite coal and petroleum 
| products caused the fuel and lighting ma- 
terials groups to average fractionally 
| higher than in September. Prices of metal 
products and building materials also ad- 
vanced fractionally. 

Little change occurred in the level of 
|food retail prices in October. Most of 
| the advances were 1 per cent or less, and 
|meats generally fell 2 to 6 per cent. 

Fairchild’s index of retail prices of de- 
partment store articles is presented for 
| the first time in the Survey in this issue. 
Such prices declined slightly from Oct. 1 
to Nov. 1, after having remained un- 
changed for two months. The index dur- 
ing the current year has averaged 18 per 
cent below the same period of 1931 and 
on Nov. 1 was 15 per cent lower than a 
year ago. 

After remaining steady or advancing 
from July to September, farm prices fell 5 
per cent from Sept. 15 to Oct. 15. Grain 
prices dropped 12 per cent, the sharpest 
fall since July, 1931. Prices of fruits and 
vegetables declined 13 per cent and those 
of meat animals and cotton ‘and cotton- 
seed receded about 11 per cent each. Dairy 
land poultry products prices rose 8.5 per 
cent, the fourth consecutive advance. 


Domestic Trade 

Seasonal increases characterized both 
wholesale and retail trade during October 
and early November, although wholesalers 
and jobbers have not participated in the 
upward movement to the same degree as 
have the retailers. Early reports on holi- 
day stocks indicate that some expansion 
has occurred, but the seasonal holdings by 
retail establishments are not expected to 
reach the level of a year ago. October de- 
partment store sales were in line with the 
general trade movement and the seasonal 


: | 
monthly gain, but the increase was not} 


as great as in the preceding month. Pay- 
{roll disbursements increased by a larger | 
percentage than did the number employed, | 
whereas in the preceding month the gains 
in employment were not reflected in pay- 
|roll. increases to the same relative ex-| 
tent. For the 17 major industrial groups | 
covered by the Bureau of Labor Statistics | 
(including one new group of bank, broker- | 
age, and insurance employes), employment | 
increased 1.1 per cent over September, and 
{pay rolls 3.8 per cent. This compares | 
{with increases of 3.5 and 2.5 per cent, | 
respectively, in September. } 
As in the preceding month, the coal} 
industry reported relatively large aggre-| 
gate gains in both employment and pay | 
rolls. For the bituminous group, employ- | 
ment was 7.4 per cent larger and pay rolls | 
were up 25 per cent, while in the anthra- | 
cite industry the increases were 15 and 42 
per cent, respectively. Seasonal increases | 
occurred in both employment and pay rolls | 
|in the retail and wholesale trade groups, | 
/but for the latter the increases were} 
slight. Other nonmanufacturing groups 
recording increases in both employment | 
and pay rolls included metalliferous min- | 
ing and crude petroleum producing, while 
the construction group reported a slight 
increase in the number of workers with a| 
decline in earnings. Eight groups re- 
flected declines in both employment and 
pay rolls, but with the exception of the 
seasonal decrease for the canning and pre- 
serving industry the losses were small. 
The increase in factory employment in 
October was contraseasonal and the ad- 
justed index moved upward in continua- 
tion of the trend since July. The Fall 
expansion in factory employment has ex- 
| ceeded the usual rise by about 5 per cent. 
|All manufacturing groups, excepting ma- | 
chinery and transportation equipment, re- | 
ported increased employment in October 
and for the former the decrease was less 
than seasonal. The drop in the trans- 
portation equipment group reflects the 
slackening of activity in automobile pro- 
duction, as the railroad group reported a 
larger number of employes. As measured | 
by the Federal Reserve Board's index fac- 
tory pay rolls increased 3.3 per cent in 
October, and the total gain since the July 
low point has amounted to 10 per cent. 
Statistics on average hourly factory 
earnings computed by the National Indus- 
trial Conference Board covering 25 manu- 


increase was sufficient to raise the ad- facturing industries show an _ almost 
justed index above the September level. uninterrupted decline since 1930, when 
Actual sales volume during the month in- efforts to maintain wage rates in the 
creased 5.5 per cent. The decline in sales first year of the depression resulted 


in the eastern district was less than the 
average drop of 21 per cent for the entire 
country. The best relative showing for 
the month was in the Dallas, Philadel- 
phia, and Minneapolis districts. 
Improvement in chain store and mail 
order merchandising which appeared dur- 
ing the early Fall has been maintained 
through October and the first half of No- 
vember. October average daily sales by 
20 leading chains were 4 per cent above 
the September total. However, the index, ever, Show some improvement from the 
which is based on the average sales for | low point. 
the same month in the three base years | 
1929-1931, fell back to the level of August, | 
which was the low point of the year. The 


in an unchanged average in 1930 as com- 
pared with 1929. Reductions in the past 
two years, however, have brought the Oc- 
tcber, 1932, hourly average to a point 1 
per cent below the 1929-30 level. For the 
same group of industries, October average 
weekly earnings, reflecting part-time em- 
ployment as well as the drop in hourly 
rates, were over 40 per cent below the 
1929 level. October and September, how- 


Finance 
A continued decline in bank loans and 
|record low money rates characterized the 


index of 20 chain store companies given general credit situation during October 
below is presented in the Survey for the |anq the first half of November. During 
first time in this issue. the same- period security prices tended 

Mail-order sales and the mrovement of downward, although during the second 


goods through stores operated by mail- 
order companies increased 16 per cent in 
October, but were 13 per cent below the 
same month last year. The volume of 
goocs moved by the two leading companies 
during the first 10 months of the current 
year was not appreciably less than a year 
ago, but due to price adjustments the 
value of sales declined 21 per cent. Five- 


|week of November a: fair degree of firm- 
ness was evident. Of more immediate 
linterest than either the domestic situa- 
|tion or the money markets was the weak- 
ness in the pound sterling, which, follow- 
|ing several months of relative stability, 
featured the exchange markets after the 
middle of October and _ influenced the 
quotations of numerous other currencies. 
and-ten-cent store merchandising did not ! In contrast with the further liquidation 
keep pace with the other outlet groups 4 member banks’ loans, the investments 
and, despite a seasonal gain of 15 per cent! of these institutions showed an increase, 
in actual sales during October, the ad-|jarcely que to the growth in their hold- 
justed index moved downward. lings of United States Government se- 
Shipments of less-than-car-lot freight in| curities, A further decline in bills dis- 
counted has brought member bank in- 
|debtedness at the reserve banks to the 
llowest level since September, 1931. Do- 
| mestic output and the continued inflow 
{/o. gold resulted in the addition, during 
October, of $72,000,000 to our monetary 
gold sicck. This increase, together with 
la return of currency from circulation, is 
lreflected in the month’s increase in the 
member bank reserve account and it also 
proved a contributing factor to the steady 
easing of money rates. Another factor 
operating in the same direction was the 
additional issue of $30,000,00 in national 
bank notes during October. 

During the first half of November 
money rates continued their downward 
jtrend. In the final week of Octcber the 
lrate on 60-day loans fell to one-half of 1 
|per cent and since that time has given 
|way still further. On October 13, the 
renewal rate on call loans fell from 2 per 


1940 & 1941 


that level since. 
on bankers’ acceptances have 
correspondingly low. 


cent to 1 per cent and has persisted at 
Rates on time loans and 
remained 


Liquidation in the security markets was 
reflected in the sharp decline during Oc- ‘ ) 
tober in brokers’ loans, a movement which | Paratively low level and for the fifth time 


was perceptibly checked in the first half 


during the month. The gain in coal produc- 
tion was slightly greater than last year, Octo- 
ber output including, 632,600 tons of bitumi- 
nous, 528,300 tons of lignite, and 68,300 tons | 
of subbituminous coal. A good quantity of 
medium and low-priced leathers is moving to 
shoe factories which continue very active. 
Retail hardware trade is largely in gift. lines; 
low-priced German products are extensively 
shown. Rubber footwear is seasonally active 
and reordering is raported. Ontario Province 
has revised its automobile registration fees 


by the taxing States upon mercantile, | 
manufacturing and business corporations | 
doing business within its limits,” pro- 
vided such other corporations are re- 
quired to pay other taxes, such as taxes | 
on personal property, which requirement 
has the effect of producing practical | 
equality of tax burden and preventing | 


discrimination against national banks, | for 1933. 
which is, in the last analysis, the ap- + + + 

parent result aimed at by, Congress} Greece—Greek mortgaged revenues in Sep- 
through the provisions of section 5219. | tember declined 20 per cent from the corre- 


sponding month of 1931, the respective figures 
being 268,377,830 and 335,627,170 drachmas. 


The foregoing is on the assumption, of | 


course, that where section 5219 refers 2 es watt a ee ree against | 
“ ” 3 y in ° n e rs nine mon Ss 
State taxes” it comprehends any taxes total revenues amounted to 2,469,162,490| 
levied under State laws and does not | drachmas aS compared with  2.955.904,860 
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| 
Shipping activity on the Welland and | 


St. Lawrence canals so far this year has 
exceeded that of any year since 1928, due | 
\largely to the increased shipments of 
wheat through the waterways, according | 
to a report from Consul George C. Fuller, | 
Kingston. 


tive month, aggregating 1,252,000 tons, 
compared with 851,000 tons during the 
same month of last year while that on 
the St. Lawrence amounted to 5,902,000 
tons -from the opening of the navigation 


with 5,342,000 tons during the correspond- 
ing period of last year, according to the 
Canadian Bureau of Statistics. 

Several Norwegian and British vessels 
have been regularly employed carrying 
cargoes from the Great Lake ports to for- 
eign countries and it is thought that the 
1931 record for through cargoes may be 
exceeded this year, the report states. 

In addition to the large shipments of 


refer to taxes assessed by the State itselt | ~ o in ae — ee decrease 
ce} per cent. e larges eclines were re- 
for State purposes only. Unless we make | Corded in customs receipts (273,770,000 drach- | 
that assumption we would encounter the | mas less), tobacco (71,000,000 less), and alco- | 
objection that taxes paid to a county,| hol returns (48,000,000 less). 
such as the personal property tax, could Por, P ‘és 
not be taken into consideration in de-| Hungary.—Hungarian exports for the first 
ini net | nine months of 1932 were valued at 233,000,000 
termining the comparative burden of tax- | pengos and imports at 244,300,000 pengos, leav- 
ation under the Bar’ and Corporation !ing an unfavorable ; be xt hh 11,300,000 | 
i i pengos. (Pengo equals ; ls xports as 
oe Tax Act which imposes a State |}compared with the like period of 1931 de- 
ax for State purposes only, and there-| clined 42 per cent and imports 43 per cent. 
fore since the State tax on national banks | The budget ron See ee ia quate ot te 
i fiscal year ende ept. = , according to 
was at a higher rate than the State tax he Tyler report to the League of Nations, 
on other corporations, the statute would | show expenditures at 206,700,000 pengos and | 
be rendered invalid because of the unlaw- revenues at 190,600,000 pone $ a 22,- | 
i ; ; ; ; ; f pengos trom treasury eS). 
ful discrimination against national banks. | Deducting the revenue from the treasury 
Difference in Levy | notes, the deficit is 38,000,000 pengos, but 
. owing to the fact that the government can 
However, even if we conclude that the} stil dispose of 13,000,000 pengos of treasury 
restrictive provisions of section 5219 are} _— — actual deficit SO ee eens 
‘ ‘ e latest avalla s «| 
met if the tax on national banks does not Bank, Nov. 7, 1932, reports the bank-note cir-'| 
exceed the tax on other financial institu-| culation at 378,392,000 pengos as compared | 
tions, and is greater than the tax on other — ee ee Sree’ macnn "ean ae 
i | statutory reserve <. ‘ ZOS | 
corporations only to such an extent as re-| 113 390.000, the bill portfolio 452,590,000 against 
sults in equality of taxation as between the | 431,603,000; and the gold cover 25.1 against 23.6 | 
two classes of corporations so that noj| per cent, respectively. + 
discrimination against national banks is| Sinty. — ‘The acs iorninia ntaea khan 
brought about, the inere fact that there showed no material change during November. 
will be a difference in the rate of the tax,| The chief chavusteciatics of private finance 
in terms of percentage, will probably in-| were: Cash was plentiful but loans, on any- 
iti ; | thi but the most assured projects, difficult | 
duce litigation by the banks which so far to obtain: bankruptcies Rontinued high | 
has been avoided and in the event of such| among smaller firms, but there were no im- | 
litigation being pressed, the burden will| portant bank failures; there was no abate- 
undoubtedly be cast upon the State to! =e oo r 
prove that the difference in the numeri-| ° f 
cal rates is justified by the fact that na- Ship Traffie Larger 
tional banks pay no personal property 
taxes whereas corporations in general do On Two Waterways 
pay such taxes, and that the difference 
in the rates fairly and reasonably cor- 
responds to the additional burden imposed| [nereases Noted for Welland 
upon corporations in general by reason ae 
of the personal property tax obligation. | And St. Lawrence Canals 
It would be impossible, of course, to} 
prove that all general corporations pay 
personal property taxes. The banks could | 
and probably would be able to prove that as 
between themselves and many other corpo- 
rations the rate of tax on net income, was, 
say, 5 per cent while the rate on many other 
corporations which, having no personal 
property, pay no personal property taxes, 
was only 4 per cent, resulting in the 
banks paying 1 per cent of income more 
than would be paid by such corporations, 
thus establishing a clear case of dis- 
crimination and apparently violating the 
provisions of section 5219. 
Intent of Provision 
Again it might reasonably be contended 
that the equality of tax burden insisted | 
upon by Section 5219 has relation to the | 
character .of property or the nature of | 
the privilege with respect to which the | 
tax is imposed, and that since the tax} 
here being considered is imposed in re- 
|lation to the exercise of corporate privi- 
leges, it has no relation to property taxes, 
either real or personal, and that the pay-| 
ment of personal property taxes by some| Jey, coal, scrap-iron, wire automobiles, pa- 
corporations presents a wholly immaterial | per, steel and canned goods have passed 


factor in so far as equality of the franchise | through the canals this year, it is said— | 


tax burden is concerned. | (Issued by the Department of Commerce.) 
Whether the risk involved in amending | —_—_—— 


the A ti ffect th - ° . 
| eee ietaeten the cate take oe | Expansion Outlined 
In Air Mail Service 


| tional banks and other financial corpora- 
| tions, lowering the rate on corporations in 
general and repealing the offset provisions, 
|is justified or not is a question for serious 
consideration by the Legislature. 
Suggests Remedy 
Apparently a way out of the difficulty 
would be to tax the personal property of 
all corporations, including national banks, 
|and either allowing or disallowing a per- 
| sonal property tax offset. At the present 
time the personal property of national 
| banks is not taxable.—Rosenblatt v. John- 
| son, 104 U. S. 462; First Nat’l. Bank v. San 
| Francisco, 129 Cal. 96. 


It is conceivable, however, that Congress 
may so amend Section 5219 as to permit increase: 
the taxation of the persona! property of cents. But this Spring, prior to the in- 
national banks, and if and when such Ferease in the rate we got for the first time 
permission is given the problem now fac- | the effect of the depression on the air mail 
| ing us may be more readily solved. “All through the previous part of the de- 
i pression the air mail had shown an in- 
| crease, in spite of the downward trend in 
the mails generally. That was due to the 


Proposed Changes in 
Cited by Postmaster General 


[Continued from Page 1.) 

| has very materialiy increased the Govern- 
|ment revenue, Asked as to the effect of 
|the depression on the volume of air mail, 
he said: 

| “The volume of air mail has been ,re- 
duced partly by the depression, and a 
little by the increase in the rate. The 


on the first ounce. It was a 60 per cent 


mestic and international uncertainties, 
there appeared various factors indicating 
steady financial improvement. Bank fail- 
| ures have remained at comparatively low 
jlevels and, on the basis of the Federal } 
Reserve Board's latest estimates, there has 
been a marked decrease in the hoardinz 
of mcney since the micdle of the year. Ai 
| the same time the continuation of gold 
| imports into the United States indicates 
|}a@ growing confidence abroad in the sta- 
bility of the dollar. 

Other banking and money market in- 
dicators showed comparatively little 
change during the period under review. 


all the time, and making it more compre- 


a lot of business, 
went to them. 
the 


Department—practically a 


|of course to that extent people use 
more.” 


this year no long-term real estate bonds | pas cut off one from Dallas to Brownsville 


| is only 6,000 bales below last year’s imports. 


Traffic through the Welland Canal in- | 
creased in, October for the fifth consecu- | 


period to the end of October compared | 


wheat, numerous cargoes of rye, oats, bar- | 


Routes | 


increase in the rate was very substantial | 


we raised it from 5 cents to 8| 


fact that we were extending the service 


hensive. The new southern lines produced 
and a lot of business 
Instead of its being a sec- 
tional service, as it was when I came to 
single 
| transcontinental line—it is now a compre- 
| hensive service for the whole country, and 
it 


Assistant Postmaster General Glover 
also testified that to come within the $20,- 
ns : , 000,000 estimate, the Department has elim- 
|New capital issues remained on a com-| jnated an air mail schedule south of Colo- 
rado Springs, “Pueblo, and down that way,” 


shares have just been announced. As the 
recent reduction in the bank rates have failed 
to attract money into these channels, it is 
expected that these new regulaions will be, 
instrumental in,attracting funds to corpora- | 


; tions. The discount rate remains at 5 per/| 
cent. | 
The metallurgical industry is quiet. Italian 


machinery exports, largely to Russia, contin- 
ued to gain rapidly. General imports declined 
further. The close of the cotton import year 
shows total imports at 1,080, bales, which 





American takings were up 33 per cent, and 
Inidan offerings 60 per cent down. All mills} 
are working Well below capacity, but piece- 
goods exports are only 9 per cent below last 
year’s level. The wool industry is workin | 
very quietly on next year’s lines, but the mills 
working shoddy are reported at full capacity. 

Productions of rayon, paper, pig, steel and 
sheets are lower than last year’s, and car- 
loadings are less, but alloys, lead, zinc, alu- |} 
minum, copper and cement are higher. The 
Olive crop is generally good, and oil is ex- | 
pected to be normal. The lemon crop is ex-| 
pected to be 30 per cent above normal. The | 
tomato pack is now finished, and the prices | 
are unusually good. Satisfactory orders from ; 
England and America have been reported. 
Cheese shipments are holding up well and 
prices strengthening. The tourist business 
is surprisingly improved and .future bookings | 
indicate more the luxurious type of travel. | 


ee Oe 


Sw:tzerland.—The present situation is 
characterized by slow retail sales and collec- 
tions, abundance of liquid money with little | 
demand even at low rates, heavily reduced | 
bond issues and almost no stock issues, in- 
creasing unemployment, diminished freight 
and passenger receipts, and exports falling 
40 per cent below normal. As all this was 
foreseen, however, there has been very little 
piling up of stocks, enly a very small per- 
centage of notes have gone to protest, the} 
franc remains firm, reserves have not been 
drawn upon for dividends, and emergency 
appropriations to workers have prevented too | 
great distress. | 

These subsidies, though, have assured a} 
sizeable deficit in this year's Fedéral budget 
and an even larger one next year; the Gov- | 
ernment has not yet announced’ any means | 
of increasing the revenue, and a higher duty | 
on gasoline appears to be one of the more | 
probable expedients. Foreign trade figures, in | 
spite of the many tariff and quota enact- | 
ments, is showing an ever-growing negative | 
balance which is expected to reach 1,000,- | 
000,000 francs by the end of the year. | 
will be very difficult to offset this by invisible | 
items, as income from investments has fallen | 
heavily and the receipts from the tourist 
trade have been very badly cut. 


+ + + 


United Kingdom.—British trade conditions | 
show slight improvement in some directions | 
despite seasonal declines in building, ship- 
ping, and distributive services. October over- 
seas trade returns were the most encourag- 
ing for several months, and exports were 
at the highest total since April. Imports also} 
increased, probably in anticipation of pref- | 
erences and restrictions. The latest Labour 


| reports show an increase at Oct. 24 of 246,-| 


000 in the number of registered employed | 
persons compared with a month earlier. | 

About 50 per cent of the improvement was 
due to the settlement of the cotton indus- 
try dispute. Other textiles, coal, engineer- 
ing, and metal industries have also shown | 
slightly increased employment. Retail prices 
and cost of living have remained steady. 
The revision of regulations relating to un- 
employment insurance met with opposition 
from Labour representatives but the regula- 
tions have been adopted by the government. 

The Ottawa agreements preferences went 
into effect on Nov. 17, but sufficient time 
has not elapsed to indicate their full effects. 
Voluntary restrictions of imports of beef, 
mutton, and bacon were adopted by repre- 
sentatives of foreign suppliers for period of 
two months and import quotas will prob- 
ably be fixed at the expiration of tmat period 
with a view to encouraging British produc- 
tion. 
European and South American countries with 
a view to modifying existing trading agree- 
ments. Additional special duties have been 
placed om certain Irish Free State products. 
Security prices have shown a downward tend- 
ency, and sterling exchange has weakened 
following the request for a postponement of 
war debt payments. 

+ + + 

Yugoslavia.—Exports for the first nine 
months of 1932 were valued at 2,052,000,000 
dinars and imports at 2,122,000,000 dinars, 
leaving an adverse balance of 70,000,000 dinars. 
(Dinar equals $0,0178.) As compared with the 
corresponding period of 1931, both exports and 
imports have declined around 44 per cent. 


The section reviewing conditions in 
Orienta! countries will be printed in 
full text in the issue of Dec. 14. 


‘Write Up’ in Book Values 
Of Columbia Utility Cited 


[Continued from Page 5.] 


Company was worth that amount, have you 
not? A. Yes, sir 

Q. And you have testified that its book 
value, according to the books of Union Gas %& 





Electric Company, was approximately $1,000,- 
000, have you not? A. Yes, sir. 
Was that value arrived at on the 


| Q. 
| books of Union Gas & Electric Company by 
| reason of certain values having been assigned 
|to the assets of the Ynion Gas & Electric 
| Company A. Yes, sir. 

Q. 


So that when we come to the books 


| of the Union Gas & Electric Company and | 


to Mr. Anderson's report, which will be pre- 
sented by and by, we will learn whether there 
was any inflation or write-up of assets as 
result of which this $1,000,000 par value from 
the Union Gas & Electric Company common 
stock was arrived at, will we not? A. That 
is right. 
Q. You have testified concerning this so- 
called write-up on the books in respect of 
the invested capital in the investigation of 
Union Gas & Electric Company common 
stock and it has also appeared from your 
examination that soon after the Columbia 
Gas & Electric Company was organized, Mr, 
Enslow, acting for himself and others, trans- 
ferred to the company certain leases, options 
and agreements for a consideration of ap- 
proximately $11,000,000? 
A. That is right. 
mee ae toil 
. At that time did the Columbia Gas & 
Electric Company record those leases ‘and 
assets so received from Enslow at approxi- 
mately $11,000,000? A. Yes, sir. 
When the Columbia Gas & Electric 
Company turned over these properties to the 
Columbia Gas & Electric Corporation, did 


the investment in Union Gas & Electric Com- 


Electric Company? A. Yes, sir. 


in this report, 


|to make the payment. 


Conferences are being held with certain | 


Columbia Gas & Electric Corporation record 


any common stock and the investment in the 
eases and agreements turned over by Enslow 
to Columbia Gas & Electric Company at sub- 
stantially the same amounts as they had 
appeared on the books of Columbia Gas & 


Q. Have you worked out, at a later point 
a computation showing the 


national exchange, of highly organized 
systems of credit, were*®I not sure that 
what we are discussing is a temporary, ¥ 
stop-gap sort of measure that will soon . 
be a thing of the past. ‘ 


“What has been ‘responsible for this 
apparently inconsistent and altogether 
unsought-for return to a trading system 
that should have passed out with the end- 
ing of the Middle Ages? Modern nations 
today are actually doing business with 
each other on exactly the same basis 
upon which transactions were carried out 
at the great medieval fairs. 


Necessity for Barter 


“The apparent necessity for barter has 
arisen most/ markedly between countries 
which for reasons of internal economy are 
obliged to enforce restrictions on the pur- 
chase of fofeign money or its equivalents 
(which is likely to involve the exportation 
of their gold). Let us say that an im- 
porter in one of these countries wishes 
to place an order abroad for a quantitg 
of cheese, for which he is willing to pay 
a price that he knows will guarantee him 
a quick sale and a reasonable profit in his 
own country. He finds that the cheese may 
be bought in another country in the 
quantity desired and at the price he is 
willing to pay. In normal times, that 
would be all that should be necessary to 


|complete the transaction to the satisfac- 


tion of all concerned. But, to pay for that 
cheese, our importer can not simply mail 
an envelope full of banknotes of his own 
country. 

“They would be useless in the second 
country unless—like American dollars in 
most parts of the world—they are readily 
convertible into the currency that circu- 
lates there. Therefore, he must obtain 
exchange—a draft, or sort of cheque—in 
order to make his payment. But his own 
government, for reasons that are without 
question very urgent indeed, will not allow 
him to buy enough of the foreign currency 
So, the importer 
misses a chance for a profitable piece of 
business, the cheese producer abroad loses 
a sale, and we have one more link in the 
chain that is today throttling much of 
the world’s trade. 

Simplified Practice 


“When conditions such as this are caus- 
ing a breakdown in the machinery of inter- 
national commerce it is only natural that 
there should be a tendency to abandon 
the machinery, for the time being at least, 
and resort to a more simplified practice. 
Sometimes such simplified practice works 
out fairly successfully, too. An English 
coal firm, for instance, recently furnished 
the Swedish State Railways 39,000 tons o 
coal, receiving in exchange an equal va 







































































































































































of wooden beams for use in its coal mifs. 
The Swedish Railways purchased thse 
| locally from Swedish lumber mills. e 
| props were needed by the coal company} 
; the coal was needed by the Swedish rail- 
| Ways, and there were no exchange difficul- 
| ties to be overcome. 

“A private firm is not usually in so fa- 
vorable a position to make a successful 
| barter, however. Let us go back to the 
; case of our hypothetical cheese importer. 
| Sanpeee he wanted to resort to barter, 
being unable to find a way of making pay- 
ment in cash. The only commodity he had 
to offer, in the way of a direct exchange, 
| might well be something like olive oil. 
| Now it is quite likely that the firm abroad 
| that was offering the cheese might have 
/no facilities for handling a shipment of 
| Olive oil. y 


Government Barter 


“Not only private firms but govern- 
ments themselves are experimenting with 
intenational barter these days in the per- 
haps fantastic hope of balancing their 
| trade with each of the other countries 
with which they have commercial rela- 
jtions. This eliminates some _ difficulties 
; that would be encountered under normal 
trading methods, but at the same time 
\it is quite likely to give rise to others. 
|When a government finds itself in pos- 
session of an important quantity of a 
|commodity, acquired in one of these in- 
| ternational swaps, the first thing it has 
to think of is disposing of the goods on 
the home market. Most governments are 
not equipped to go into merchandising, 
to begin with. And as they embark in 
this selling game they are quite likely to 
create embarrassing competition with pri- 
j vate business, at home—quite counter- 
balancing any good that may have been 
| accomplished by the original barter trans- 
acticn. ‘ 

“Accordingly, barter is not a royal road 
|toward business recovery. Where it is 
most' likely to succeed it must depart from 
the stage of simple swapping of one com- 
modity for another and hedge itself about 
with complicated clearing-house arrange- 
ments,: domestic and international agree- 
ments that make it almost as. difficult a 
method as trading under the older handi- 
caps, bad as they are. 

“Though it seems that the compliceied 
machinery of international 
badly out of commission, we may be as- 
|sured that every effort is being made to 
repair it and that makeshift, primitive 
substitutes will not have to be employed 
indefinitely.” 


| 








Certain Rates Suspended 
On Sugar in Carloads 


exchange is , 
























































































































































































































































































































































































































































































































































over, has been unusually small. Even for 
the month as a whole, the reported sales 
were barely above the exceptionally low 
levels of the early Summer months. Amidst 
this hesitancy, partially attributable to do- 


a slight decline. 
The survey of conditions in other 
industries will be printed in the issue 
of Dec. 14. 


posits of New York savings banks showed 


tinenal, and the Postmaster General haS/a valuation which reflects the write-up that 
in mind changing over several of the par- 
allel lines,’ he said. He added that it 
would not mean any saving in money but 


a transfer of service, 





tain schedules proposing to establish re- 
duced rates on sugar, in carloads from 
New Orleans and other Louisiana poi 
to destinations in Arkansas, southern M 
souri and certain.Oklahoma border 











you have told us about? A. Yes, sir. 
Further excerpts from transcript of 
testimony will be printed in the issue 
of Dec. 14, 
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Agency | Exchange of Notes With Britain 


Now ‘Super Bank’ On Payment of Debt Installment 


Director Asserts 


Functions of Corporation, 
Should End With Return | 
Of Normal Conditions, 
Says Board Member 


New York, N. ¥., Dec. 12.—The Recon- | 
struction _ Finance Corporation should 
cease to function “as soon as economic | 
conditions again become near normal,” 
Gardner Cowles Sr., a member of the 
board of directors of the Corporation, 
declared here before the Association 
of Life Insurance Presidents. “We can 
only speculate as to whether that will 
happen,” he added. 

The Federal Government has “gone into 
the banking business in a large way,” Mr. 
Cowles said, adding that the Reconstruc- 
tion Finance Corporation has developed 
into a great “superbank.” He traced the 
development of centralization of govern~- 
mental supervision of business, describing 
the trend toward increased Federal con- 
trol over railroads, banking and insur- 
ance. Through the Reconstruction Fi- 
nance Corporation, he said, the central 
government “takes a fresh grip on the 
railroads, subsidizes insurance companies, 
and makes debtors of hundreds of banks.” 

Authority Being Centralized 
\. Excerpts from his address follow : 

“Unquestionably for a generation or 
more we have been centralizing our gov- 
ernmental functions and therefore our 
governmental authority at an impressive 
rate. 

“Some of the forces making for central- 
ization are obvious to everybody. They 
are products of the machine age and es- 
pecially of invention in the field of com- 
munications. That railroads should pass 
almost wholly into the Federal sphere of | 
control doubtless was inevitable. That 
radio immediately should be recognized to 
be beyond State direction was-inevitable 
also. That air transport from the begin- 
nings should be treated as interstate, not | 
intrastate, for purposes of regulation, was 


are sufficient to indicate that a large ex- | 
pansion of national authority and function 
had to come, A host of other things, some 
of them less clearly inevitable, also have 
marked the centralizing trend. The em- 
ployment of the interstate commerce 
clause to cover an enormous range, from 
pure food acts to child labor legislation, 
is known to everybody, The concentra- 
tion within industry and in particular the 
development of the super-corporation 
within the public utility field has brought 
an insistent demand for expansion of 
Federal control of a regulatory character 
there. Both our major parties today 
stand committed to that particular expan- 
sion. 
Role of States Lessening 


“Besides the clearly perceptible move- 
ments toward centralization, with its 
steady lessening of the role of the States, 
there are movements that as yet are rec- 
ognized less clearly, or that, if recognized, 

, aye not-as yet entirely acquiesced in. 

“Under the slogan of conservation of 
natural resources a considerable group of 
questions arises. Oil production is one of 
them, a subject which for the last few 
years has been importantly in the news. 
Here, the principle of conservation be- 
comes meshed with the economic problem 
of price maintenance. Incidentally the ef- 
fort to deal with this problem on a re- 
gional rather than a national . by co- | 
operation between interested and geo- 
graphically contiguous groups of States, is 
an interesting development, Water power 


and its development and exploitation con- | 


stitutes another question, involving not 
anly the matter of expanded national 
Junctions at the expense of State func- 
tions, but, in addition to that, the matter 
of Government interyention as a direct 
competitor in the field of private business, 

“There are innumerable demands for 
Federal action for the sake of uniformity, 
covering a range that is barely indicated 


by citing laws for marriage and divorce | 


on the one hand and regulation of auto- 
mobile traffic on the other. Some of these 
demands are being resisted more wisely 
than popularly by such important agencies 
as the commission on uniform State laws 
of the American Bar Association, This 
commission seems to proceed on the 
theory that the desirable degree of uni- 
formity can better be procured by gradual 
action within and by the States, than by 
supplanting State authority by the au- 
thority of the Congress. 
Control of Utilities 


“It is worth noting and emphasizing 
that, with respect to public utilities, the 
debate has ceased to be one between ad- 
Vvocates and opponents of the principle 

* of regulation, and has become a debate 
between public regulation and public 
ownership, It is plain to everybody that 
the force of agitation for public owner- 
ship is intensified by transferring regula- | 
tion from State capitals to Washington, 
whether that transfer be inevitable or 

* met. It is scarcely less plain that the 
creating of conditions in which public 
ownership tends to become inescapable is 
fostered by centralization of government 
in Washington even though no over-| 
whelming body of opinion has been built 
1> for it. 

“In general, the situation with respect 
to the problem of steady centralization is 
a situation in which specific projects in- 
volving surrender of old State functions 
to the National Government are arising 
constantly, each project seeming innocent 
and perhaps unimportant considered by 
itself, yet the total threatening to have 
the effect of a radical functional change 
within our broad political framework, 
Whether ‘revolution’ is too strong a word 
is for the individual to decide, * * * 


,» “The central government through the 
Federal reserve system and the activities 
of the Reconstruction Finance Corpora- 
tion has aggressively entered into, and is 
steadily increasing, its control of banking. 
Work of Reconstruction Corporation 
“Through loans mnade by the Recon- 
struction Finance Corporation the central 
government takes a fresh grip on the 
railroads, subsidizes insurance companies 
and makes debtors of hundreds of banks 
to such an extent that the, public should 
recognize that the Federal Government | 
‘has gone into the banking business’ with 
seven league strides. | 
“To cope with the deflation, Congress 
established the Reconstruction Finance 
Corporation as an emergency measure and 
gave it very broad powers. Its purpose 
was and is to prevent panics; to assist | 
in establishing values; and to aid financial 
institutions in the orderly liquidation of 
W. assets. 
“It has developed into a. great super- 


;to accept payment except as provided | 


|deal only with the last portion of the 


Positions 


So 
of the Gevernments Are Outlined | 


In Two Communications 


Great Britain has adwsed the United/ 
States of its decision to pay the amount on 
its war debts Dec. 15 under the funding 
agreement, but the payment is not to be | 


regarded as a resumption of the annual} 
payments contemplated by the agreement. | 

At the same time, the United States) 
has informed Great Britain that the Sec-| 
retary of the Treasury has no authority 


under the terms of the funding agree- 
ment and that it should be understood 
that acceptance by him of funds tendered | 
in payment of the Dec. 15 installment 
cannot constitute approval of or agree- 
ment-to any condition or declaration of | 
policy inconsistent with the terms of the} 
agreement. 

The views of Great Britain and the 
United States, respectively, are set forth 
in a note delivered to Henry L. Stimson, 
Secretary of State, by Sir Ronald Lindsay, 
British Ambassador, and in a note of re- 
ply delivered by Secretary Stimson to} 
Ambassador Lindsay on Dec. 11 and made} 
public on that date by the Department | 
of State. 


Text of Communication 


Received From British 

The British note follows in full text: 

“3... His ajesty’s Government having 
received the note addressed to them by 
the United States Government on Dec. 7 
observe with satisfaction that the United 
States Government welcome the sugges- 
tion for a close examination between the 
two countries of the whole subject dealt 
with in the British note of Dec, 1. His 
Majesty’s Government feel that it will be 
appropriate to reserve for this joint ex- 
amination their comments on certain of 
the views expressed in the United States’ 
note of Dec. 7, but they think it right to 
state that after further careful consid- 
ertaion they see no reason to modify 
their general conclusions set forth in 
their note of Dec. 1. 

“2. His Majesty’s Government will, 
therefore, in the present communication, 


United States Government’s note which 
relates to the immediate question of the 
payment on Dec. 15. His Majesty's Gov- 
ernment observe that the United States 
Government recognize the difficulties of 
effecting transfer but they remain con- 
vinced that no solution other than sus- 
pension would obviate these difficulties. 
They note therefore with profound re- 
great that—notwithstanding the argu- 
ments contained in the British note of 
Dec. 1—the United States Government 
have decided not to recommend this so> 
lution to Congress. 

“3. In view of this decision His Ma- 
jesty’s Government have determined to 
make payment @f the amount due on Dec. 
15 under the Funding Agreement of June 
18, 1923, but they think it desirable to 
take the opportunity of stating clearly | 
their position in regard to this payment 
and of explaining the circumstances in 
which they have arrived at that conclu- | 
sion. . 


\Installment Viewed 


As Capital Payment 

“4, For reasons which have already been 
placed on record His Majesty's Govern- | 
ment are convinced that the system of in- 
tergovernmental payments in respect of 
the War Debts as it existed prior to Mr. 
Hoover’s initiative on June 20, 1931, can- 
hot be revived without disaster. Since it 
is agreed that the whole subject should 
be reexamined between the United 
States and the United Kingdom this fun- 
damental point need not be further 
stressed here. 

“5, In the view of His Majesty's Gov-, 
| ernment therefore the payment to be made | 
on Dec, 15 is not to be regarded as a re- | 
sumption of the annual payments con- 
templated by the existing agreement, It 
is made because there has not been time 
for discussion with regard to that agree- 
ment to take place and because the United | 
States Government have stated that in 
their opinion such a payment would 
greatly increase the prospects of a satis- 
| factory approach to the whole question. 

“6, His Majesty’s Government propose 
accordingly to treat the payment on Dec. 
15 as a capital payment of which account 
should be taken in any final settlement | 
and they are making arrangements to ef-| 
| fect this payment in gold as being in the 
| circumstances the least prejudicial of the 
methods open to them, 


Communication Sent 


To British Government 

“1. This procedure must obviously be ex- 
ceptional and abnormal and His Majesty’s 
Government desire to urge upon the 
United States Government the importance 
of an early exchange of views with the 
object of concluding the proposed discus- 
sion before June 15 next in order to ob- 
viate a general breakdown of the existing 





been functioning. Loans have been made 
to a number of insurance companies. The 
railroads of the country have pledged to 
the Corporation a large part of their 
hitherto unpledged securities. Loans have | 
been made to hundreds of banks and| 
other financial institutions, the loans being | 
secured by the assets of the borrowing 
companies * * *. 

“There is also at this time the insistent 
demand that Congress enact legislation | 
to refinance the huge and burdensome | 
mortgage indebtedness of the country. It 
is proposed that such refinancing shall be 
done through the Reconstruction Finance 
Corporation or some other Federal agency. | 


Railroads Claimed Problem 

“We also have the difficult problem of 
refinancing a large part of our railroad 
securities. Regardless of changed com- 
petitive conditions, lessened earnings and 
numerous cases of overcapitalization, im- 
portunate demands will be made upon the 
Federal Government to assist in carrying | 
this railroad burden. 

“If the Reconstruction Finance Corpo- 
ration can be helpful in bringing about 
an orderly readjustment in the values of 
mortgages and other securities, it will have | 
fully justified its establishment; but the | 
Corporation should cease to function as} 
soon as economic conditions again become | 
near normal. We can only speculate as |- 
to whether that will happen. | 

“As a by-product of the World War, the 
Federal Government has extended its ac- 
tivities to include insurance. Will the next 
step be old-age pensions and unemploy- 
ment insurance? It seems highly improb- 
able that a business as large and as im- 
portant as insurance shall for long escape 
the embrace of Federal governmental pa- 
ternalism.” 


} 








Secretary of State to the British Ambassa- 
dor on Dec. 11, follows in full text: 
Excellency: I learned with satisfaction | 
of the decision of your Government “to! 
make payment of the amount due on Dec. | 
15 under the Funding Agreement of June | 
18, 1923.” But in view of the statement in | 
your note that “in the view of His) 
Majesty’s Government therefore the pay- 
ment to be made on Dec. 15, is not to be | 
regarded as a resumption of the annual | 
payments contemplated by the existing | 
agreement,” I must call attention to the | 
fact that the Secretary of the Treasury 


| has no authority to accept payment from 


your Government except as provided un- | 


| der the terms of the Funding Agreement. | 


As I pointed out~in my note of Nov. 23, | 
1932, there is reserved ta.the Congress 
of the United States the ultimate decision 
in respect of the funding, refunding or | 
amendment of these intergovernmental | 
obligations under consideration. The| 


| Executive has no power to amend or to | 


alter them either directly or by implied | 
commitment. Accordingly, it should be| 
understood that acceptance by the Secre- | 
tary of the Treasury of funds tendered in | 
payment of the Dec. 15, installment eane | 
not constitute approval of or agreement to | 
any condition or declaration of policy - 
consistent with the terms of the agree- 
ment. The sum so received must be 
credited to principal and interest as pro- 
vided therein. 


Reviews Statements 
In Previous Notes 


I therefore asume that in paragraphs 
5 and 6 of your note you are not pro- 
posing to make this payment otherwise 
than in accordance with the terms of the 
Funding Agreement but that you are stat- 
ing your views as to steps which your 
Government may desire to propose subse- 
quently after a reexamination of the en- 
tire problem. 


I have emphasized these facts with a 
view to avoiding any possible future mis- 
understanding. I believe that our future 
course as pointed out by our correspond- 
ence is clear. In your first note of Nov, 
13 you asked for an exchange of views at 
the earliest possible moment with respect 
to the regime of intergovernmental finan- 
cial obligations and, in your second note, 
you welcomed the expression of our will- 
ingness to facilitate such discussions, and 
referred to the desirability of a close ex- 
amination between our governments of 
the whole subject in preparation for the 
International Economic Conference. In 
my last note of Dec. 8 I replied that the 
President of the United States was pre- 
pared through whatever agency may seem 
appropriate, in cooperation with your 
Government to survey the entire situation 
(in which the debt of the British Govern- 
ment to the United States necessarily 
plays a part) and to consider what means 
may be taken to bring about the restora- 
tion of stable currencies and exchange, 
the revival of trade and the recovery of 
prices. 


But in the meanwhile, as I informed 


you in my note of Nov. 23, great impor- | 


tance is attached by our Government 
and people to the maintenance of the 
original debt agreement in force and that | 
a satisfactoty approach to the whole ques- 
tion would be greatly increased by the 
pursuance of such a policy. 

It would seem to me therefore to be 
undesirable that any steps be taken which, 
by causing misunderstanding, would in- 
crease the difficulties that must be over- 


| All other 


| dressed a note to the Department of State 


| $1,128,580.22 out of a total debt of $4,- 
| 159,491.96. 


STATEMENT 


Dec. 9. Made Public Dec. 12, 1932 


Receipts 
Internal revenue receipts: 
Income tax $1,699,342.12 
Miscellaneous internal revenue 2,780,658.50 
Customs receipts 1,171,718.33 
Miscellaneous receipts 


U. S. TREASURY | 


6,186,300.06 
536,616 ,495.62 


542,802,795.68 


Total ordinary receipts 
Balance previous day 


Expenditures 
General expenditures .. 
Interest on public debt 
Refunds of receipts .,. 
Panama Canal 


- $11,667,236.20 
. 229,261.89 
83,226.98 
16,269.28 
10,297.35 


11,985,697 .00 
411,186.75 
337,950.35 

530,067 ,961.58 


Public debt expenditures 
Reconstruction Finance Corp... 
Balance today 
542,802,795.68 | 
Receipts 
Dec. 8. Made Public Dec. 10, 1932 
Internal revenue receipts: | 
Income tax $2,324,833.89 
Miscellaneos internal revenue. 3,658,850.79 
Customs receipts 1,169,856.03 
Miscellaneous receipts 571,130.37 


7,724,671.08 | 
548,981 ,398.12 


Total ordinary receipts........ 

Balance previous day 
556,706,069.20 
Expenditures 

General expenditures 
Interest on public debt.......... 
Refunds of receipts 
Panama Canal 
All other 


$12,631,608.51 | 
397,681.77 
134,448.61 
62,545.34 
280,621.97 | 
13,506,906.20 
479,823.50 | 
6,102,843.88 | 
536,616,495.62 


556,706,069 .20 


Lithuania Requests 
Debt Postponement 


Total 
Public debt expenditures 
Reconstruction Finance Corp... 
Balance today 


Transmits Note Asking Entire | 
Question Be Reviewed 
The Lithuanian government has ad-| 


requesting that the entire question of war 


debts be reviewed and that her payments | 
due Dec. 15 be postponed. The note was | 
made public by the Department of State, | 
Dec. 12. | 

Lithuania explained in the note that it | 
had purchased numerous supplies which | 
the American Army had left over in| 
France and was selling. Since Lithuania} 
was not then recognized by the United) 
States, it was arranged that a private | 
corporation named “Vilnis” should be es- 
tablished, which was then able to do busi- 
ness with the United States. 


Following this preliminary explanation, 
the Lithuanian note set forth the follow- 
ing explanations for revision and post- 
ponement request: 

The supplies were purchased from the 
United States at a time when prices, be- 
cause of the war, were higher than ever 
before in history. 

Due to the character of the purchasing 
agency for Lithuania, it was not able to} 
bargain on the same terms as other gov-| 
ernments. 

Lithuania funded its debt early and is 
paying as high an interest rate as Great 
Britain. | 

Lithuania also obtained a smaller reduc- 
tion of its debt than of almost any other 
country. ; 

Lithuania already has paid a total of 





Lithuania’s budget has been curtailed 
drastically during the depression. 

Lithuania’s balance of trade has dropped 
to such an extent that it has great diffi- 
culty in finding exchange with which to 
fulfill its foreign obligations. 





come in finding an ultimate solution satis- 
factory to both nations. | 


Decisions in Railway Rate Proceedings 


And in Finance 


The Interstate Commerce Commission 
on Dec. 12 made public decisions in rate 
and finance cases, which are summarized 
as follows: 

Hides; No, 25109.—England, Walton & Com- | 
pany, Inc., v. Pennsylvania Railroad, Car-| 
load rate charged on green salted hides from | 
Chicago, Ill,, to Olean, N. Y., found applicable. | 
Complaint dismissed. | 

Lumber: No. 24534.—George E, Breece Lum- 
ber Company v. Atchison, Topeka & Santa Fe 
Railway, Rates on lumber and forest prod- | 
ucts, in carloads, from Albuquerque, N. Mex., 
to destinations in Central and Trunk-line Ter- 
ritories found applicable, not unreasonable, or | 
otherwse unlawful. Complaint dismissed. | 

Tron and steel: No. 24516.—Keokuk Traffic 
Association v. Atchison, Topeka & Santa Fe 
Railway. Finding in former report—188 I. 
Cc. C. 211—that intrastate rates on iron and 
steel articles, in carloads, from certain origins 
in Illinois to certain destinations in Illinois | 
were unduly preferential to those destinations 
and unduly prejudicial to Keokuk, Iowa, re- 
scinded. Original order vacated and complaint 
dismissed. | 


| 
Wood: No. 24244.—Carrollton Excelsior & 
Fuel Commpany vy, Southern Railway. Rates 
on wood, in carloads, from points in Missis- | 
sippi to New Orleans, La., not shown to have | 
been unreasonable or otherwise unlawful. 
Complaint dismissed. . 


F. D. No. 9632.—Certificate issued permitting 
(a) the Minter City Southern & Western Rail- | 
road Company to abandon, as to interstate! 
and foreign commerce, its line of railroad in | 
Le Flore. County, Miss., and (b) the Yazoo | 
& Mississippi Valley Railroad Company to/| 
abandon operation thereof, 

F. D. No. 9033.—Texas & New Orleans Rail- 


C 


As Issued by Federal Reserve System 


The Federal Reserve Board's condition’ 


| ico, California and Arizona. 


The jull text of the Lithuanian note 
will be published in the issue of 
Dec, 14, 


the 
4 


Federal Farm Board Defended 
As Aid to Cotton Cooperatives 


Efforts for Stabilization Have Upheld Prices, | 


Says Manager of Cotton Association 


{Continued from Page 1.] 


| cured by cotton collateral to that amount; , indorsement of what. the cooperatives did | 


and that the Board agreed to maintain | in 1929, 1930 and 1931.” 

stabilization holdings of 1,300,000 | “Do you know whether they sold the 
bales and to continue to finance the 2,- | cotton or still have it?” asked Mr. Rich. 
100,000 bales held by the American Coop- | 


erative Cotton Association and the Staple | “acted in good faith and still have some 
Cotton Cooperative Association until July lof the cotton.” 
31, 1932, unless cotton prices should ad-| Asked to make suggestions, Mr, Creek- 
vance to over 12% cents ‘ | more said that he believed, and he felt 
Mr. Creekmore ‘also stated that it would business men generally believed that, if the 
be a great mistake if the Federal Farm | farmers are helped, business wiil be helped. 
Board were to be eliminated when it has | He said that the Committee eventually 
“millions—yes, hundreds of millions” of| WOuld agree that the Agricultural Mar- 
dollars outstanding to be liquidated. | keting Act, which embodied the stabiliza- 
Stabilization, while a spectacular: feature, | tion features, has been to the farmer what 
he observed, is only incident to Farm | the Reconstruction Finance Act has been 
Board operations. He said that whatever | to the bankers. 
loss there may have been in stabilization| There are today 13,000,000 surplus bales 
operations has been more than offset by | of cotton in the world and about 9,000,000 
the result of stabilization in upholding | of these are in the United States, said Mr. 
the price of cotton. | Creekmore. The cotton cooperatives’ or- 
“The greatest compliment that the Fed- | ganization has the benefit of his member- 
eral Farm Board and the cooperatives| ship on the New York Cotton Exchange, 
have received, has been the fact that | where he must personally guarantee every 
southern bankers indorsed our proposi-| transaction, he said, and that “they make 
tion by getting in with us at the begin-| about $200,000 or $300,000 a year profit 
ning of the 1931 season and agreeing tO) out of that,” for which he receives nothing. 
follow our lead and to take 3,500,000 bales; te had already stated that the salaries 
off the market; and the market responded | of nis organization have been cut 33 1/3 


to it,” he said. Generally speaking, the per cent. He said that membershi 
, zg . . rship in the 
bankers kept faith, he further testified. Cotton Association has ‘materially in- 


Mr, Creekmore completed two days’ tes- | : 2 
timony and the committee adjourned un- remy oe ee that . hee peceaas 
til 11 a, m., Dec. 13. He began his second }).." 4; rr ei agains ‘ an 
day’s testimony by describing pooling op- | ieee entices e became associated wit 
erations in cotton. He said cooperative | , 
marketing based on sound principles will | ’ ° 
not lose money and he believed the Fed-| Budget of Cooper atives 
eral Farm Board is justified in what it Cheap Aid to Growers 
had done in respect to stabilization. He R 
- epresentative McClintic (Dem.), of 
referred to many demands from Congress | Snyder, Okla. asked him regarding the 


for stabilization. | activities of an Oklahoma candidate for 
| political office who, Mr. McClintic said, 
| was on the association’s pay roll at $350 
| @ month salary and expenses. Mr. Creek- 


Indebtedness of Cooperatives 
To Federal Farm Board 


The witness said he thought they had | 





Cases Are Announced 


| 

| 

road Company et al.; operation, etc. Certifi- | 
cate issued (1) authorizing the Texas & New 
Orleans Railroad Company and Morgan's Lou- | 
islana & Texas Railroad & Steamship Com- 
pany to construct and operate yard tracks and | 
lines of railroad, and (2) permitting abandon- | 
ment by the same carriers of their ferries and | 
certain lines of railroad and operation of the 
latter in Jefferson and Orleans Parishes, La. 


Rate Complaints 
Plasterboard: No. 25553, Sub No, 1.—United 
States Gypsum Co., Chicago, Ill., v. Amador 
Central Railroad. Against rate on plaster- 
board, Fort Dodge, Iowa, from points in Okla- 
homa and Texas to destinations in New Mex- 


Bananas: No, 25600, Sub No. 1—Omato & 
Sons, Inc., Denver, Colo., v. Atchison, Topeka 
& Santa Fe Railway. Against rate on ba-| 
nanas, from points in Louisiana, Alabama and 
Texas to Denver, Colo. 

Fire Brick: No. 25676.—Robinson Clay Prod- 
uct Co,, Akron, Ohio, v. Baltimore & Ohio 
Railroad. Against rate on fire brick, Parral, 
Ohio, to Clearfield, Pa. 

Lime: No. 25677.—National Mortar & Supply 
Co., Pittsburgh, Pa., v. Pennsylvania Railroad. 
Against rate on lime, Gibsonburg, Ohio, to 
Minneapolis, Minn., and Appleton, Wis. 

Bananas: No. 25678.—E. B. Lindley, Sulphur 
Springs, Tex., v. Gulf, Colorado & Santa Fe 
Railway. Against rate on bananas, New Or- 
leans, La., to Sulphur Springs, Tex. | 

Potatoes: No. 25679.—Town of Searsport, Me., 
v. Bangor & Aroostook Railroad. Against rate 
on potatoes to Searsport, Me., from northern 
Maine destinations. 

Hogs: No. 25682.—Bragg. Millsaps & Black- 
well, Birmingham, Ala., v. Louisiana & Ar- 
kansas Railway. Against rate on hogs, points 
2 Arkansas and Louisiana to Birmingham, 

a. 





Holdings of United States Government | 


Representative Rich (Rep.), of Wool- 
rich, Pa., pursued a line of inquiries re- 
garding the advances made to the Cotton 
Cooperative Association. 

“You borrowed $20,000,000 from the 
Farm Board?” he asked. 

“We owe the Farm Board about $60,000,- 


the association’s capital fund of $10,000,-| 


000 as a loan from the Federal Farm | 
Board and to other loans, including sec- 
ondary loans, and to the aid in financing 
given by the Guaranty Trust Co. of New 
York, the Chase National, and other, banks 
in New York, 


| more said his views were not out of ac- 
| cord with Mr. McClintic’s as to such mat- 
ters, and that he does not mix up in 
| politics. 
Mr. Creekmore told the Committee that 
;“our budget this year, for all operating 
| expenses, is $1,200,000 for 1932-33, and 


| 000,” the witness replied. He referred to| it is the cheapest service that has ever 


| been rendered for cotton.” 
Mr. Creekmore, questioned about com- 
petition with cotton merchants, said: “We 
;do not claim to pay the highest prices 
| for cotton, but the very fact that we get 
| the cotton helps the cotton price.” 
| Mr. McClintic said the cooperatives were 


BANKING 


Treasury Issue 
Of 600 Millions 
Oversubseribed 


Tenders Totaling 18 Times 
Amount of Offering Were 
Submitted, According to 
Secretary Mills 


| ‘The $600,000,000 combined issue of notes 

and certificates which the Treasury De- 
| partment will issue Dec, 15 as a refinanc- 
ing operation was oversubscribed 18 times, 
the Secretary of the Treasury, Ogden L. 
Mills, has announced. 

The 2% per cent four-year notes which 
made up $350,000,000 of the $600,000,000 
offering were more heavily oversubscribed 
than the % per cent one-year certificates, 
according to the Secretary’s announce- 
ment. The notes were oversubscribed 19 
times while the certificates were oversub- 
scribed 16 times, according to the figures. 

Total subscriptions for the two issues 
were $10,805,000,000, the statement reveals. 
The statement follows in full text: 

Secretary Mills today announced the 
subscription figures and the basis of allot- 
ment for the Dec. 15 offering of four-year 
| Treasury Notes of Series B-1936, 2% per 
cent, maturing Dec. 15, 1936, and of one- 
year Treasury Certificates of Indebtedness 
of Series TD-1933, % per cent, maturing 
| Dec. 15, 1933. 

+ + + 
| 234 Per Cent Treasury Notes, Series B-1936, 

Reports received from the Federal Re- 
serve Banks show that for the offering 
of 2% per cent Treasury Notes of Series 
B-1936, maturing Dec. 15, 1936, which 
was for $350,000,000, or thereabouts, total 
subscriptions aggregate over $6,677,000,000, 
| Of these subscriptions, $344,030,500 repre- 
; sent exchange subscriptions, in payment 
| for which Treasury Notes of Series 1932, 
maturing Dec, 15, 1932, were tendered. 


| Such exchange subscriptions were allotted 
62 per cent. 


Allotments on cash subscriptions for 
|2% per cent Treasury Notes of Series 
| B-1936 were made as follows: Subscrip- 
{tions in amounts not exceeding $1,000 
| were allotted 10 per cent, but not less 
| than $100 on any one subscription; sub- 
| scriptions in amounts over $1,000 but not 
exceeding $10,000 were allotted 5 per cent, 
| but not less than $100 on any one sub- 
| scription; and subscriptions in amounts 
| over $10,000 were allotted 2% per cent, 
but not less than $500 on any one sub- 
scription, 


+ ++ 


| Three-quarters Per Cent Treasury Cer- 


“You borrowed money from the Federal | NOt getting much cotton in his State. He | tificates of Indebtedness, Series TD-1933. 


Farm Board to pay obligations to the 
New York banks?” asked Mr. Rich. 
“That is correct,” the witness said, 
adding that the purpose was to reduce 
loans from the banks. 
Mr. Rich insisted that the Association 


was then paying directly to the banks in-| 


stead of aiding the farmers. Mr. Creek- 
more said that, as the market declined, the 
banks asked the cooperatives to keep the 
loans down to 65 per cent of the value of 
the cotton collateral. 

“You were dealing with cotton on the 
same basis as somebody else would be deal- 
ing with stock on the market? You were 
borrowing money from the Farm Board to 
pay*your obligations to the banks?” asked 
Mr, Rich. The witness acquiesced. 


Loans From Federal Agency 
To Individuals Barred 
Mr. Rich asked if it would not have been 


|/as well for the Federal Farm Board to 
|loan to individuals as to the cooperatives 
|in order to advance the interests of the 


farmer. Mr. Creekmore did not agree, and 


explained that loans to individuals are not | 


permitted under the Agricultural Market- 

ing Act that created the Farm Board. 
Mr, Rich asked if the witness thought 

Congress was wise in putting the stabiliza- 


tion feature in the Agricultural Marketing | 


Act. Myr. Creekmore said“that the Farm 
Board. has come to the conclusion that 
stabilization is not successful unless the 
production is controlled. 

Mr. Creekmore added that the law of 


supply and demand will ultimately rule) 


in stabilization and that “a decline can 
be checked.” 

“But the Government has spent $63,- 
000,000 doing this and $63,000,000 is 
gone,” Mr. Rich insisted, “and the great- 


est amount of actual cotton you've had at | 


any time is 15,000,000 bales.” 


Mr. Creekmore’s reply was the refer-| 


ence to the compliment paid the coop-| 
eratives by the southern bankers indors- 
ing the corporation’s proposition at the} 
beginning of the 1931 season and agreeing 
to go in with the cooperatives by taking | 
3,500,000 additional bales of cotton off 
the market to be withheld until July 1, 


1932. 

“They indorsed what we had been do-| 
ing and agreed to take that much cotton | 
off the 


Applications Received 
By Radio Commission 


The Federal Radio Commission on Dec. | 
12 made public the following applications | 
received: | 


Applications other than broadcasting: 

KHFYB, Pan American Airways, Inc., modi- 
fication of license for increase in power from | 
12 to 25 w.; restrictions on 333 ke. as follows: | 
to be used as a airectlon-fnding frequency | 
in obtaining bearings from lama, Fla, 
(WKDL) and for communication between air- 
craft and foreign stations. 


KIZA, Hamman Exploration Co., portable, 


statement for weekly reporting member | securities declined $34,000,000 in the New| Texas and Louisiana, license to cover con- | 


banks in leading cities on Dec. 7, made 


public Dec. 12, shows decreases for the|ing banks, and increased $6,000,000 in the |able in Texas.) 


week of $161,000,000 in loans and invest- | 
ments, $193,000,000 in net demand deposits, | 
$24,000,000 in time deposits, $55,000,000 in| 
Government deposits, $30,000,000 in reserve 
balances with Federal reserve banks, and | 
$8,000,000 in borrowings from Federal re- 
serve banks. 

Loans on securities increased $26,000,000 
at reporting member banks in the New 
York district and $19,000,000 at all report- 
ing banks, “All other” loans declined $52,- | 
000,000 in the New York district, $7,000,000 | 
in the Boston district and $68,000,000 at 
all reporting banks. 





Total 
18,841 


10,368 


Loans and investments—total,.. 1,187 


Loans—total 700 


270 
430 
487 


On securities 
All other 


U. 8S. Govt, securities,........ 
Other securities 

Reserves with F. R. Bank 

Cash in vault 

Net demand deposits 

Time deposits 


| Government deposits . 


Due from banks 
Due to banks ee 
Borrowings from F, R. Bank. 


Boston 


York district and $40,000,000 at all report- | 


Philadelphia district. Holdings of other 
securities declined $52,000,000 in the New 
York district, $10,000,000 in the Boston dis- 
trict and $72,000,000 at all reporting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre-, 
gated $89,000,000 on December 7, the prin- 
cipal change for the week being a de- 
crease of $10,000,000 at the Federal Re- 
serve Bank of San Francisco. 


A summary of the principal assets andj 
liabilities of weekly reporting member | 
banks on Dec, 7, 1932 (in millions of dol- | 


lars) follows: 


+ — 
Chicago St. L. 
2,102 


N.Y 
8,048 
4,069 
1,876 
2,193 
3,979 


Phila. 
1,103 


Cleve. 
1,892 


Atla. 
501 


323 


Rich. 
578 
1,085 
490 


595 
807 


598 
298 
300 
505 
232 
273 


2,698 
1,281 
1,041 
51 
6,028 
1,321 
173 
139 
1,506 
13 


481 
326 
106 
26 
835 
792 
27 
86 
226 
15 


struction permit for geophysical] station, 1,628 
ke., 2.5 w. and 10 w. (Location shows as mov- 
t 


Richard 8. Milne, special experimental! li- 
cense for plane for 500, 3,070, 3,105, 6,210, 8,280, | 
11,040, 12,420, 16,560 ke., 100 w. 

Pennsylvania Air Lines, Inc., license for 
3,105, 2,906, 3,072.5, 3,088, 5,510, 5,540, 4,967.5, | 
4,987.5, 5,672.5, 5,692.5 ke., 50 w. 

There were also received 230 applications for 
amateur station licenses. 


Greene Sewers 
National Bank Statement 


National banks suspending Dec. 10, as 
reported to the Comptroller of the Cur- 
rency and made public Dec. 12, were: 


First National Bank of Winnemucca, 
Nev., resources, $2,244,667. 


Minn. 
295 


Kans.C. Dallas 8S. F. 
510 510 385 1,730 


278 


241 969 
" 240 
729 
761 


1,367 
597 
770 


177. 


ey 
78 
169 


52 
125 


110 
168 
232 


12 
169 
144 
116 

116 
38 
7 
287 
200 
6 
111 
105 
1 


said the farmers want something done 
but are not clear as to what that is, and 
|he had never expected too much from 
the Federal Farm Board. He said stabili- 
zation had accomplished its purpose in 
checking declines in two years. 

| My. Rich said everybody is coming to the 
| Government for help, the ex-service men 
| and so on, that it was never intended that 
| everybody should come to Congress to fi- 
nance them; that next it might be the 
| manufacturers and then bankers, and if 
something is not done to stop the people 
from coming to the Government to help 
them “the Government. will be ruined.” 

Mr. Creekmore replied that if Congress 
| helps the farmer it will help business gen- 
}erally. He agreed with his questioner that 
the more cotton you buy the more money 
you make, 

He said he did not believe that the Fed- 
; eral Farm Board “intended to hold us re- 
sponsible for stabilization. The Board 
| knew that if there was a loss the Board 
would have to stand for it.” 

“In order to educate the farmer?” asked 
ener Cox (Dem.), of Camilla, 

a. 
“Yes,” replied the witness, “doubly so, 
since of the propaganda by cotton men.” 

“Was not the Farm Board to helpethe 
farmer do what he could not do for him- 
self?” ; 

“Yes,” replied the witness. 

Mr, Creekmore began his testimony at a 
late afternoon session Dec. 10, explaining 
the activities of the association and the 
advances extended to it by the Federal 
| Farm Board. 

Since the association became active, Mr. 
Creekmore testified, storage charges on 
cotton have been reduced from 30 cents 
per month to 12 cents per month. With 
insurance, interest and overhead charges, 
| Storage of cotton costs about $3.03 per bale 
}@ year, he said. In other words, it takes 
10 per cent of the cost of the cotton to 
carry it for 12 months, he testified. 

On the present market, Mr. Creekmore 
advised the committee, the 1930-31 season 
holdings would show a loss in excess of 
collateral of $50,000,000, this representing 
$25 per bale of market decline and about 
$5 carrying charges. The American Cot- 
ton Cooperative Association has received 
two loans of $10,000,000 each from the 


: | Federal Farm Board, he said. 
market. That is a pretty strong) 





Report Is Deferred 

Extension of the time for report of 
the special committee to the House until 
not later than Jan. 25, 1933, instead of 
Dec. 15, is provided in a special rule (H. 
Res. 312), approved Dec. 14, by the House 
Committee on Rules. The action followed 
a hearing before the Rules Committee by 
Representative Shannon (Dem.), of St. 
Louis, Mo., chairman of the special com- 
mittee. 


FOREIGN EXCHANGE 


As of Dec, 12 


New York, Dec, 12.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) . 
Rumania (leu) .. 
Spain (peseta) .. 
Sweden (krona) . 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) .. 
India (rupee) 

Japan (yen) 

Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) . 
Colombia (peso) . 
Bar Silver seccvccccccvccccescscesecse 
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Reports received from the Federal re- 
|} serve banks show that for the offering of 
| % per cent Treasury Certificates of Series 
| TD-1933, maturing Dec. 15, 1933, which 
| was for $250,000,000, or thereabouts, total 
subscriptions aggregate over $4,128,000,000. 
| Of these subscriptions, $191,617,000 repre- 
|Ssent exchange subscriptions, in payment 
for which Treasury Notes of Series 1932, 
maturing Dec. 15, 1932, were tendered. 
Such exchange subscriptions were allotted 
| 79 per cent. 


| Allotments on cash subscriptions for % 
per cent Treasury Certificates of Indebt- 
edness of Series TD-1933 were made as 
| follows: Subscriptions in amounts not ex- 
ceeding $1,000 were allotted 50 per cent, 
but not less than $500 on any one sub- 
scription; subscriptions in amounts over 
| $1,000 but not exceeding $10,000 were al- 
lotted 10 per cent, but not less than $500 
|on any one subscription; subscriptions in 
amounts over $10,000 but not exceeding 
$100,000 were allotted 4 per cent, but not 
less than $1,000 on any one subscription; 
| subscriptions in amounts over $100,000 but 
|not exceeding $1,000,000 were allotted 3 
‘per cent, but not less than $4,000 on any 

one subscription; and subscriptions in 

amounts over $1,000,000 were allotted 2 per 

cent, but not less than $30,000 on any one 
| subscription. 





‘Changes Are Announced 
| In Status of State Banks 


| 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: State Bank of St, 
| Michael, St. Michael; First State Bank, 
Carver; and Phalen Park State Bank, St. 
Paul, closed. Peoples State Bank, Har- 
mony, closed for audit. 


New York Revises List 
| Of Savings Bank Bonds 


Albany, N. Y., Dec, 12, 


A revised list of securities considered 
| legal investments for savings banks in the 
State of New York has been issued by 
| the Superintendent of Banks, Joseph A. 
| Broderick. ‘The list, which is issued as 
of Dec. 1, 1932, is intended, according to 
| Mr. Broderick, as a means of providing 
| savings banks with a convenient summary 
| of the results of additions to and remov- 
| als from the list previously issued. 
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; KEEPING 
THE 
STOCKHOLDERS 


AND THE 
PUBLIC 
INFORMED 


INFORMATION 
regularly available 


stockholders have 


=e./_ long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 
solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 


Our mailing list is not restricted 
to stockholders, Anyone may have 
his name placed upon it by request- 

_ ing “Reports to Stockholders”. Own- 
ers of stock standing in other 
names should ask to be added to 
the list immediately. 


The North American 
Company 
60 Broadway - New York 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published: 
Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


Monday issue. 
separately after March of each year. 
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Process of Formation of Caves 


of Kentucky 
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Effects of Limestone Erosion and Develop- 
ment of Natural Curiosities by Chemical Ac- 
tions of Underground Streams Explained 





By ARTHUR C. McFARLAN 


Geologist, ‘Commonwealth of Kentucky 


HERE ARE two principal cave areas in 

Kentucky. The better known and bet- 

ter developed western region includes 
such well-known caves as Mammoth, New 
Entrance to Mammoth, Floyd Collins, Crys- 
tal, Great Onyx, Mammoth Onyx, Diamond, 
and Hidden River caves. A less ,extensive 
region includes the Carter Caves and Cas- 
cade Cavern. 

To build some sort of a picture of the geo- 
logical background of the cave region, one 
must picture a great series of rock strata 
many hundreds of feet thick, comprising the 
earth’s crust in that region, made of consoli- 
dated sediment. This great mass of rock has 
been gently bowed up in the central part of 
the State, so that the process of erosion has 
been able to cut deeply into it, exposing on 
the surface in the Bluegrass the older strata 
which underlie regions to the east, south 
and west. 

Successively younger and younger beds of 
rock are found underlying the surface as 
one goes outward from the central Bluegrass. 
One great sheet of limestone, outcropping 
over a broad area forming a ring about the 
Bluegrass, has been completely stripped from 
the surface of the Bluegrass and underlies 
the younger beds of the eastern and western 
coal fields. 

, + + 

This sheet of limestone has a thickness in 
the western area of about 600 feet, and to 
the northeast about 100 feet. The Kentucky 
caves are restricted to the area of outcrop 
of this limestone. 

Occasionally a guide will point out, a vis- 
itor will notice, in these massive limestone 
layers, the remains of prehistoric life, the 
shells of marine animals of many kinds 
which in their very abundance have made 
up these limestone layers. In these beds and 
their contained fossils one reads a story of 
prehistoric Kentucky, the bottom of a shal- 
low sea, in which a myriad of organisms 
lived, a small representation of which is 
found in these fossils. 

The accumulation of shells on this sea bot- 
tom year after year through vast periods of 
time marked the building of these limestone 
layers and the setting of the stage for the 
development of the cave region. Scientific 
study has indicated an antiquity for this sea- 
way of something like 300,000,000 years. 

Limestone regions are cave regions. 
regions are always limestone regions. 

Of all the water which falls on the earth’s 
surface a considerable part sinks under- 
ground and becomes a part of what we may 
term the ground water circulation. Follow- 
ing whatever available path, crevice, bedding 
plane, or the minute pores of the rock, the 
water journeys on until sooner or later it 
again emerges on the land surface as a 
spring. 


Cave 


+ + 

Of all of the common types of rock com- 
prising the earth’s crust, limestone is the 
most. readily dissolved by this water. That 
is not saying that limestone is readily dis- 
solved by water, as it takes about 75,000 
parts of pure water to dissolve a single part 
of limestone, or lime carbonate. But ground 
water, far from being pure, is essentially a 
very dilute solution of carbonic acid, from 
carbon dioxide taken from the atmsophere 
and from decaying organic matter im the 
soil, and is thereby 30 times as effective as 
a solvent. 

The water which falls on the surface of 
one acre in the Marmmoth Cave region over 
a period of one year is capable of dissolv- 
ing 25 cubic feet of limestone, and the land 
is being lowered thereby at the rate of some- 
thing like a foot in 2,000 years. The oldest 
known rocks have an antiquity of around 1,- 
500,000,000 years. 

Ground water follows whatever openings 
are available in the rock, most evident of 
which are the more or less vertical crevices, 
called joints, and the partings between the 
individual layers of rock, the bedding planes. 
Slowly, this seepage dissolves the limestone 
walls of the crevice, gradually enlarging them 
and forming an irregular network of solu- 
tion channels in the limestone. 

The enlargement of these channels by solu- 
tion gradually permits the concentration of 
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Spain’s Community 
Property Laws in 
State Library 


By 
Vierling Kersey, 


Director of Education, 
State of California 


~r 


HE STATE LIBRARY of California has 
T recently acquired a valuable collection of 

books on community property. ‘This 
collection has been presented by Lloyd M. 
Robbins, of San Francisco, who gathered the 
books over a long period of years, many of 
them being rare and difficult to find. 

There are about 250 volumes, including the 
complete statutory laws of Spajn from the 
earliest times, together with the most cele- 
brated Spanish commentators on these laws. 
Some of the commentators have been trans- 
lated into English and these unpublished 
translations have also been included in the 
collection. 

The leading French and Mexican com- 
mentators on the Spanish laws are also in- 
cluded in the gift as well as the works of 
American textbook writers whe have writ- 
ten on the subject of community property. 

There will be a greater interest in the 
study of community property laws as time 
goes on and the State Library is glad to 
make this collection available for consulta- 
tion by those students who wish to go into 
it thoroughly. 

All the books which Mr. Robbins had in 
his private collection on this subject have 
been turned over to us and will be kept 
together so that the student will have avail- 
able in one place practically all that is ap- 
plicable to the subject. 


the water into underground streams and the 
work of ordinary stream erosion is inaug- 
urated and the underground passageways are 
enlarged in much the same manner as valleys 
on the surface. The caving in of unsup- 
ported rock masses on the ceiling and walls 
adds to it. 

These underground streams find their .way 
back to the surface again as large spxings 
in some of the deeper valleys. As the active 
circulation of this water is restricted to the 
level above such valley bottoms, the process 
of cave formation is thus necessarily re- 
stricted by, and must work hand in hand 
with, valley deepening on the outside. Grad- 
ually as such valleys are deepened cave for- 
mation extends on down to deeper levels 
and much of the work is abandoned in the 
higher and drier levels. 

+ + 


Interest of the visitor is about equally di- 
ided between those features formed through 
solution and stream erosion, and _ those 
formed through the deposition of mineral 
matter. The erosional features include many 
impressive spectacles, but it is in the deposi- 
tional features that beauty is found. 

Joints and bedding planes offer the main 
guides to ground water circulation. Most of 
the passage ways have been opened along 
these; those along the former characterized 
by their narrow, high configuration, and lat- 
ter by their great width and relatively low 
flat ceiling. 

The Grand Canyon of Floyd Collins Crys- 
tal Cave is a deep, narrow passage with ver- 
tical walls and flat ceiling, more than 100 
feet high and about one-eighth of a mile 
long. Here we have really two passageways, 
one above the other, in which the stream 
occupying the upper level has cut through 
to the lower and joined them, the erosion be- 
ing controlled by jointing. 

The Cathedral Domes of the New En- 
trance part of Mammoth Cave is a deep, 
narrow pit down through which the tourist 
descends by stairway. The lack of linear 
extent in this erosional feature is due to 
local concentration of the work at the inter- 
section of two joints. 

The X Cave of the Carter Caves is char- 
acterized by the intersection—hence the X— 
of two narrow passageways of the type de- 
veloped along joints. Thus erosion concen- 
trated along a pair of intersecting joints. 

The Bottomless Pit of Mammoth Cave is 
hardly bottomless; and again excessive and 
localized erosion. 

p> 

The Fat Man’s Misery—all parts of a pas- 
sageway are not of the same size, and that 
applies to this one. 

The Giant’s Coffin of Mammoth Cave is a 
large, appropriately shaped block, fallen 
from the roof as erosion gradually removed 
the supporting rock beneath. Neither this 
nor the Tilted Rocks are the product of 
earthquakes; just erosion. 

The Chinese Temple of Cascade Cavern is 
again erosion along a joint, and carved 
rather suggestively by solution. 

Martha Washington’s Statue, of Mammoth 
Cave, is not a product of deposition but the 
overlapping walls of a passageway to leave 
a small opening very suggestive in its form 
when light shows through from beyond. 

These are only a few samples selected at 
random and various and varied forms of this 
type are countless, and known by countless 
names. 

Just as nature opens up these passages, 
so does she also attempt to heel the wounds 
produced. As the active removal of mate- 
rial passes on to lower levels, water seeping 
through the joints in the roof, through the 
rock itself, or along the walls, evaporates, 
and there is deposited the mineral carried 
along in solution. 

Where did the mineral matter come from? 
It was obtained from the rock through which 
the water had already passed. This includes 
the various forms of travertine, a form of 
limestone, also known as cave onyx, gypsum, 
and occasionally other minerals. Some of 
the onyx takes a handsome polish, but be- 
cause of its softness is not durable. 

The form taken by the travertine varies. 
Successive drops oozing through the ceiling 
and evaporating build along icicle-like forms, 
the stalactites. The growing drops, partly 
evaporated, fall to the floor and under each 
Stalactite there is built up a stalagmite. 


If the water is dripping rather rapidly the 
stalagmite grows the more rapidly; if slowly 
the bulk of the mineral matter is left on the 
ceiling. Continued growth and the gap be- 
tween shrinks until the two coalesce into a 
pillar. 
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The dripping on the ceiling is concentrated 
along any joints present, hence a strong 
tendency for the stalactites to grow in long 
lines or rows. Continued growth causes ad- 
joining ones to coalesce, giving a flattened 
pendant; and continuation of this process 
gives rise to such features as displayed in 
Drapery Dome of Great Onyx Cave. 

Many are the freak forms produced, to 
each of which is assigned a name. Thus, the 
Gat of Mammoth Cave, a large stalagmite of 
suitable shape to simulate a tabby sittipg, 
whose growth was stopped apparently by the 
breaking off of the feeding stalactite above, 
only to resume again by dripping from two 
small stalactites to produce the ears, each 
a miniature stalagmite growing on the older 
one. 

Again, the Bunch of Onyx Bananas of 
Mammoth Onyx Cave, a large bunch of stal- 
actites as part of a bench formation on the 
wall, clustered so as to create the resem- 
blance. The Hornet’s Nest in the same cave 
is equally striking. The Arm Chair of Mam- 
moth Cave is well named a _ stalagmitic 
growth, or rather several coalesced. 

Really beautiful but not named for any 
striking resemblance to some object is the 
assemblage of stalactites and stalagmites 
seen in the Blue Grotto, or King Tut’s Tomb, 
of the New Entrance to Mammoth, and Vio- 
let City of Mammoth Cave. 

The onyx may be found coating the floor 
and walls in various forms, or the mineral 
may occur as crystals on the wall and ceiling. 
The nice development of these on a ceiling 
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HEALTH SERVICE ACTIVITIES 


IN NORTH 


CAROLINA 


Component Parts of State Organization and Policies in 
Disease Prevention, Sanitation and Other Purposes 


Topic 1---Public Health 


This is the sixteenth of a series of articles describing the public health 


activities of State governments. 


By JAMES M. PARROTT 
Health Officer, Board of Health, State of North Carolina 


HE NORTH CAROLINA State De- 
partment of Health was organized in 
1877. For the first two years the 
State Medical Society was the governing 
body by Act of the Legislature. In 1879, 
by request of the physicians of the State, 
our Legislature established a governing 
body known as the State Board of 
Health. This prevails today. : 
For most of the time it has consisted 


of nine members, five of whom are ap-' 


pointed by the Governor and the other 
four members elected by the State Medi- 
cal Society. Six members of the Board 
are physicians, one a dentist, one a drug- 
gist and the third a sanitary engineer. 
This division of membership is not man- 
datory under the law, but has been 
deemed wise by each successive Gov- 
ernor. 

The Board elects an executive officer 
whose selection must meet with the ap- 
proval of the Governor. The title of the 
executive officer is now and has always 
been Secretary-Treasurer and State 
Health Officer. His term of office is four 
years. s 

Though the North Carolina State De- 
partment of Health is one of the oldest, 
if not the oldest, State health organiza- 
tions in the country, it has had only five 
State Health Officers, including the en- 
cumbent. Two of the four predecessors 
in this office have served as president 
of the American Public Health Associ- 
ation. 

With the increasing complexities and 
demands of modern life the work of the 
Department of Health has steadily in- 
creased and expanded until today it is 
one of the most important, if not the 
most important, division of our State 
government. 

+ + 

The policies of the North Carolina De- 
partment of Health may now be stated 
fairly. 

1—The State Department of Health 
is not primarily a law-enforcement 
agency; and, when conditions compel, or 
the statutes require it to do so, such 
work will be considered only as inci- 
dental and not a general policy. 

2—The State Department of Health 
is not a curative agency; and when, un- 
der unusual conditions, it may be neces- 
sary for it to engage in treatments, such 
activity will be only incidental and never 
a@ policy. 

3.—The Department of Health is not 
a diagnostic agency. We accept the 
diagnoses of physicians. When it may 
be deemed advisable to make a diag- 
nosis, such will be done only as a cour- 
tesy to or at the request of physicians 
or when definitely indicated to protect 
the public health. 

4——Only in part is the State Depart- 
ment of Health a _health-promotion 
agency. By this is meant the State De- 
partment of Health will warn that cer- 
tain symptoms mean danger and that a 
doctor should be consulted. 

This is the field in which public offi- 
cials and doctors must labor and labor 
in harmony. Both have a definite re- 
sponsibility here. The doctors—dentists 
and physicians—are urged to cooperate 
in this service. 

5.—Tha& State Department of Health is 
primarily an agency for the prevention 
of disease; public health education; 
Sanitation; expert health advice; labora- 
tory activities; immunization as a collec- 
tive policy; oral hygiene; control of epi- 
demics and _ transmissible diseases; 
county health activities; medical inspec- 
tion of schools. 


+ + 

The work of the Department of Health 
is carried on by an executive staff 
headed, of course, by the State Health 
Officer. The activities of the Depart- 
ment comprise six general divisions: 

1—The Division of Administration, 
under the immediate direction of the 
State Health Officer. All of the staff 
members are responsible directly to him 
and he supervises and correlates all of 
the work of the Department. 

2—The Division of Laboratories, un- 
der the direction of a medical director. 
It has expanded to really vast propor- 
tions. It manufactures and distributes 
large quantities of vaccines and serums,. 
This division renders invaluable service 
to the doctors of the State by extending 
its laboratory diagnostic facilities to 
them. 

All other laboratory duties are assigned 
to this service, such as the periodic ex- 


In the next of this series of articles dealing with the public health activities 
of the various States, to appear in the issue of Dec. 14, Dr. A. A. Whittemore. 
Health Officer, Department of Public Health, Slate of North Dakota, will tell 
of the organization and activities of the North Dakola Department of Health. 








stained black by manganese dioxide gives 
the Star Chamber of the Mammoth Cave. 

A modification of the stalactite is the beau- 
tiful Helectite, a great irregularity and com- 
plexity of growth, varying from those which 
are stalactites with the end upturned to 
others, which have the complexity of the 
antlers of an Irish elk. There is nothing 
more beautiful. 

The gypsum deposits are Just about in a 
class by themselves in their soft white or 
light brown color. Growing on the walls 
and ceiling as a thin coating, more is grad- 
ually added at the base of the growing crys- 
tals, and as these push outward rounded 
bulges on the surface break into bedutiful 
rosettes and long feathery flowers, and noth- 
ing is quite as delicate nor quite as beautiful. 

The growth of these crystals can be read- 


Lenser 
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aminations of samples of public water 
supplies from all municipal plants in the 
State, milk examinations, Wasserman 
tests and many exreta examinations. 

3.—The thirfd division, designated the 
Division of Preventive Medicine, is 
headed by a medical director. Grouped 
under his responsibility are a number of 
activities, to wit: School health super- 
vision; maternity and infancy work, re- 
quiring the execution of the rules and 
regulations governing midwife practice 
in the State; the editing and publishing 
of a magazine known as the “Health 
Bulletin,” 32,000 of which are issued each 
month; the editing and issuing of special 
publications; responsibilty for the Mail- 
ing Department; attention to personal 
hygiene matters and medical correspond- 
ence; and directing the work carried on 
by trained nurses employed by the State 
Department of Health. 


ey 

4.—The Division of Sanitary Engineer- 
ing is headed by an experienced, gradu- 
ate sanitary engineer. This division has 
the important duty of executing the 
State sanitary privy laws which require 
that every residence in the State, if lo- 
cated within 300 yards of another resi- 
dence, shall have a sanitary privy ap- 
proved by the State Department of 
Health. 

This department has the responsibility 
of the supervision of the municipal wa- 
ter sheds, the sewage disposal plants, 
and it supervises the conduct of munici- 
pal water plants. It must approve the 
sanitary equipment of all public owned 
buildings in the State from the least to 
the most important. 

It directs the execution of the standard 
milk ordinance throughout the Common- 
wealth and supervises the local milk 
supplies of all our municipalities. , 

It assumes the criticism of industrial 
disposals and advises our many indus- 
tries (which are more varied than any 
other State in the Union) in sanitary 
matters and it discharges such other 
duties as are usually required of a well- 
regulated, aggressive sanitary depart- 
ment. 

5.—The fifth division, called the Di- 
vision of Oral Hygiene, is directed by 
a highly trained dentist, experienced and 
skilled in this line of health work. This 
division is charged with the responsi- 
bility of directing our state-wide mouth 
health education program, particularly 
in our public schools.” Mouth * health 
education is taught by example as well 
as by precept. 

6. The sixth division, known as the 
Division of County Health Work and 
Epidemiology, is headed by a medical di- 
rector, and directs the vital statistic 
service of the State, the epidemiological 
work, the direction of organized county 
health departments. The director of this 
division correlates county and _inter- 
county health service. He and his im- 
mediate staff are the expert advisors to 
the counties, municipalities and local 
health units, and he is definitely charged 
with the duty of preventing intercounty 
spread of transmissible diseases and the 
investigation of the same. 

+ + 

There are a number of competent as- 
sistants and clerical helpers in each di- 
vision. 

The general death rate for North Car- 
olina in 1931 was the lowest of any State 
in the south, and one of the lowest in 
the Union. During recent years the 
death rate from infant diseases—diar- 
rhea and enteritis under two years of age 
—has consistently dropped to a new low 
level. The death rate from typhoid fever 
has steadily declined for many years. 

These two diseases may be taken as a 
fair index of the efficiency of a state- 
wide health program. Measuring our 
activity by this yardstick, I believe that 
our organization impersonates the prac- 
tical and efficient method of meeting the 
many problems constantly arising in the 
protection of the lives and health of our 
folks, . 

The tuberculosis problem in North 
Carolina is not the direct responsibility 
of the Department of Health. This ac- 
tivity is under the direction of the State 
Tuberculosis Sanatorium. In my judg- 
ment tuberculosis is rapidly being re- 
duced in North Carolina under the di- 
rection of Dr. P, P. McCain, superin- 
tendent, and his immediate predecessor, 
Dr. L. B. McBrayer, a pioneer in modern 
tuberculosis control methods. 
































ily visualized by recalling the sprouting up 
of ice crystals in loose soil during a severe 
freeze. Thus, the remarkable passageways 
of both parts of Mammoth Cave, Floyd Col- 
lins’ Crystal Cave, and Great Onyx Cave, 
are dark underground passages lined with 
these * gypsum rosettes, flowers, snowballs, 
needles, feathers, and what not 

The source of gypsum is to be found in 
the occurrence of pyrite, or fool's gold, in 
overlying strata, and it is to be noted that 
the occurrence is only in the drier parts of 
the cave. Too rapid ground water circula- 
tion with gypsum will not do. , 

Mention must be made of the nitrate de- 
posits and workings found in Mammoth 
Cave and Carter Cave, both exploited in the 
War of 1812. Similar cave deposits were ex- 
ploited by the South during the Civil War. 
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error.” 
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JAMES K. POLK 


President of the United States 1845-1849 
“Under no other system of government has reason 
been allowed so full and broad a scope to combat 
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Buying of Single-family Home 


as Sound Investment . . 1 . 





Stability of Real Estate Values and Security 
of Provision of Shelter Discussed as Factors 
More Important than Liquidity of Assets 


By DAN H. WHEELER 


Secretary, Committee on Types of Dwellings, President’s Conference on Home Building 
and Home Ownership 


S A FINAL argument for the one-family 
house, M. Morton Bodfield, then execu- 
tive manager of the United States Build- 

ing and Loan League, and now a member 
of the Federal Home Loan Bank Board, 
analyzed its investment value. He said: 

“I am asked to answer or discuss a rather 
old-fashioned question about the _ one- 
family house as an investment At the out- 
set, I want to say that I am not a “viewer- 
with-alarm.’ 

“We have had a great deal of alarm about 
the one-family house in recent years, all be- 
cause we built a few apartments. I have 
been impressed with the statistics. 

+ + 

“The point I wish to make is that the 
trends in housing, particularly as regards 
one-family houses, rest primarily on atti- 
tudes or desire and the desire for one-family 
housing is somewhat stabilized. Prices—the 
things that we do not discuss very much— 
are the key to what is going to happen in 
the one-family field and the key to the mat- 
ter of whether the one-family house is an 
investment or not. 

“IT attempted one time to apply to the one- 
family house the three tests we ordinarily 
apply to other investments; namely, safety, 
availability, and rate of return. It is the 
judgment of many people that safety of in- 
vestment grows out of stability which we 
all know attaches to real estate values, par- 
ticularly one-family residential values, in 
comparison with other investments. 

“It is certainly true that normal one-fam- 
ily residential developments have shown 
fewer variations in value than practically 
any other type of real property or any other 
investment. This thing is historically true. 
Of course, our thinking has been upset quite 
a bit in the last 10 years, possibly 15 years. 

“It has been the period in which we went 
from the sole leather and horse and buggy 
stage to rapid transportation, particularly the 
automobile. However, as has been men- 
tioned here before today, city planning and 
zoning and neighborhood planning particu- 
larly—the standardization of improvements— 
have contributed much toward the return, in 
my judgment, of that stable value which at- 
taches or formerly attached to one-family 
dwellings. 

+ + 

“There are three rather distinct points of 
view in discussing the one-family house as 
an investment: First, you can look at it 
from the point of view of the owner-occu- 
pant, the man who buys his home and lives 
in it. Or it might be discussed from the 
point of view of the man who is going to 
own three or four small houses and rent 
them, looking toward an investment return 
upon them. 

“Or, as a third proposition, we might as- 
sume that we had a neighborhood of one- 
family residences, say 300 or 400, which we 
were trying to investigate as to whether they 
were a sound investment: Are they an in- 
vestment comparable with other alterna- 
tives? 

“I am not much concerned with large- 
scale ownership in the sense of treating the 
300 or 400 families as a group in single- 
family houses. It is very intriguing to talk 
about having a common carpenter to serve 
300 houses, and a common plumber, and a 
common painter, and a common heating 
plant and hot water and janitor service, and 
that sort of thing. 

“However, we must recognize that the pre- 
dominant majority of single-family residence 
owners in this country are the little families 
buying houses, and I see no trends which 
are going to carry us away from that point 
of view very rapidly. It is largely a ques- 
tion of one family making a purchase and 
deciding whether they should purchase as 
contrasted with renting. 

“I realize I am embarking on dangerous 
ground when I move into the proposition of 
owning versus renting; but it is the key to 
our one-family house as an investment and 
we may as well look it in the eye. 


“From the point of view of the home pur- 
chaser, buying a home is first an investment 
in living. It is a question, as Mr. Ihlder once 
pointed out to me, in satisfaction rather 
than a purely financial investment. I think 
all of us who have contact with this matter 
in a practical way feel that this is true. 

+ + 


“To a large extent, home ownership is a 
luxury and it is a most satisfying luxury. 
However, it does have its financial aspects; 
and more and more people are making their 
decisions regarding home ownership on the 
basis of an investment analysis. A family 
with children, permanently located, taking 
into account all expenses, in my judgment, 
can come out very well on the home-owning 
venture. 

“To return to the investment aspect for 
the moment, it seems to me, from the point 
of view of national welfare, one of the most 
important investment problems we have; 
that is, the manner in which the low-income 
groups, the ordinary people, can invest their 
Savings. 

“The saving activities can only be encour- 
aged if we can arrange safe, advantageous 
and understandable investments for these 
groups of people. I think it is particularly 
important that they must have investments 
that they can understand and analyze, in- 
vestments that will spur them on to con- 
tinued saving. 

“It is my judgment that there is absolutely 
no investment that answers those qualifica- 
tions better than the ‘one-family home. 
Everybody knows something about residen- 
tial real estate values and this probably can- 
not be said of any other investment. We 
look at the complicated legal status of a 
share of stock or a bond, and it is unfamiliar 
to all of us. It is difficult to find anyone 
who doesn’t understand taxes, for example, 
in connection with a one-family house. 

“Again, talking about this general attitude 
and desire regarding investment in a home, 
we have to assume that one of the first 
duties of every family head is that of pro- 
viding shelter for his family. It can be se- 


cured in two ways; one, by renting, and the 
other by owning. 

“It seems to me many of the arguments 
regarding renting and owning are somewhat 
useless. In the long run, however, it occurs 
to me that the matter is one that can be 
reduced to investment analysis. 

“At the present time we are talking a lot 
about the liquidity of real estate investments. 
They are not liquid. The criticism is made 
that the home owner cannot liquidate his 
investment. I wonder how many stock and 
bond holders would trade liquidity today for 
the security of the real estate investment. 

“I want to tell you a change in either 
direction of 15 per cent in residential real 
estate values is most extraordinary. In many 
other investments, we find changes of this 
kind a matter of a week or a month. Cer- 
tainly investments with so much change are 
not desirable for the average home owner. 

“There are a good many changing condi- 
tions at the present time. I would remind 
you that the taxation problem is an impor- 
tant one. We have been careless in our 
thinking about financing this home owner. 


+ + 


“We have not taken pains in many cases 
to give him a mortgage which never comes 
due, which is very important. We have been 
slovenly in that regard, financing him on a 
two- or three-year basis in many cases in- 
stead of giving him the financing that would 
turn him out a free, unencumbered home 
owner. 

“I want to suggest that price is the key- 
note to the whole matter and for the ordi- 
nary person, the single-family home is a very 
sound investment. 

“I will conclude with one further state- 
ment. Often the payments on a home 
bought on the instalment plan will amount 
to considerably less than the rent of a simi- 
lar home. Assuming that the dweller pays 
rent for the use and occupancy of his house, 
he has actually invested in monthly Pay- 
ments an amount considerably less than it 
would have taken to pay month by month 
and to have acquired anything of equal value 
to what he has in his single-family home, 
well-selected and wisely purchased.” 








Some Objections 
To Economy in 
Health Service 


y 
or Dr. Felix J. Underwood, 


Health Officer, State of 
Mississippi 


7 State of Mississippi has received a seri- 
ous setback in~health protection for the 
people because of an inadequate appro- 
prition. Such economy in State, county, and 
municipal expenditures for health is false 
economy. Reduction in appropriations for 
preventive medicine invariably results in 
greater costs for curative medicine and relief, 
Budgets for public health activities in this 
State have never reached the point of in- 
flation but have always fallen far short of 
the financial requirements determined by 
experts. Whereas at least 50 cenis per capita 
is required to maintain anything that ap- 
proaches an adequate program in all of the 
counties of the State for the protection of 
the health of all the people, only six cents 
per capita has been appropriated for such 
purposes, 

Generally speaking, appropriations for pub- 
lic health by the State, counties, and munici- 
palities, like the doctors’ bills, are the last 
to have consideration. If there is anything 
left after everything else is taken care of, 
if is allotted to the public health service. All 
too often, there is nothing, or much too little, 
left for health. 


This situation will continue unless, or until, 
the people realize the value of public health 
work and themselves request its support 
rather than depend on health workers to 
Scure appropriations. 

Not only have appropriations for official 
health agencies been reduced in many in- 
stances, but support for voluntary health or- 
ganizations has been diminished. In supple- 
menting the activities of health authorities, 
in promoting much needed popular health 
instruction, and in conducting researches and 
demonstrations, these national and local as- 
sociations are performing most useful services 
which deserve continuous public support. 

The prevention of tuberculosis, of heart 
disease, and of blindness; the control of 
cancer; and the promotion of child health, 
social hygiene, and mental health are essen- 
tial to national welfare and must not be 
abandoned or curtailed. A depression should 
be no excuse for illégical penury in sanitary 
science. . 

The momentum of the whole public health 
movement, carefully and skillfully developed 
during the past 25 years, has been sufficient 
to aid in the maintenance of the people’s 
health during the first two years of the de- 
pression. As time goes on, however, the vital 
reserve of the public will be depleted and 
disastrous consequences to our vitality may 
reasonably be expected unless adequate pre- 
ventive and relief measures are constantly 
and zealously undertaken. The baneful ef- 
fects of a depression are chronic and cumu- 
lative, with the temporary tending to become 
the permanent. 

This is not a time for deflation in public 
health. Instead, there should be a strength- 
ening of all legitimate health services, both 
official and voluntary. 

Unreasonable economies in essential health 
work are dangerous, with unfortunate results 
in lowered vitality, increased sinckness and 
general disability; whereas, the efficacious 
maintenance of health service and its ade- 
quate financial support will yield satisafctory 
returns on the modest investment involved. 
The present and the future welfare of this 
State requires serious attention to public 
health and an intelligent conception of its 
social and economic significance. 




































































































































